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SECTION I - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
statute or rules or guidelines or regulations or policies or Articles of Association or Memorandum of Association
will include any amendments, clarifications, modifications, replacements or re-enactments thereto, from time to
time.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

Unless the context otherwise indicates, all references to “the Company ”, and “our Company ”, are references to
Nuvoco Vistas Corporation Limited, a public limited company incorporated in India under the Companies Act,
1956 with its registered and corporate office at Equinox Business Park, Tower 3, East Wing, 4" Floor, LBS Marg,
Kurla (West), Mumbai - 400 070, Maharashtra, India. Furthermore, unless the context otherwise indicates, all
references to the terms “we”, “us” and “our” are to our Company and the Subsidiary (as defined below), on a
consolidated basis.

Notwithstanding the foregoing, terms in the chapters/sections “Statement of Tax Benefits”, “Industry
Overview”, “Key Regulations and Policies in India”, “History and Certain Corporate Matters”, “Financial
Statements ”, “Outstanding Litigation and Other Material Developments” and “Main Provisions of Articles of
Association ” will have the meaning ascribed to such terms in these respective chapters/sections.

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning
as assigned to such terms under the Companies Act, 2013, the SEBI Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act and the rules and regulations made thereunder.

Company related terms

Term Description

Arasmeta Cement Plant Cement plant located at Gopal Nagar, Janjgir Champa, Chhattisgarh operated by our
Company

Articles of Association or The articles of association of our Company, as amended

Articles

Audit Committee The audit committee of the Board

Bhabua Cement Plant Cement plant located at Bhabua, Bihar operated by the Subsidiary

Bhiwani Cement Plant Cement plant located at Chirya, Bhiwani, Haryana operated by our Company

Board or Board of Directors The board of directors of our Company, or a duly constituted committee thereof

CDIC Construction Development and Innovation Centre

Cement Plants Collectively, (i) Arasmeta Cement Plant, Nimbol Cement Plant, Sonadih Cement Plant,
Chittorgarh Cement Plant, Jojobera Cement Plant, Mejia Cement Plant and Bhiwani
Cement Plant operated by our Company, and (ii) Risda Cement Plant, Panagarh Cement
Plant, Bhabua Cement Plant and Jajpur Cement Plant operated by the Subsidiary

Chairman The chairman of our Company being, Mr. Hiren Patel

Chief Financial Officer The chief financial officer of our Company being, Mr. Maneesh Agrawal

Chittorgarh Cement Plant Cement plant located at Nimbahera, Chittorgarh, Rajasthan operated by our Company

Company Secretary and The company secretary and compliance officer of our Company being, Mrs. Shruta

Compliance Officer Sanghavi

Corporate Promoter The corporate promoter of our Company being, Niyogi Enterprise Private Limited

Corporate Social Responsibility The corporate social responsibility committee of the Board

Committee

Director(s) The director(s) on the Board

Equity Shares The equity shares of our Company of a face value of ¥ 10 each

Group Companies In terms of Regulation 2(1)(t) of the SEBI ICDR Regulations, the term “group companies”

includes companies (other than the Corporate Promoter and the Subsidiary) with which
there were related party transactions as disclosed in the Restated Financial Statements as
covered under the applicable accounting standards, and any other companies as considered
material by the Board, in accordance with the resolution dated April 7, 2021 passed by the
Board, as described in “Group Companies” on page 236

Independent Director(s) Independent director(s) on the Board and eligible to be appointed as independent
director(s) under the provisions of the Companies Act, 2013 and the SEBI Listing
Regulations. For details of the Independent Directors, see “Management” on page 215

Individual Promoter Dr. Karsanbhai K. Patel




Term
Jajpur Cement Plant
Joint Venture

Jojobera Cement Plant
Key Managerial Personnel

Kotak CCDs

Managing Director
Materiality Policy

Mejia Cement Plant
Memorandum of
Association

Nimbol Cement Plant
Nomination and
Remuneration
Committee
Non-executive
Director(s)

NU Vista
Panagarh  Cement
Plant

Proforma Financial
Statements

Promoter Group

Promoter Selling
Shareholder
Promoters

Registered and Corporate Office

Restated Financial Statements

Risda Cement Plant

RMX Plants

RoC/Registrar of Companies
Shareholders

Sonadih Cement Plant
Stakeholders

Relationship Committee
Statutory Auditors / Auditors

Description
Cement plant located at Jajpur, Odisha operated by the Subsidiary
The joint venture of our Company being, Wardha Vaalley, as described under “Group
Companies” on page 236
Cement plant located at Jojobera, Jamshedpur, Jharkhand operated by our Company
The key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
ICDR Regulations and Section 2(51) of the Companies Act, 2013, and as described in
“Management” on page 215
50,000,000 fully paid-up compulsorily and mandatorily convertible debentures of face
value of % 100 each issued to Kotak Special Situations Fund
The managing director of our Company being, Mr. Jayakumar Krishnaswamy
The policy adopted by the Board on April 7, 2021 for material outstanding litigation and
outstanding dues to material creditors, in accordance with the disclosure requirements
under the SEBI ICDR Regulations
Cement plant located at Mejia in West Bengal operated by our Company
The memorandum of association of our Company, as amended

Cement plant located at Nimbol, Jaitaran, Rajasthan operated by our Company
The nomination and remuneration committee of the Board

The non-executive(s) Directors of our Company

NU Vista Limited (formerly known as Emami Cement Limited)
Cement plant located at Panagarh, West Bengal operated by the Subsidiary

The proforma financial statements of our Company, comprising the unaudited proforma
consolidated statement of profit and loss for, the nine months ended December 31, 2020
and the financial year ended March 31, 2020, read with the notes thereto.

The Proforma Financial Statements have been prepared, based on the same accounting
policies as the Restated Financial Statements, to show the main effects of such acquisition
on the results of operations i.e. the unaudited proforma statements of profit and loss for the
nine months ended December 31, 2020 and the financial year ended March 31, 2020,
combines the profit and loss statements of our Company and NU Vista for the aforesaid
period, as if the acquisition had taken place on April 1, 2019.

The persons and entities constituting the promoter group of our Company in terms of
Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in “Promoters and
Promoter Group” on page 232

Niyogi Enterprise Private Limited

The promoters of our Company being, Niyogi Enterprise Private Limited and Dr.
Karsanbhai K. Patel

The registered and corporate office of our Company, situated at Equinox Business Park,
Tower 3, East Wing, 4" Floor, LBS Marg, Kurla (West), Mumbai - 400 070,
Maharashtra, India

Restated Consolidated Ind AS Summary Statements of the Company, its subsidiaries
(together referred to as the “Group”) and its joint venture which comprises of the
Restated Consolidated Ind AS Summary Statement of Assets and Liabilities as at
December 31, 2020, March 31, 2020, March 31, 2019 and March 31, 2018, the Restated
Consolidated Ind AS Summary Statement of Profit and Loss (including other
comprehensive income), the Restated Consolidated Ind AS Summary Statement of
Changes in Equity and the Restated Consolidated Ind AS Summary Statement of Cash
Flows for the nine months period ended December 31, 2020 and each of the years ended
March 31, 2020, March 31, 2019 and March 31, 2018 and the significant accounting
policies and explanatory notes to Restated Consolidated Ind AS Summary Statements
and included in “Financial Statements” on page 243

Cement plant located at Risda, Chhattisgarh operated by the Subsidiary

The ready-mixed concrete plants of our Company

Registrar of Companies, Maharashtra, at Mumbai

The holders of the Equity Shares from time to time

Cement plant located at Sonadih, Raseda, Chhattisgarh operated by our Company

The stakeholders relationship committee of the Board

The statutory auditors of our Company being, MSKA & Associates, Chartered
Accountants




Term
Subsidiary

Wardha Vaalley
2008 Scheme

2011 Scheme

2015 Scheme

2017 Scheme

2020 Scheme

Description
The subsidiary of our Company being, NU Vista, as described under “History and Certain
Corporate Matters — Subsidiaries and associates” on page 212
Wardha Vaalley Coal Field Private Limited
The scheme of amalgamation and arrangement of Lafarge India Holding Private Limited
with our Company under Sections 391 to 394 of the Companies Act, 1956 sanctioned
by the Bombay High Court pursuant to order dated January 18, 2008
The scheme of amalgamation of Lafarge Rajasthan Cement Limited with our Company
under Sections 391 to 394 of the Companies Act, 1956 sanctioned by the Bombay High
Court pursuant to order dated August 5, 2011
The scheme of amalgamation of Lafarge Aggregates and Concrete India Limited,
Arasmeta Coal Mining Company Private Limited, LI Cement Private Limited, LI
Eastern Private Limited with our Company under Sections 391 to 394 of the Companies
Act, 1956 sanctioned by the Bombay High Court pursuant to order dated February 13,
2015
The scheme of amalgamation of Nirchem Cement Limited with our Company under
Sections 230 to 232 of the Companies Act, 2013 sanctioned by the NCLT at Mumbai
pursuant to order dated April 6, 2017
The scheme of arrangement of the cement undertaking of Nirma Limited with our
Company under Sections 230 to 232 of the Companies Act, 2013 sanctioned by the
NCLT at Mumbai pursuant to order dated January 9, 2020 and the NCLT at Ahmedabad
pursuant to order dated November 25, 2019

Offer related terms

Term
Acknowledgment Slip

Allotment Advice

Allotted, Allotment or Allot
Allottee

Anchor Investor

Anchor
Date

Investor Bidding

Anchor Investor Offer Price

Anchor Investor Portion

Application  Supported
Blocked Amount or ASBA

ASBA Account

by

Description
The slip or document to be issued by the respective Designated Intermediary(ies) to a
Bidder as proof of registration of the Bid cum Application Form
The note or advice or intimation of Allotment, sent to each successful Bidder who has been
or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the
Designated Stock Exchange
Unless the context otherwise requires, allotment of Equity Shares pursuant to the Fresh
Issue and transfer of Offered Shares pursuant to the Offer for Sale to successful Bidders
A successful Bidder to whom the Equity Shares are Allotted
A QIB, who applies under the Anchor Investor Portion in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus
and who has Bid for an amount of at least % 100 million
The date one Working Day prior to the Bid/Offer Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book Running Lead
Managers will not accept any Bids from Anchor investors, and allocation to the Anchor
Investors shall be completed
The final price at which the Equity Shares will be Allotted to Anchor Investors in terms
of the Red Herring Prospectus and the Prospectus, which will be a price equal to or
higher than the Offer Price but not higher than the Cap Price

The Anchor Investor Offer Price will be determined by our Company and the Promoter
Selling Shareholder, in consultation with the Book Running Lead Managers

Up to 60% of the QIB Category which may be allocated by our Company and the
Promoter Selling Shareholder, in consultation with the Book Running Lead Managers,
to Anchor Investors, on a discretionary basis in accordance with the SEBI ICDR
Regulations.

One third of the Anchor Investor Portion is reserved for domestic Mutual Funds, subject
to valid Bids being received from domestic Mutual Funds at or above the price at which
allocation is made to Anchor Investors, which price shall be determined by our
Company and the Promoter Selling Shareholder, in consultation with the Book Running
Lead Managers

The application (whether physical or electronic) by a Bidder (other than Anchor
Investors) to make a Bid authorising the relevant SCSB to block the Bid Amount in the
relevant ASBA Account and will include applications made by RlIs using the UPI
Mechanism where the Bid Amount will be blocked by SCSBs upon acceptance of UPI
Mandate Request

A bank account maintained with an SCSB and specified in the Bid cum Application
Form which will be blocked by such SCSB to the extent of the appropriate Bid Amount
in relation to a Bid by a Bidder (other than a Bid by an Anchor Investor) and will include
amounts blocked by SCSB upon acceptance of UPI Mandate Request by RIIs using the
UPI Mechanism




Term
ASBA Bidders
ASBA Form

AXis
Bankers to the Offer
Basis of Allotment

Bid

Bid Amount

Bid cum Application Form

Bid Lot
Bid/Offer Closing Date

Bid/Offer Opening Date

Bid/Offer Period

Bidder

Description
All Bidders except Anchor Investors
An application form, whether physical or electronic, used by ASBA Bidders Bidding
through the ASBA process, which will be considered as the application for Allotment
in terms of the Red Herring Prospectus and the Prospectus
Axis Capital Limited
Collectively, the Escrow Bank, the Public Offer Account Bank, the Refund Bank and
the Sponsor Bank
The basis on which the Equity Shares will be Allotted to successful Bidders under the
Offer, described in “Offer Procedure” on page 431
An indication to make an offer during the Bid/Offer Period by a Bidder (other than an
Anchor Investor), or on the Anchor Investor Bidding Date by an Anchor Investor, pursuant
to submission of a Bid cum Application Form, to subscribe for or purchase the Equity
Shares at a price within the Price Band, including all revisions and modifications thereto,
to the extent permissible under the SEBI ICDR Regulations and in terms of the Red
Herring Prospectus and the Bid cum Application Form. The term “Bidding” shall be
construed accordingly.
The highest value of the Bids as indicated in the Bid cum Application Form and payable
by the Bidder or as blocked in the ASBA Account of the Bidder, as the case may be,
upon submission of the Bid in the Offer
The form in terms of which the Bidder shall make a Bid, including an ASBA Form, and
which shall be considered as the application for the Allotment of Equity Shares pursuant
to the terms of the Red Herring Prospectus and the Prospectus
[e] Equity Shares and in multiples of [e] Equity Shares thereafter
Except in relation to any Bids received from the Anchor Investors, the date after which
the Designated Intermediaries will not accept any Bids, being [e], which shall be
published in [e] editions of [e] (a widely circulated English national daily newspaper),
[e] editions of [e] (a widely circulated Hindi national daily newspaper) and [e] editions
of [e] (a widely circulated Marathi daily newspaper, Marathi being the regional
language of Maharashtra, where the Registered and Corporate Office is located). In case
of any revisions, the extended Bid/Offer Closing Date will be widely disseminated by
notification to the Stock Exchanges, by issuing a press release, and also by indicating
the change on the websites of the Book Running Lead Managers and at the terminals of
the other members of the Syndicate. Our Company and the Promoter Selling
Shareholder, in consultation with the Book Running Lead Managers may consider
closing the Bid/Offer Period for the QIB Category one Working Day prior to the
Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations
Except in relation to any Bids received from the Anchor Investors, the date on which
the Designated Intermediaries shall start accepting Bids, being [e], which shall be
published in [e] editions of [e] (a widely circulated English national daily newspaper),
[e] editions of [e] (a widely circulated Hindi national daily newspaper) and [e] editions
of [e] (a widely circulated Marathi daily newspaper, Marathi being the regional
language of Maharashtra, where the Registered and Corporate Office is located) and in
case of any revisions, the extended Bid/Offer Closing Date shall also be notified on the
websites and terminals of the Syndicate Members and also intimated to the Designated
Intermediaries, as required under the SEBI ICDR Regulations
Except in relation to Bids received from the Anchor Investors, the period between the
Bid/Offer Opening Date and the Bid/Offer Closing Date, inclusive of both days during
which prospective Bidders (excluding Anchor Investors) can submit their Bids,
including any revisions thereof, in accordance with the SEBI ICDR Regulations and the
terms of the Red Herring Prospectus. Provided, however, that the Bidding shall be kept
open for a minimum of three Working Days for all categories of Bidders, other than
Anchor Investors.

Our Company and the Promoter Selling Shareholder, in consultation with the Book
Running Lead Managers may consider closing the Bid/Offer Period for the QIB
Category one Working Day prior to the Bid/Offer Closing Date which shall also be
notified in an advertisesment in same newspapers in which the Bid/Offer Opening Date was
published, in accordance with the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar circumstances, our Company may, for
reasons to be recorded in writing, extend the Bid / Offer Period for a minimum of three
Working Days, subject to the Bid/ Offer Period not exceeding 10 Working Days

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring
Prospectus and the Bid cum Application Form and unless otherwise stated or implied,
includes an Anchor Investor




Term
Bidding Centres

Book Building Process
Book Running Lead Managers /

BRLMs
Broker Centres

CAN/Confirmation of
Allocation Note
Cap Price

Cash Escrow and Sponsor Bank
Agreement

Client ID
Collecting Depository
Participants or CDPs

Collecting Registrar and Share
Transfer Agents or CRTAS

Cut-off Price

Demographic Details

Designated CDP Locations

Designated Date

Designated Intermediaries

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange
Draft Red Herring Prospectus

Description
Centres at which the Designated Intermediaries shall accept the Bid cum Application
Forms, being the Designated SCSB Branches for SCSBs, Specified Locations for the
Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for CRTAs
and Designated CDP Locations for CDPs.
The book building process as described in Part A of Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made
The book running lead managers to the Offer, in this case, being I-Sec, Axis, HSBC
Securities, J.P. Morgan and SBICAP
Broker centres of the Registered Brokers where Bidders (other than Anchor Investors)
can submit the ASBA Forms to a Registered Broker. The details of such broker centres,
along with the names and contact details of the Registered Brokers, are available on the
respective websites of the Stock Exchanges
Notice or intimation of allocation of the Equity Shares to be sent to Anchor Investors,
who have been allocated the Equity Shares, after the Anchor Investor Bidding Date
The higher end of the Price Band above which the Offer Price and Anchor Investor Offer
Price will not be finalised and above which no Bids will be accepted, including any
revisions thereof
The agreement dated [e], to be entered into among our Company, the Promoter Selling
Shareholder, the Registrar to the Offer, the Book Running Lead Managers, and the
Bankers to the Offer for collection of the Bid Amounts from Anchor Investors transfer of
funds to the Public Offer Account and where applicable remitting refunds, if any, to such
Bidders, on the terms and conditions thereof
Client identification number of the Bidder’s beneficiary account
A depository participant, as defined under the Depositories Act and registered with SEBI
and who is eligible to procure Bids at the Designated CDP Locations in terms of circular
no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI UPI
Circulars, issued by SEBI
Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the
Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015
dated November 10, 2015 and the SEBI UPI Circulars, issued by SEBI
The Offer Price, finalised by our Company and the Promoter Selling Shareholder, in
consultation with the Book Running Lead Managers, which shall be any price within the
Price Band. Only Retail Individual Investors are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Investors are not entitled to Bid at the
Cut-off Price
The details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, bank account details and UP1 ID, as applicable
Such centres of the CDPs where Bidders (except Anchor Investors) can submit the ASBA
Forms. The details of such Designated CDP Locations, along with the names and contact
details of the CDPs are available on the respective websites of the Stock Exchanges and
updated from time to time
The date on which the funds from the Escrow Account are transferred to the Public Offer
Account or the Refund Account, as appropriate, and the relevant amounts blocked in the
ASBA Accounts are transferred to the Public Offer Account and/or are unblocked, as
applicable, in terms of the Red Herring Prospectus and the Prospectus, after finalisation
of the Basis of Allotment in consultation with the Designated Stock Exchange, following
which the Board of Directors may Allot Equity Shares to successful Bidders in the Offer
Collectively, the members of the Syndicate, sub-syndicate members/agents, SCSBs,
Registered Brokers, CDPs and CRTAs, who are authorised to collect Bid cum
Application Forms from the Bidders (other than Anchor Investors), in relation to the
Offer
Such centres of the CRTAs where Bidders (except Anchor Investors) can submit the Bid
cum Application Forms. The details of such Designated RTA Locations, along with the
names and contact details of the CRTAs are available on the respective websites of the
Stock Exchanges (www.nseindia.com and www.bseindia.com) and updated from time to
time
Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such
other website as may be prescribed by SEBI from time to time
[o]
This draft red herring prospectus dated May 6, 2021 filed with SEBI and issued in
accordance with the SEBI ICDR Regulations, which does not contain complete
particulars of the price at which the Equity Shares are offered and the size of the Offer,
and includes any addenda or corrigenda thereto




Term
Eligible NRI

Escrow Account

Escrow Bank

First Bidder

Floor Price

Fresh Issue

General Information Document

HSBC Securities

1-Sec

J.P. Morgan

Monitoring Agency
Monitoring Agency Agreement
Mutual Fund Portion

NBFC-SI

Net Proceeds

Non-Institutional Category

Non-Institutional Investors / NIls

Offer

Offer Agreement
Offer for Sale

Offer Price

Offered Shares

Price Band

Description
A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to
make an offer or invitation under the Offer and in relation to whom the Red Herring
Prospectus and the Bid Cum Application Form constitutes an invitation to subscribe or
purchase for the Equity Shares
Account opened with the Escrow Bank for the Offer and in whose favour the Anchor
Investors will transfer money through direct credit or NEFT or RTGS or NACH in respect
of the Bid Amount when submitting a Bid
The bank, which is a clearing member and registered with SEBI as a banker to an issue
under the SEBI BTI Regulations and with whom the Escrow Account will be opened,
in this case, being [e]
The Bidder whose name appears first in the Bid cum Application Form or the Revision
Form and in case of joint Bids, whose name appears as the first holder of the beneficiary
account held in joint names
The lower end of the Price Band, subject to any revisions thereof, at or above which the
Offer Price and Anchor Investor Offer Price will be finalised and below which no Bids
will be accepted and which shall not be less than the face value of the Equity Shares
Fresh issue of up to [e] Equity Shares by our Company aggregating up to % 15,000.00
million to be issued by our Company as part of the Offer, in terms of the Red Herring
Prospectus and the Prospectus
The General Information Document for investing in public issues prepared and issued
in accordance with the circular no. SEBI/HO /CFD / DIL1/ CIR /P /2020 / 37 dated
March 17, 2020 and the circular no. SEBI/HO /CFD / DIL2 / CIR /P /2020 / 50 dated
March 30, 2020, as amended by SEBI from time to time.

The General Information Document shall be available on the websites of the Stock
Exchanges and the BRLMs

HSBC Securities and Capital Markets (India) Private Limited

ICICI Securities Limited

J.P. Morgan India Private Limited

[e]

The agreement dated [e] entered into between our Company and the Monitoring Agency
5% of the QIB Category (excluding the Anchor Investor Portion) or [e] Equity Shares
which shall be available for allocation to Mutual Funds only, on a proportionate basis,
subject to valid Bids being received at or above the Offer Price

Systemically important non-banking financial company defined under Regulation
2(1)(iii) of the SEBI ICDR Regulations and covered under Regulation 2(1)(ss)(xiii) of
the SEBI ICDR Regulations as a QIB

Proceeds of the Offer that will be available to our Company, i.e., gross proceeds of the
Fresh Issue, less Offer Expenses to the extent applicable to the Fresh Issue.

The portion of the Offer, being not less than 15% of the Offer or [e] Equity Shares,
available for allocation on a proportionate basis to Non-Institutional Investors subject to
valid Bids being received at or above the Offer Price

All Bidders, including FPIs other than individuals, corporate bodies and family offices,
registered with SEBI that are not QIBs (including Anchor Investors) or Retail Individual
Investors, who have Bid for Equity Shares for an amount of more than % 200,000 (but not
including NRIs other than Eligible NRIs)

The public issue of [e] Equity Shares of face value of X 10 each for cash at a price of X
[@] each, aggregating up to X 50,000.00 million comprising the Fresh Issue and the Offer
for Sale

The agreement dated May 6, 2021 entered into among our Company, the Promoter
Selling Shareholder and the Book Running Lead Managers

The offer for sale of up to [e] Equity Shares aggregating up to % 35,000.00 million by
the Promoter Selling Shareholder

The final price (within the Price Band) at which Equity Shares will be Allotted to the
successful Bidders (except Anchor Investors), as determined in accordance with the
Book Building Process and determined by our Company and the Promoter Selling
Shareholder, in consultation with the Book Running Lead Managers, in terms of the Red
Herring Prospectus on the Pricing Date.

Equity Shares will be Allotted to Anchor Investors at the Anchor Investor Offer Price
in terms of this Draft Red Herring Prospectus

Up to [e] Equity Shares offered as part of the Offer for Sale, comprising up to [e] Equity
Shares by Promoter Selling Shareholder

Price band ranging from a Floor Price of X [e] per Equity Share to a Cap Price of X [e]
per Equity Share, including revisions thereof, if any. The Price Band will be determined
by our Company and the Promoter Selling Shareholder, in consultation with the Book




Term

Pricing Date

Prospectus

Public Offer Account

Public Offer Account Bank

QIB Category

Qualified Institutional Buyers or
QIBs
Red Herring Prospectus

Refund Account

Refund Bank

Registered Brokers

Registrar Agreement

Registrar to the Offer
Retail Category

Retail Individual Investors /RIls

Revision Form

SBICAP
SEBI UPI Circulars

Description
Running Lead Managers, and the minimum Bid Lot size will be determined by our
Company and the Promoter Selling Shareholder, in consultation with the Book Running
Lead Managers, and advertised in [e] editions of [e] (a widely circulated English
national newspaper) [e] editions of [e] (a widely circulated Hindi national newspaper)
and [e] editions of [e] (a widely circulated Marathi daily newspaper, Marathi being the
regional language of Maharashtra, where the Registered and Corporate Office is
situated), at least two Working Days prior to the Bid/Offer Opening Date, with the
relevant financial ratios calculated at the Floor Price and at the Cap Price and shall be
made available to the Stock Exchanges for the purpose of uploading on their websites
The date on which our Company and the Promoter Selling Shareholder, in consultation
with the Book Running Lead Managers, shall finalise the Offer Price
The prospectus to be filed with the RoC for this Offer on or after the Pricing Date in
accordance with the provisions of Section 26 of the Companies Act, 2013 and the SEBI
ICDR Regulations, including any addenda or corrigenda thereto and containing the Offer
Price, the size of the Offer and certain other information
The bank account to be opened with the Public Offer Account Bank under Section 40(3)
of the Companies Act, 2013 to receive monies from the Escrow Account and the ASBA
Accounts on the Designated Date
The bank with whom the Public Offer Account is opened for collection of Bid Amounts
from the Escrow Account and ASBA Accounts on the Designated Date, in this case
being [e]
The portion of the Offer, being not more than 50% of the Offer, or [e] Equity Shares,
which shall be available for allocation on a proportionate basis to QIBs, including the
Anchor Investor Portion (in which allocation shall be on a discretionary basis, as
determined by our Company and the Promoter Selling Shareholder, in consultation with
the Book Running Lead Managers), subject to valid Bids being received at or above the
Offer Price
A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations
The red herring prospectus to be issued in accordance with Section 32 of the Companies
Act, 2013, the SEBI ICDR Regulations which will not have complete particulars of the
price at which the Equity Shares shall be allotted and which shall be filed with the RoC
at least three Working Days before the Bid/Offer Opening Date and will become the
Prospectus after filing with the RoC after the Pricing Date, including any addenda or
corrigenda thereto
The account opened with the Refund Bank from which refunds, if any, of the whole or part
of the Bid Amount shall be made to Anchor Investors
The bank which are a clearing member registered with SEBI under the SEBI BTI
Regulations, with whom the Refund Account will be opened, in this case being [e]
Stock brokers registered with the stock exchanges having nationwide terminals, other
than the members of the Syndicate and eligible to procure Bids in terms of circular
number no. CIR/CFD/14/2012 dated October 4, 2012 and the SEBI UPI Circulars, issued
by SEBI
The agreement dated April 20, 2021 entered into between our Company, the Promoter
Selling Shareholder and the Registrar to the Offer in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer
Link Intime India Private Limited
The portion of the Offer, being not less than 35% of the Offer, or [e] Equity Shares,
available for allocation to Retail Individual Investors, which shall not be less than the
minimum Bid Lot, subject to availability in the Retail Category
Bidders (including HUFs and Eligible NRIs), whose Bid Amount for Equity Shares in the
Offer is not more than X 200,000 in any of the Bidding options in the Offer (including
HUFs applying through their karta and Eligible NRIs and does not include NRIs other than
Eligible NRIs)
The form used by the Bidders to modify the quantity of Equity Shares or the Bid Amount
in any of their Bid cum Application Forms or any previous Revision Form, as applicable.

QIBs Bidding in the QIB category and Non-Institutional Investors Bidding in the Non-
Institutional Category are not permitted to withdraw their Bid(s) or lower the size of their
Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Investors can revise their Bids during Bid/Offer period and withdraw their Bids
until Bid/Offer Closing Date

SBI Capital Markets Limited

Circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 issued by
SEBI as amended or modified by SEBI from time to time, including circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, circular no.




Term

Self-Certified Syndicate Banks or

SCSBs

Share Escrow Agent
Share Escrow Agreement

Specified Locations

Sponsor Bank

Stock Exchanges

Syndicate Agreement
Syndicate Members
Syndicate or members of the
Syndicate

Underwriters
Underwriting Agreement

UPI
UPI ID

UPI Mandate Request

UPI Mechanism

UPI PIN
Working Day(s)

Description
SEBI/HO/CFD/DIL2/CIR/P/2019/76  dated June 28, 2019, circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, circular no.

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and any other
circulars issued by SEBI or any other governmental authority in relation thereto from
time to time

(i) The banks registered with SEBI, offering services in relation to ASBA (other than
through UPI Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld
=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlid
=35, as applicable, or such other website as updated from time to time, and

(ii) The banks registered with SEBI, enabled for UPI Mechanism, a list of which is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld
=40

Applications through UPI in the Offer could be made only through the SCSBs mobile
applications (apps) whose name appears on SEBI website. A list of SCSBs and mobile
application, which, are live for applying in public issues using UPI Mechanism is
appearing in the “list of mobile applications for using UPI in public issues” displayed
on SEBI website. The said list shall be updated on SEBI website

[o]

The agreement to be entered into by and among the Promoter Selling Shareholder, our
Company and the Share Escrow Agent in connection with the transfer of the Offered
Shares by the Promoter Selling Shareholder and credit of such Equity Shares to the
demat account of the Allottees

Bidding Centres where the Syndicate shall accept Bid cum Application Forms, a list of
which is which is available on the website of SEBI (www.sebi.gov.in) and updated from
time to time

A Banker to the Offer registered with SEBI, which has been appointed by our Company
to act as a conduit between the Stock Exchanges and NPCI in order to push the mandate
collect requests and / or payment instructions of the Retail Individual Investors and carry
out any other responsibilities, in terms of the SEBI UPI Circulars, in this case being [e]
Together, BSE and NSE

The agreement dated [ e], entered into among the members of the Syndicate, our Company,
the Promoter Selling Shareholder and the Registrar to the Offer in relation to the collection
of Bid cum Application Forms by the Syndicate

Intermediaries registered with SEBI and permitted to carry out activities as an
underwriter, in this case being [e]

Collectively, the Book Running Lead Managers and the Syndicate Members

[e]

The agreement to be entered into among our Company, the Promoter Selling Shareholder,
Registrar to the Offer and the Underwriters, on or after the Pricing Date but before filing
of the Prospectus

Unified Payments Interface which is an instant payment mechanism, developed by NPCI
Identity document created on UPI for single-window mobile payment system developed
by the NPCI

A request (intimating the Retail Individual Investors, by way of a notification on the
UPI application and by way of a SMS directing the Retail Individual Investors to such
UPI application) to the Retail Individual Investors initiated by the Sponsor Bank to
authorise blocking of funds equivalent to the Bid Amount in the relevant ASBA Account
through the UPI application equivalent to Bid Amount, and the subsequent debit of
funds in case of Allotment

The Bidding mechanism that is used by Retail Individual Investors to make Bids in the
Offer in accordance with the SEBI UPI Circulars

Password to authenticate UPI transaction

All days on which commercial banks in Mumbai are open for business; provided
however, with reference to (a) announcement of Price Band; and (b) Bid/Offer Period,
the term Working Day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in Mumbai are open for business; and (c) the time
period between the Bid/Offer Closing Date and the listing of the Equity Shares on the
Stock Exchanges, “Working Day” shall mean all trading days of the Stock Exchanges,
excluding Sundays and bank holidays, as per circulars issued by SEBI, including the
SEBI UPI Circulars




Conventional and general terms and abbreviations

Term
AlFs

Air Act

ANFO

ASE

BIS Act

BIS Regulations
Bn

BSE

CAGR

CARO

CCDs

CcCl

CDSL

CIN

Companies Act, 2013

Consolidated FDI Policy
Copyright Act
COVID-19

CRISIL
CSR
Depositories Act

Depository

Depository Participant or DP

DIN
DP ID
DPIT

EBITDA
EI1A Notification 2006
EMDE

Environment Protection Act

EPF Act

EPS

ESI Act

ESIC

FCNR Account

FDI

FEMA

FEMA Rules

Financial Year/Fiscal/FY

FPls
FVCI

GDP

Government of India, Central

Government or Gol
GST

HUF(s)

IBC

ICAI

IFRS

IMF

Income Tax Act

Description
Alternative Investment Funds as defined in and registered with SEBI under the SEBI AIF
Regulations
Air (Prevention and Control of Pollution) Act, 1981
Ammonium Nitrate Fuel Oil Explosive
Ahmedabad Stock Exchange Limited
The Bureau of Indian Standards Act, 2016
The Bureau of Indian Standards (Conformity Assessment) Regulations, 2018
Billions
BSE Limited
Compounded Annual Growth Rate
Companies (Auditor’s Report) Order, 2016
Compulsorily and mandatorily Convertible Debentures
Competition Commission of India
Central Depository Services (India) Limited
Corporate Identity Number
The Companies Act, 2013, read with the rules, regulations, clarifications and amendments
thereunder
The consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT, and
any amendments or substitutions thereof, issued from time to time
Copyright Act, 1957
The novel coronavirus disease, which is an infectious disease caused by a newly
discovered coronavirus strain that was discovered in 2019 and has resulted in a global
pandemic
CRISIL Research, a division of CRISIL Limited
Corporate social responsibility
Depositories Act, 1996, read with the rules, regulations, amendments and modifications
thereunder
A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996
A depository participant as defined under the Depositories Act
Director Identification Number
Depository Participant’s identity number
Department of Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India
Earnings Before Interest, Tax, Depreciation and Amortisation
The Environment Impact Assessment Notification, 2006 issued by the MoEF
Emerging Markets and Developing Economies
Environment Protection Act, 1986
Employees’ Provident Fund and Miscellaneous Provisions Act, 1952
Earnings per share
Employees’ State Insurance Act, 1948
Employees’ State Insurance Corporation
Foreign Currency Non-Resident (Bank) Account established in accordance with
provisions of FEMA
Foreign direct investment
Foreign Exchange Management Act, 1999 read with rules and regulations thereunder
Foreign Exchange Management (Non-debt Instruments) Rules, 2019
The period of 12 months commencing on April 1 of the immediately preceding calendar
year and ending on March 31 of that particular calendar year
A foreign portfolio investor who has been registered pursuant to the SEBI FPI Regulations
Foreign Venture Capital Investors (as defined under the SEBI FVCI Regulations)
registered with SEBI
Gross Domestic Product
The Government of India

Goods and Services Tax

Hindu undivided family(ies)

Insolvency and Bankruptcy Code, 2016

The Institute of Chartered Accountants of India
International Financial Reporting Standards
The International Monetary Fund

Income-tax Act, 1961




Term
Ind AS

Ind AS 24
Ind AS Rules
Indian GAAP

INR, Rupee, X or Rs.
IPO

IS

IT

Kg(s)

MCA

MCLR

MIS

MMDR Act
MoEF
MoSPI
Mutual Funds
MW

NABL
NACH

NAV

NCDs

NCLT

NEFT

NHAI

NPCI
NR/Non-resident

NRE Account

NRI

NSDL

NSE

OCB or Overseas Corporate
Body

p.a.
P/E Ratio

PAN

PAT

RBI

Regulation S

ROCE

ROE

RoNW

RTGS

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations
SEBI BTI Regulations
SEBI Debt Listing Regulations

SEBI FPI Regulations
SEBI FVCI Regulations

SEBI ICDR Regulations

SEBI Listing Regulations

Description
The Indian Accounting Standards notified under Section 133 of the Companies Act, 2013
and referred to in the Ind AS Rules
Indian Accounting Standard 24 on Related Party Disclosure issued by the MCA
Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time
Generally Accepted Accounting Principles in India notified under Section 133 of the
Companies Act, 2013 and read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016
Indian Rupee, the official currency of the Republic of India
Initial public offering
International Standards
Information Technology
Kilogram(s)
Ministry of Corporate Affairs, Government of India
Marginal Cost of funds-based Lending Rate
Management Information System
The Mines and Minerals (Development and Regulation) Act, 1957
Ministry of Environment, Forests and Climate Change
Ministry of Statistics and Programme Implementation
Mutual funds registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996
Megawatt
National Accreditation Board for Testing and Calibration Laboratories
National Automated Clearing House
Net Asset Value
Non-Convertible Debentures
National Company Law Tribunal
National Electronic Fund Transfer
National Highways Authority of India
National Payments Corporation of India
A person resident outside India, as defined under the FEMA and includes a Non-Resident
Indian
Non-Resident External Account
Non-Resident Indian
National Securities Depository Limited
National Stock Exchange of India Limited
A company, partnership, society or other corporate body owned directly or indirectly to
the extent of at least 60% by NRIs including overseas trusts, in which not less than 60%
of beneficial interest is irrevocably held by NRIs directly or indirectly and which was in
existence on October 3, 2003 and immediately before such date had taken benefits under
the general permission granted to OCBs under FEMA. OCBs are not allowed to invest in
the Offer
Per annum
Price/Earnings Ratio
Permanent Account Number
Profit After Tax
The Reserve Bank of India
Regulation S under the U.S. Securities Act
Return on Capital Employed
Return on Equity
Return on Net Worth
Real Time Gross Settlement
Securities Contracts (Regulation) Act, 1956
Securities Contracts (Regulation) Rules, 1957
Securities and Exchange Board of India constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012
Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008
Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019
Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

10



Term
SEBI Merchant Bankers
Regulations
SEBI Takeover Regulations

SEBI VCF Regulations
STT

U. S. Securities Act

US$ or USD or US Dollar
USA or U.S. or US

VAT

VCFs

Water Act
Wilful Defaulter

Description
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996
Securities Transaction Tax

United States Securities Act, 1933

United States Dollar, the official currency of the United States of America

United States of America

Value Added Tax

Venture capital funds as defined in and registered with SEBI under the SEBI VCF
Regulations or the SEBI AIF Regulations, as the case may be

Water (Prevention and Control of Pollution) Act, 1974

Wilful Defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations

Industry and Business related terms

Term
AAC
ANFO
BIS
CFA
FGD
IBM
IHB
I1ISO
MBM
MEN
MMTPA
MNREGA
MPa
MT
MTPA
MW
NRLM
OHSAS
OPC
PMAY-G

PMAY-U

PMGSY

PPC
PSC
RCC
RMX
SMC
WHR

Description

Autoclaved aerated concrete

Ammonium Nitrate Fuel Oil

Bureau of Indian Standards

Clearing and forwarding agent

Flue Gas Desulphurization

The Indian Bureau of Mines

Individual Home Builders

International Organization for Standardization

Modern Building Materials

Most Favoured Nation

Million Metric Ton Per Annum

The Mahatma Gandhi National Rural Employment Guarantee Act, 2005

Megapascal

Metric Tonnes

Metric Tonnes Per Annum

Megawatt

The National Rural Livelihood Mission programme

Occupational Health and Safety Assessment Series

Ordinary Portland Cement

The Pradhan Mantri Gramin Awaas Yojana — Grameen programme, which is a social
welfare programme created by the Government of India to provide housing for the rural
poor in India

The Pradhan Mantri Gramin Awaas Yojana — Urban programme, which is a social welfare
programme created by the Government of India to provide housing for the urban poor in
India

The Pradhan Mantri Gram Sadak Yojana programme, which was launched by the
Government of India to provide all-weather road connectivity to unconnected villages in
India

Portland Pozzolana Cement

Portland Slag Cement

Reinforced Cement Concrete

Ready-Mix Concrete

Site-Mixed Concrete

Waste Heat Recovery
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India, together with its
territories and possessions. All references in this Draft Red Herring Prospectus to the “U.S.”, “USA” or “United
States” are to the United States of America, together with its territories and possessions. Unless indicated
otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year.

Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to page
numbers of this Draft Red Herring Prospectus.

Financial data

Unless stated or the context requires otherwise, the financial data in this Draft Red Herring Prospectus is derived
from the Restated Financial Statements. The Restated Financial Statements included in this Draft Red Herring
Prospectus are as at and for the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018, and have
been prepared in accordance with Ind AS prescribed under Section 133 of Companies Act, 2013 read with the Ind
AS Rules and other relevant provisions of the Companies Act, 2013 and the guidance notes issued by ICAI.
Further, the Proforma Financial Statements have been prepared to reflect the impact of a material acquisition, i.e.
of NU Vista by our Company (on a consolidated basis). For further information, see “Financial Statements” on
page 243.

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year. Accordingly, all references to a particular fiscal or financial year are to
the 12 month period commencing on April 1 of the immediately preceding calendar year and ending on March 31
of that particular calendar year.

The Restated Financial Statements have been prepared in accordance with Ind AS. There are differences between
the Ind AS, the International Financial Reporting Standards (“IFRS”) and the Generally Accepted Accounting
Principles in the United States of America (“U.S. GAAP”). Accordingly, the degree to which the financial
information included in this Draft Red Herring Prospectus will provide meaningful information is entirely
dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not
familiar with accounting standards in India, the Ind AS, the Companies Act, 2013 and the SEBI ICDR Regulations,
on the financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. We
have not attempted to quantify the differences between the financial data (prepared under Ind AS) and IFRS/U.S.
GAAP, nor have we provided a reconciliation thereof. We urge the Investors to consult their respective advisors
regarding such differences and their impact on our financial data. For risks relating to significant differences
between Ind AS and other accounting principles, see “Risk Factors” on page 25.

Unless the context otherwise indicates, any percentage or amounts, as set forth in “Risk Factors”, “Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations™ on pages 25, 154
and 352, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of
the Restated Financial Statements.

Certain figures contained in this Draft Red Herring Prospectus, including the Restated Financial Statements, have
been subject to rounding-off adjustments. All decimals have been rounded off to two decimal points. In this Draft
Red Herring Prospectus, any discrepancies in any table between the sums of the amounts listed in the table and
totals are due to rounding off. However, where any figures that may have been sourced from third-party industry
sources are rounded off to other than two decimal points in their respective sources, such figures appear in this
Draft Red Herring Prospectus as rounded-off to such number of decimal points as provided in such respective
sources.

Industry and market data

For the purpose of confirming our understanding of the industry in connection with the Offer, we have
commissioned a report titled “Overview of Indian Cement Industry” released in April 2021 (“CRISIL Report”)
prepared by CRISIL Research. CRISIL Research has required us to include the following disclaimer in connection
with the CRISIL Report:
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“CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report
(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is
to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Nuvoco Vistas
Corporation Limited will be responsible for ensuring compliances and consequences of non-compliances for use
of the Report or part thereof outside India. CRISIL Research operates independently of, and does not have access
to information obtained by CRISIL Ratings Limited / CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which
may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report
are that of CRISIL Research and not of CRISIL Ratings Limited / CRIS. No part of this Report may be
published/reproduced in any form without CRISIL s prior written approval”

Aside from the above, unless otherwise stated, industry and market data used throughout this Draft Red Herring
Prospectus has been obtained from publicly available sources of industry data. Industry publications generally
state that the information contained in such publications has been obtained from publicly available documents
from various sources believed to be reliable but their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although we consider that the industry and market data used in this Draft Red
Herring Prospectus is reliable, it has not been independently prepared or verified by us, the Promoter Selling
Shareholder or the Syndicate or any of their affiliates or advisors. The data used in these sources may have been
reclassified by us for the purposes of presentation. Data from these sources may also not be comparable. The
extent to which the industry and market data presented in this Draft Red Herring Prospectus is meaningful depends
upon the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are
no standard data gathering methodologies in the industry in which we conduct our business and methodologies
and assumptions may vary widely among different market and industry sources.

In accordance with the SEBI ICDR Regulations, the section “Basis for Offer Price” on page 105, includes
information relating to our listed peer group companies and industry averages. Such information has been derived
from publicly available sources and verified by S K Patodia & Associates, Chartered Accountants, the independent
chartered accountants, and neither we, nor the Book Running Lead Managers have independently verified such
information.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those discussed in “Risk Factors - Industry information included in this Draft Red Herring
Prospectus has been derived from an industry report commissioned by us for such purpose. There can be no
assurance that such third-party statistical, financial and other industry information is either complete or
accurate.” on page 55. Accordingly, investment decisions should not be based solely on such information.

Currency and units of presentation

All references to “Rupees” or “¥” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic
of India. All references to “U.S. Dollar” or “USD” or “US$” are to United States Dollar, the official currency of
the United States of America.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have
been expressed in millions, except where specifically indicated. One million represents 10 lakhs or 1,000,000 and
ten million represents 1 crore or 10,000,000. However, where any figures that may have been sourced from third
party industry sources are expressed in denominations other than millions in their respective sources, such figures
appear in this Draft Red Herring Prospectus expressed in such denominations as provided in such respective
sources.

Exchange rates

This Draft Red Herring Prospectus contains translations of U.S. Dollar into Indian Rupees. These convenience
translations should not be construed as a representation that those U.S. Dollars could have been, or can be
converted into Indian Rupees, at any particular rate or at all.
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The information with respect to the exchange rate between the Indian Rupee and the U.S. Dollar, as on the dates
indicated, is set forth below:

]
Currency Exchange rate ason  Exchange rate ason  Exchange rate as on Exchange rate as on
December 31, 2020 March 31, 2020 March 28, 2019* March 30, 2018*
1 US$ 73.05 75.39 69.17 65.04

Source: www.rbi.org.in and www.fbil.org.in

* In the event that March 31 of any of the respective years is a public holiday, the previous calendar day not being a public holiday has been
considered

Note: Exchange rate is rounded off to two decimal places.
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NOTICE TO PROSPECTIVE INVESTORS

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of this Offer, including the merits and risks involved. The Equity
Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended or any other
applicable law of the United States and, unless so registered, may not be offered or sold within the United States
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and sold (i)
outside of the United States in offshore transactions in reliance on Regulation S under the U.S. Securities Act and
the applicable laws of the jurisdiction where those offers and sales occur; and (ii) to persons reasonably believed
to be “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act), pursuant to the
private placement exemption set out in Section 4(a) of the U.S. Securities Act or another available exemption
from the registration requirements under the U.S. Securities Act.

NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA

This Draft Red Herring Prospectus has been prepared on the basis that all offers of Equity Shares will be made
pursuant to an exemption under the Prospectus Regulation, as implemented in Member States of the European
Economic Area (“EEA”), from the requirement to produce a prospectus for offers of Equity Shares. The
expression “Prospectus Regulation” means Regulation (EU) 2017/1129 of the European Parliament and Council
EC (and amendments thereto, including the 2010 PD Amending Directive and Prospectus Regulations (EU)
2017/1129, to the extent applicable and to the extent implemented in the Relevant Member State (as defined
below)) and includes any relevant implementing measure in each Member State that has implemented the
Prospectus Regulation (each a “Relevant Member State”). Accordingly, any person making or intending to make
an offer within the EEA of Equity Shares which are the subject of the placement contemplated in this Draft Red
Herring Prospectus should only do so in circumstances in which no obligation arises for our Company, the
Promoter Selling Shareholder or any of the Book Running Lead Managers to produce a prospectus for such offer.
None of our Company, the Promoter Selling Shareholder and the Book Running Lead Managers have authorised,
nor do they authorise, the making of any offer of Equity Shares through any financial intermediary, other than the
offers made by the Book Running Lead Managers which constitute the final placement of Equity Shares
contemplated in this Draft Red Herring Prospectus.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. All statements regarding our
expected financial condition and results of operations, business, plans and prospects are forward-looking
statements, which include statements with respect to our business strategy, our expected revenue and profitability,
our goals and other matters discussed in this Draft Red Herring Prospectus regarding matters that are not historical
facts. These forward-looking statements can generally be identified by words or phrases such as “aim”,
“anticipate”, “believe”, “expect”, “estimate”, “intend”, “likely to”, “objective”, “plan”, “propose”, “project”, “will
continue”, “seek to”, “will pursue” or other words or phrases of similar import. Similarly, statements which
describe our strategies, objectives, plans or goals are also forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. All forward-looking statements
are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forward-looking statement. This could be due to risks or uncertainties
associated with our expectations with respect to, but not limited to, regulatory changes in the industry we operate
in and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India that may
have an impact on our business or investments, monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates and prices, the
general performance of Indian and global financial markets, changes in the competitive landscape and incidence
of any natural calamities and/or violence. Significant factors that could cause our actual results to differ materially
from our expectations include, but are not limited to:

) Our business, financial condition and results of operations have been and may continue to be materially
adversely affected by the COVID-19 pandemic.

. COVID-19 pandemic has substantially impacted the construction industry globally and particularly in
India, the continued slowdown in the Indian construction industry could severely impact our results of
operations and profitability.

. Our business is dependent upon our ability to mine/ procure sufficient limestone for our operations, and
our inability to do so on reasonable terms, or at all, could have an adverse impact on our business,
financial condition and results of operations.

) The recently enacted Mines and Minerals (Development and Regulation) Amendment Act, 2021 may
result in lapsing of letters of intent for the grant of mining leases under Section 10A of the MMDR Act.
In addition, the Amendment Act may also impact the continuity of certain non-operating mining leases.

. The limestone reserve data and reserve life in this Draft Red Herring Prospectus is only an estimate and
our actual reserves may differ from such estimate. Further, our reserve life could also be lower than the
estimates mentioned in this Draft Red Herring Prospectus which could affect our financial condition and
results of operations adversely.

. We are dependent upon the continued availability of coal, water, labour and raw materials used in the
production of cement, the costs and supply of which can be subject to significant variation due to factors
outside our control.

. An inability to effectively manage our growth and expansion may have a material adverse effect on our
business prospects and future financial performance.

. Inability to effectively integrate our operations with our acquisitions and achieve operational efficiency
may not yield timely or effective results, which may affect our financial condition and results of
operations.

. Our actual financial statements may differ from the Proforma Financial Statements included in this Draft

Red Herring Prospectus.
. Under-utilisation of our manufacturing capacities and an inability to effectively utilise our expanded

manufacturing capacities could have an adverse effect on our business, future prospects and future
financial performance.
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. An inability to comply with repayment and other covenants in our financing agreements could adversely
affect our business, financial condition, cash flows and credit rating.

o There are outstanding legal proceedings involving our Company, the Subsidiary, the Individual
Promoter, the Directors and the Group Companies and any adverse outcome in any of these proceedings
may adversely impact our business, reputation, financial condition and results of operations.

For a further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations™ on pages 25, 154
and 352, respectively. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ
from those that have been estimated. Forward-looking statements reflect our current views as on the date of this
Draft Red Herring Prospectus and are not a guarantee of future performance. Although we believe that the
assumptions on which such statements are based are reasonable, any such assumptions as well as the statements
based on them could prove to be inaccurate.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct.

These statements are based on our management’s belief and assumptions, which in turn are based on currently
available information. Although we believe the assumptions upon which these forward-looking statements are
based are reasonable, any of these assumptions could prove to be inaccurate and the forward-looking statements
based on these assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place
undue reliance on such forward-looking statements and not to regard such statements as a guarantee of future
performance. Neither our Company, the Promoter Selling Shareholder, the Promoters, the Directors, the Book
Running Lead Managers nor any of their respective affiliates have any obligation to update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition. In accordance with the requirements of SEBI,
our Company and the Promoter Selling Shareholder (in respect of statements/disclosures made by it in this Draft
Red Herring Prospectus) shall, severally and not jointly, ensure that investors in India are informed of material
developments from the date of the Red Herring Prospectus until the date of Allotment.
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SUMMARY OF THE OFFER DOCUMENT

The following is a general summary of the terms of the Offer. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red Herring
Prospectus, including the sections entitled “Risk Factors”, “The Offer”, “Capital Structure”, “Objects of the
Offer”, “Industry Overview”, “Business”, “Outstanding Litigation and Material Developments”, “Offer
Procedure” and “Main Provisions of the Articles of Association” on pages 25, 69, 85, 96, 113, 154, 380, 431
and 452, respectively.

Our primary business and the industry in which we operate

We manufacture cement and are the fifth largest player in India and the largest cement company in East India, in
terms of capacity, with a consolidated capacity of 22.32 MMTPA. We have 11 Cement Plants, comprising five
integrated units, five grinding units and one blending unit. We also operate in the RMX business with 49 RMX
Plants across India. As of December 31, 2020, our cement production capacity constituted approximately 4.2%
of total cement capacity in India, 17% of total cement capacity in East India and 5% of total cement capacity in
North India (Source: CRISIL Report). As of December 31, 2020, we are one of the leading RMX manufacturers
in India (Source: CRISIL Report).

For further information, see “Industry Overview” and “Business” on pages 113 and 154, respectively.
Promoters

The Promoters are Niyogi Enterprise Private Limited and Dr. Karsanbhai K. Patel. For further information, see
“Promoters and Promoter Group” on page 232.

Offer size

The details in relation to the Offer is set forth below:

Offer Up to [e] Equity Shares, aggregating up to X 50,000.00 million
of which

Fresh Issue® Up to [e] Equity Shares, aggregating up to ¥ 15,000.00 million
Offer for Sale® Up to [e] Equity Shares, aggregating up to ¥ 35,000.00 million

(1) The Offer has been authorised pursuant to the resolution dated April 7, 2021 passed by the Board and the Fresh Issue has been authorised
pursuant to the resolution dated April 7, 2021 passed by the Shareholders.

(2) The Promoter Selling Shareholder confirms that it has authorised the sale of the Offered Shares in the Offer for Sale. For details, see
“Other Regulatory and Statutory Disclosures ” on page 411. The Equity Shares being offered by the Promoter Selling Shareholder have been

held for a period of at least one year immediately preceding the date of this Draft Red Herring Prospectus, and are eligible for being offered
for sale pursuant to the Offer in terms of the SEBI ICDR Regulations.

The Offer shall constitute [#]% of the post-Offer paid up equity share capital of our Company. For further details,
see “The Offer” on page 69.

Objects of the Offer
The details regarding the use of the Net Proceeds is set forth below:

(in T million)

Particulars Amount
Repayment/prepayment/redemption, in full or part, of certain borrowings availed of by our 13,500.00
Company
General Corporate Purposes* [e]

* To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The aggregate amount to
be utilised for general corporate purposes shall not exceed 25% of the gross proceeds of the Fresh Issue.

For further details, see “Objects of the Offer” on page 96.

Aggregate pre-Offer shareholding of the Promoters, the members of the Promoter Group and the Promoter
Selling Shareholder

The aggregate pre-Offer shareholding of Promoters, Promoter Group and Promoter Selling Shareholder as on the
date of this Draft Red Herring Prospectus is set forth below:
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S. No. Category of Shareholders Number of Equity % of total paid up pre-

Shares held Offer Equity Share capital
1. Promoters* 297,711,625 94.48
2. Promoter Group 17,377,436 5.52
3. Promoter Selling Shareholder* 272,727,274 86.56

* Includes one Equity Share each held by Mr. Suketu Shah, Mr. Paresh Sheth, Mr. Manan Shah, Mr. Ajay Khushu, Mr. Sharad Shrimali and
Mr. Vatsal Vaishnav as nominees of Niyogi Enterprise Private Limited.

Summary of financial information

The summary of the financial information of the Company as per the Restated Financial Statements is set forth
below:

(in ¥ million, other than share data)

Particulars As of / for the As of / for the year ended
nine months March 31, 2020 March 31, 2019 March 31,
ended 2018
December 31,
2020
Equity Share capital 3,150.89 2,423.62 2,000.00 1,500.00
Net Worth 72,842.78 52,792.56 49,882.66 48,234.97
Revenue 48,572.19 67,932.39 70,521.34 68,555.15
Profit/(loss) after tax (634.52) 2,492.55 (264.88) 875.43
EPS (basic) (%) (2.16) 10.28 (1.09) 0.76
EPS (diluted) () (2.16) 10.28 (1.09) 0.76
NAYV per equity share (%) 231.18 217.83 249.41 321.57
Total borrowings 75,886.11 44,632.71 46,258.90 50,052.36
Notes:
a. Basic earnings per share = Net profit attributable to equity shareholders/ Weighted average number of shares outstanding during

the year/period

b. Diluted earnings per share = Net profit attributable to equity shareholders/ Weighted average number of diluted potential shares
outstanding during the year/period

c. NAV (?) = Net worth/ Number of equity shares as the end of the year/period

d. Net worth has been computed as sum of paid up share capital and other equity.

Qualifications of the Statutory Auditors which have not been given effect to in the Restated Financial
Statements

The Statutory Auditors have not made any qualifications in the examination report that have not been given effect
to in the Restated Financial Statements.

Summary of outstanding litigation
A summary of outstanding litigation proceedings involving our Company, the Promoters, the Directors, the

Subsidiary and in case of the Group Companies, such proceedings which have material impact on our Company,
as on the date of this Draft Red Herring Prospectus, is set forth below:

Particulars Number of cases Amount*
(in T million)
Litigation involving our Company

Criminal proceedings 277 189.01

Material civil litigation 133 6,256.64

Actions by statutory or regulatory authorities 395 575.35

Direct and indirect tax proceedings 203 6,372.11

Total 1,008 13,393.11
Litigation involving the Promoters

Criminal proceedings 1 Not quantifiable

Material civil litigation - -
Actions by statutory or regulatory authorities - -
Disciplinary actions including penalty imposed by SEBI or the - -
Stock Exchanges against the Promoters in the last five

Financial Years

Direct and indirect tax proceedings 2 155.94
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Particulars Number of cases

Total 3
Litigation involving the Subsidiary

Criminal proceedings 110
Material civil litigation 7
Actions by statutory or regulatory authorities 3
Direct and indirect tax proceedings 11
Total 131
Litigation involving the Directors
Criminal proceedings 4
Material civil litigation -
Actions by statutory or regulatory authorities
Direct and indirect tax proceedings 3
Total 7

Litigation involving the Group Companies
Outstanding litigation which may have a material impact on the -
Company

Amount*
(in T million)

155.94

38.95

6,256.63

Not quantifiable
474.32

6,769.90

Not quantifiable

228.87
228.87

* To the extent ascertainable.

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material

Developments” on page 380.
Risk factors
For details in relation to certain risks applicable to us, see “Risk Factors” on page 25.

Summary of contingent liabilities

The summary of the contingent liabilities (claims/ demands not acknowledged as debt) of our Company, as of

December 31, 2020, is set forth below:

(in % million)

Contingent Liabilities not provided for in respect of:

i) Claims against the Group not acknowledged as debts:

a. Disputed demands in respect of Sales Tax/\VAT/GST by various tax authorities
b. Disputed demand in respect of Entry Tax by various tax authorities

c. Disputed demand in respect of Excise Duty *

d. Disputed demand in respect of Service Tax

e. Stamp Duty paid under protest for change of name from GKW to LRCL

f. Disputed demands in respect of Custom duties

g. In respect of Income Tax

h. Other claims

Against these, payments under protest/adjustments made by the Group

* The Supreme Court in its judgement dated November 27, 2019 in case of Civil appeal n0.10193 of
2017 Commissioner of central Excise Vs M/s Madras Cements Ltd. along with the Company,
dismissed the appeal filed by the Commissioner of Central Excise. Accordingly, the Company is now
entitled to concession rate of excise duty for sales made to Institutional consumer or industrial
consumer. The Company believes that identical matters amount to X 1,617.02 million pending before
various forums are squarely covered by the aforesaid judgment of the Hon’ble Supreme Court and
treated as remote.

ii) The State of Chhattisgarh has filed a Revision Application challenging the adjudication order of the
District Registrar and Collector of Stamps; Janjgir -Champa for alleged under-valuation of the
properties, which the Company acquired from Raymond Ltd. Against this, Raymond Ltd. has filed a
Special Leave Petition before the Hon’ble Supreme Court, which has stayed the proceedings before
the Board of Revenue.

iii) The Collector of Stamps, Raipur has commenced enquiry proceedings under Section 47 (A)(3) of
the Indian Stamp Act, 1899 questioning the amount of stamp duty paid by The Tata Iron and Steel

As at December
31, 2020

658.82
424.52
298.13
74.32
18.00
144.42
3,151.83
245.05

1,356.31

Amount not

determinable

Amount not

determinable
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Company Limited (TISCO) on transfer of the immovable properties at Sonadih from TISCO to the
Company. The Company has filed a Writ Petition in the Hon’ble High Court of Bilaspur, Chhattisgarh
challenging the enquiry commenced by the Collector of Stamps. The matter is pending before the High
Court.

The Company’s liability, if at all arises, in both the above cases, is restricted to 50% by virtue of
business transfer agreement between Lafarge and Raymond Ltd/TISCO.

iv) In June 2012, the Competition Commission of India (CCI) passed an Order levying a penalty of %
4,900.01 million on the Company in connection with a complaint filed by the Builders Association of
India against leading cement companies (including the Company) for alleged violation of certain
provisions of the Competition Act, 2002. The Company filed an appeal before the Competition
Appellate Tribunal (COMPAT) for setting aside the said Order of CCI. The COMPAT granted stay
on levying the penalty imposed on the Company by CCI against deposit of 10% of the penalty amount.
In December 2015, the COMPAT finally set aside the said Order of CCI and remanded back to CCI
for fresh adjudication of the issues and passing of fresh Order. However, in August 2016 the case was
reheard by CCI and it passed an Order levying a penalty of X 4900 million on the Company. The
Company had filed an appeal against the Order before the COMPAT. The COMPAT has granted a
stay with a condition to deposit 10% of the penalty amount, which was deposited and levy of interest
of 12% p.a. in case the appeal is decided against the appellant (the “Interim order”). COMPAT was
replaced by the National Company Law Appellate Tribunal (NCLAT) effective May 26, 2017, who
vide its judgment dated July 25, 2018, dismissed the Company’s appeal and upheld the CCI’s order.
Against the above judgment of NCLAT, the Company appealed before the Hon’ble Supreme Court,
which by its order dated October 5, 2018 had admitted the appeal of the Company and directed that
the interim order passed by the tribunal in this case will continue in the meantime. Based on the
reimbursable rights available with the Company backed by legal opinion, no provision is considered
necessary.

v) The Subsidiary company had availed stamp duty exemption as available under the Chhattisgarh
Industrial Policy, 2009-2014, subject to commencing of operations of the plant within a period of 5
years which could not be completed due to delay in land possession by the concerned State Authority,
against which the office of the collector of stamps, Baloda Bazar, Chhattisgarh has issued a demand
notice on account of stamp duty (including interest and penalty) for % 4.43 million. Since the delay
was not due to any reasons attributable to the Subsidiary company, the matter was appealed before the
Hon’ble High Court of Chhattisgarh, which in turn has redirected the case to Board of Revenue,
Bilaspur. The Board of Revenue dismissed the revision filed by the Subsidiary company and upheld
the order passed by the Collector of Stamps, Baloda Bazar, Chhattisgarh. The Subsidiary company has
appealed before Hon’ble High Court of Chhattisgarh against order of the Board of revenue. The
Hon’ble High Court of Chhattisgarh stayed the recovery order passed by collector of stamp till final
decision on the writ petition.

vi) The stamps department of Rajasthan has demanded differential stamp duty of ¥ 4541.10 million
(plus penalty and interest) in respect of the two mining lease agreements executed by the subsidiary
company, which has been calculated considering the estimated value of resources (limestone)
contained in the two pieces of land covered under the mining leases. Since appropriate stamp duty as
directed by the Asst. Mining Engineer, Deh, has already been paid by the subsidiary company, this
demand has been challenged by the by way of a writ petition in the Rajasthan High Court at Jodhpur.
After examination of all statutory provisions and facts pertaining to this matter, the subsidiary
company is of the view that the demand is not sustainable and expects a favorable judgment from the
Rajasthan high court.
vii) Particulars

For Bank guarantee

For Letter of Credit

3,616.63
406.21

For details, see “Financial Statements — 49. Contingent Liabilities” on page 328.

Summary of related party transactions

The summary of the related party transactions entered into by our Company with related parties is set forth below:

(in % million)

Particulars Nine months Fiscals
Nature of Related parties with whom ended 2020 2019
transaction transactions have taken place December 31,
2020
Purchase Nirma Limited 1.27 15.14 -
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Particulars Nine months Fiscals
Nature of Related parties with whom ended 2020 2019 2018
transaction transactions have taken place December 31,
2020

Total 1.27 15.14

Sales Nirma Limited 18.81 54.18 - -
Constera Realty Private Limited 15.26 10.70 - -
Nirma University 2.10 - 4.59 12.20
Aculife Healthcare Private Limited - - 0.02 0.06
Mr. Hiren Patel 0.27 0.19 - -

Total 36.44 65.07 4.61 12.26

Finance Cost Nirma Limited 105.19 323.63 33151 317.90
Niyogi Enterprise Private Limited 8.77 - - -
Kaushikbhai Patel* 1.02 1.02 - -

Total 114.98 324.65 331.51 317.90

Interest Income Wardha Vaalley Coal Field Private 1.05 1.95 1.85 1.85
Limited

Total 1.05 1.95 1.85 1.85

Training & Nirma University - 1.38 - -

Development

Sales Promotion Nirma University - 0.28 - -

Total - 1.66 - -

Issue of Equity Niyogi Enterprise Private Limited 16,000.00 - - -

Shares Shareholders of Nirma Limited on - 423.62 - -
account of business combination

Total 16,000.00 423.62 - -

Advances against  Constera Realty Private Limited 94.05 16.95 - -

properties

Total 94.05 16.95 - -

Loans availed Niyogi Enterprise Private Limited 8,000.00 - - -
Nirma Limited 1,600.00 2,300.00 440.88 -

Total 9,600.00 2,300.00 440.88 -

Loans granted Wardha Vaalley Coal Field Private 0.41 0.61 - 0.41
Limited

Total 0.41 0.61 - 0.41

Loans Repaid Niyogi Enterprise Private Limited 8,000.00 - - -
Nirma Limited 8,213.09 - - -

Total 16,213.09 - - -

Corporate Nirma Limited - 28,500.00 - -

guarantee

received

Total - 28,500.00 - -

Corporate Nirma Limited 16,000.00 12,500.00 - -

guarantee release

Total 16,000.00 12,500.00 - -

Conversion of Nirma Limited - - 10,000.00 -

CCD

Total - - 10,000.00 -

CSR contribution ~ Nirma Education and Research 10.00 - - -
Foundation

Total 10.00 - - -

* Finance costs on non-convertible debentures held by Mr. Kaushikbhai Patel has been disclosed on payment basis. Hence,
interest accrued from July 7, 2020 to December 31, 2020 amounting to < 1.88 million is not disclosed above in finance cost
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for the nine months ended December 31, 2020 and balances outstanding as on December 31, 2020. Similarly, interest
accrued in non-convertible debentures held by Mrs. Toralben Kaushikbhai Patel (close family member of KMP) from July
7, 2020 to December 31, 2020 amounting to < 1.29 million has not been disclosed above under related party transactions
and balances for the nine months ended December 31, 2020.

Key Managerial Compensation breakup is as follow:

Nine months Fiscals
Compensation paid to Key Management Personal EE L)
December 31, 2020 2019 2018
2020
- Short term 62.29 70.92 114.31 74.88
- Post Retirement 4.72 6.01 7.28 4.48
- Sitting Fees & Commission 1.13 82.69 3.15 2.60
Total 68.14 159.62 124.74 81.96
Professional services availed from relative of Key 1.35 1.80 1.80 1.80

Management

For details of the related party transactions and as reported in the Restated Financial Statements, see “Financial
Statements — 43. Related party relationships, transactions and balances” on page 313.

Financing arrangements

There have been no financing arrangements whereby the Promoters, members of the Promoter Group, the directors
of the Corporate Promoter, the Directors and their relatives (as defined in Companies Act, 2013) have financed
the purchase by any other person of securities of our Company other than in the normal course of business of the
financing entity during a period of six months immediately preceding the date of this Draft Red Herring
Prospectus.

Weighted average price at which the Equity Shares were acquired by the Promoters and the Promoter
Selling Shareholder in the one year preceding the date of this Draft Red Herring Prospectus

The weighted average price at which the Equity Shares were acquired by the Promoters and the Promoter Selling
Shareholder in the one year preceding the date of this Draft Red Herring Prospectus is as follows:

S. No. Category of Shareholders Number of Equity Weighted average price of
Shares acquired acquisition per Equity Share (%)

Promoters

1. Niyogi Enterprise Private Limited 72,727,274 220.00

2. Dr. Karsanbhai K. Patel NIL NIL

Promoter Selling Shareholder

1. Niyogi Enterprise Private Limited 72,727,274 220.00

As per certificate issued by S K Patodia & Associates, Chartered Accountants dated April 20, 2021.
Average cost of acquisition of Equity Shares of the Promoters and the Promoter Selling Shareholder

The average cost of acquisition per equity share to the Promoters and the Promoter Selling Shareholder as at the
date of this Draft Red Herring Prospectus is set forth below:

Name No. of Equity Shares acquired Average cost of
acquisition per equity
share (%)

Promoters

Niyogi Enterprise Private Limited* 272,727,274 212.30
Dr. Karsanbhai K. Patel 24,984,351 NA**
Promoter Selling Shareholder

Niyogi Enterprise Private Limited* 272,727,274 212.30

As per certificate issued by S K Patodia & Associates, Chartered Accountants, dated April 20, 2021.

* Includes one Equity Share each held by Mr. Suketu Shah, Mr. Paresh Sheth, Mr. Manan Shah, Mr. Ajay Khushu, Mr. Sharad Shrimali and
Mr. Vatsal Vaishnav as nominees of Niyogi Enterprise Private Limited.

** Equity Shares issued pursuant to the 2020 Scheme.
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Details of pre-1PO placement

Other than the Equity Shares to be issued after conversion of the Kotak CCDs prior to the filing of the Red Herring
Prospectus, our Company does not contemplate any issuance or placement of the Equity Shares from the date of
this Draft Red Herring Prospectus till the listing of the Equity Shares. For details, see “Capital Structure”, “History
and Certain Corporate Matters - Summary of Material Agreements” and “Financial Statements — Note 57 on
pages 85, 209 and 332, respectively.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Draft Red Herring Prospectus.

Split/Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding the date
of this Draft Red Herring Prospectus.
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SECTION Il - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. Investors should carefully consider each of the
following risk factors and all the information disclosed in this Draft Red Herring Prospectus, including the risks
and uncertainties described below, before making an investment in the Equity Shares. The risks described below
are those that we consider to be most significant to our business, results of operations and financial conditions as
of the date of this Draft Red Herring Prospectus. However, they are not the only risks relevant to us or the Equity
Shares or the industry in which we currently operate. Additional risks and uncertainties, not presently known to us
or that we currently deem immaterial may also impair our business prospects, results of operations, cash flows and
financial condition. In order to obtain a complete understanding about us, investors should read this section in
conjunction with “Industry Overview”, “Business”, “Financial Statements” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” on pages 113, 154, 243 and 352, respectively,
as well as the other financial information included in this Draft Red Herring Prospectus. If any of the risks
described below, or other risks that are not currently known or are currently deemed immaterial actually occur,
our business prospects, results of operations, cash flows and financial condition could be adversely affected, the
trading price of the Equity Shares could decline, and investors may lose all or part of the value of their investment.
Any potential investor in the Equity Shares should pay attention to the fact that we are subject to a regulatory
environment in India which may differ significantly from that in other jurisdictions. The financial and other related
implications of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below.
However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors. To the extent the COVID-19 pandemic adversely affects our business and financial
results, it may also have the effect of heightening many of the other risks described in this section. In making an
investment decision, prospective investors must read the risk factors described below carefully and rely on their
own examination of us on a consolidated basis and the terms of the Offer, including the merits and risks involved.
Investors should consult their respective tax, financial and legal advisors about the particular consequences of an
investment in this Offer.

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result
of certain factors, including the considerations described below and elsewhere in this Draft Red Herring
Prospectus. For further information, see “Forward-Looking Statements” on page 16.

Our financial year commences on April 1 of the immediately preceding calendar year and ends on March 31 of
that particular calendar year. Unless otherwise indicated or the context requires, the financial information for
the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018 included herein is based on the
Restated Financial Statements.

In July 2020, we completed the acquisition of NU Vista Limited (formerly known as Emami Cement Limited), the
Subsidiary. The Proforma Financial Statements included in this Draft Red Herring Prospectus and referred to in
this section have been prepared to reflect the impact of the inclusion of the Subsidiary by us (on a consolidated
basis) for Fiscal 2020 and the nine months ended December 31, 2020. For further information, see “Summary
Financial Information”, “Financial Statements” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 71, 243 and 352, respectively.

In this section, unless otherwise indicated or the context requires, a reference to “we”, “us” or “our”: (1) for
any period prior to July 14, 2020 is a reference to the Group (excluding the Subsidiary) and (2) for any period
post July 14, 2020 is a reference to the Group, including the Subsidiary (on a consolidated basis). Except as
otherwise indicated, all operational data presented in this section is presented for the Group on a proforma
consolidated basis (including the Subsidiary) as of/for the nine months ended December 31, 2020 and Fiscal
2020, and for the Group, excluding the Subsidiary, as of/for Fiscals 2019 and 2018. Further, the restated financial
statements as of and for the nine months ended December 31, 2020 reflect the acquisition of the Subsidiary for
the period July 14, 2020 to December 31, 2020.

Unless otherwise indicated, all industry and market data used in this section has been derived from the report
“Overview of Indian Cement Industry” released in April 2021 (“CRISIL Report”) prepared and released by
CRISIL and commissioned by us. None of us, the Book Running Lead Managers or any other person connected
with the Offer has independently verified such information. Unless otherwise indicated, all financial, operational,
industry and other related information derived from the CRISIL Report and included herein with respect to any
particular year refers to such information for the relevant calendar/financial year.
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RISKS RELATED TO OUR BUSINESS

Our business, financial condition and results of operations have been and may continue to be materially
adversely affected by the COVID-19 pandemic.

Since late 2019, the outbreak of COVID-19 has resulted in a global health crisis and triggered a global economic
downturn and contraction. Governments across the world instituted measures to control the spread of COVID-19,
including lockdowns, quarantines, shelter-in-place orders, school closings, travel restrictions, and closure of non-
essential businesses. The negative effects of the pandemic on, among other things, supply chains, global trade,
mobility of persons, business continuity and demand for goods and services have been sizable. In order to contain
the spread of COVID-19, the Government of India initially announced a 21-day lockdown on March 24, 2020,
which, after being subject to successive extensions, has been progressively relaxed. State governments in India
also announced state level lockdowns. In compliance with the lockdown orders announced by the governments of
the states where our plants are located, we temporarily closed our Cement Plants and RMX Plants. We gradually
re-opened our Cement Plants in compliance with state level directives over the months of April and May 2020
and all our Cement Plants were operational by May 2020. We also gradually restarted RMX Plant operations from
June 2020 onwards. During the period that our plants and units were closed, our production was completely halted,
and we were also unable to sell our manufactured products due to movement restrictions. This adversely affected
our sales volumes and revenues. In addition, due to the lockdown imposed by the Government of India, demand
for our products was severely impacted for a part of Fiscal 2020 and the nine months ended December 31, 2020
(in particular, the quarter ended June 30, 2020). Due to the lockdown, decrease in the demand for our products
and the closure of our manufacturing facilities, our results of operation and profitability were severely impacted.
Further, even during the period of closure of our plants, we continued to incur fixed and semi-variable costs,
which adversely impacted our profitability for the nine months ended December 31, 2020. According to
government regulations, we were required to continue paying contract labour even during the periods that our
plants and facilities were not operating (due to lockdown restrictions). We also continued to pay salaries to our
employees. We also continued to incur costs towards equipment hire and rentals during this period. These costs
adversely impacted our profitability and margins for the nine months ended December 31, 2020.

Further, as a consequence of the COVID-19 outbreak, we have had to implement various changes to our plant
operations in order to manage risk and we adopted additional health and safety guidelines at our plants and offices.
We have also had to increase the level of insurance coverage for our employees’ medical expenses and obtained
specific insurance coverage for COVID-19 related medical expenses and treatments. We have also had to update
and implement additional cyber security features to deal with the increased number of employees working from
remote locations. There can be no assurance that these measures or any additional measure that we implement in
the future would be adequate to protect our operations from the long-term impact of the COVID-19 pandemic.
The pandemic may also cause additional disruptions to operations if our employees or staff become sick, are
quarantined, or are otherwise limited in their ability to travel or work. To contain the spread of the virus, we are
required to implement staggered shifts and other social distancing efforts at manufacturing facilities, which
resulted and may, in the future, again result in decreased productivity. This may negatively affect our ability to
meet consumer demand and may increase our costs of production and sales. Further, the continuation of the
COVID-19 pandemic and any consequent lockdowns substantially increase the possibility of our vendors
invoking force-majeure clauses in their supply arrangement. There is therefore a likelihood of disruption in supply
chain, increased raw material/supply and service costs and the consequent impact on plant production

As of March 31, 2021, we have mothballed three RMX Plants. We discontinued operations at these mothballed
RMX Plants because of the decrease in demand arising from the combined effect of the lockdown imposed by the
Government of India and prevailing market conditions, which affected the viability of these plants. We may
resume operations at these mothballed RMX Plants or relocate these to other locations, if there are suitable market
conditions and customer demand for our products. We cannot assure you that we will be able to restart operations
at these mothballed RMX Plants or be able to relocate these plants to other locations while the COVID-19
pandemic continues to affect the Indian construction industry.

As of the date of this Draft Red Herring Prospectus, the COVID-19 pandemic continues to impact the global
economy and accordingly, our business, financial condition and operations continue to be adversely affected. In
recent weeks, there has been a substantial increase in the number of COVID-19 cases in India, leading to further
movement restrictions in various parts of India. There can be no assurance that there will not be a continued
occurrence or a recurrence of an outbreak of COVID-19, or another significant global outbreak of a severe
communicable disease. While there have been progressive relaxations and calibrated easing of lockdown measures
by the Government, we cannot predict if stricter lockdowns will not be re-introduced or extended in the future.
The degree to which the COVID-19 pandemic further affects our results of operations will depend on future
developments which are highly uncertain and cannot be predicted, including but not limited to the duration and

26



spread of the COVID-19 pandemic, its severity, the actions to contain the COVID-19 pandemic or treat its impact,
and how quickly and to what extent normal economic and operating conditions can resume. The COVID-19
pandemic may continue to disrupt our operations including through lockdowns and limited operations and access
to business resources, where such disruption may impact the growth rate of our business.

COVID-19 pandemic has substantially impacted the construction industry globally and particularly in India,
the continued slowdown in the Indian construction industry could severely impact our results of operations
and profitability.

The COVID-19 pandemic and actions by governments across the world have had an adverse impact on our
business, such as causing a significant decline in demand for our products, disruption to our production and supply
chain operations and disruptions to our capital expenditure initiatives. Substantially all of our business is directly
related to construction activity and infrastructure developments by our customers, that include large construction
players, and demand for our products is largely dependent on the output of the construction and real estate
industries. The sales, volumes and prices for our products are influenced by the cyclicality and seasonality of
demand for these products. For example, a halt or shutdown in operations in the real estate industry could result
in lower construction activity and lower demand for cement products, which would affect our sales. Similarly, the
residential construction activity could also decrease due to lower household disposable income driven by
heightened uncertainty and higher unemployment rates on account of the COVID-19 pandemic. Additionally,
infrastructure projects could be delayed due to the economic effects of the COVID-19 pandemic, which would
also result in lower demand for our products and lower capacity utilisation rates. Although we have observed an
increase in market demand as lockdown measures are gradually lifted, there is no assurance that our cement sales
will rebound to pre-pandemic levels. Furthermore, our customers, service providers or suppliers may experience
financial distress, file for bankruptcy protection or insolvency, or suffer disruptions in their businesses due to the
outbreak of COVID-19, which in each case could have an adverse effect on our business, results of operations or
financial condition. There have been instances during the COVID-19 pandemic wherein a few of our customers
were unable to meet their payment obligations resulting in delayed payments to us.

There have been instances of resurgence of the COVID-19 pandemic around the world, which has brought about
fresh lockdowns and caused further disruptions to economies. Such further occurrences of resurgence of COVID-
19 or other pandemics, epidemics or outbreaks of other disease may have an adverse effect on our business
operations and affect our ability to achieve our business plans. These disease outbreaks and the consequent
economic impact may adversely impact our profitability and financial performance and may also have an adverse
effect on the market price of the Equity Shares.

Our business is dependent upon our ability to mine/ procure sufficient limestone for our operations, and our
inability to do so on reasonable terms, or at all, could have an adverse impact on our business, financial
condition and results of operations.

Limestone is the principal raw material used in the production of clinker, which in turn, is the base of all cement
products. In the nine months ended December 31, 2020, Fiscals 2020, 2019 and 2018, we utilised 8.71 million
MT, 10.54 million MT, 10.43 million MT and 10.10 million MT respectively, of limestone primarily for the
manufacturing of clinker. As of December 31, 2020, we operate 10 limestone mines. We are required to obtain a
lease from the relevant state governments in order to mine the limestone deposits and accordingly, have obtained
long-term mining lease agreements to excavate limestone from these mines.

In addition, we have executed mining lease agreements for limestone reserves at Arasmeta (ML-3) mines and
Sonadih (ML-1) mines in Chhattisgarh, Nagaur mines in Rajasthan and Guntur mines in Andhra Pradesh, and
production operations in these mines will commence after we secure statutory clearances and surface rights. There
may be delays in obtaining statutory approvals and surface rights, or the mining leases may be declared as having
lapsed due to the non-commencement of mining operations.

An application is pending for the revival of the mining lease at Dhandhani mines in Chhattisgarh due to non-
commencement of operations within two years from the date of execution of the lease deed. There is the risk that
the state government may deny our application for revival. Additionally, the Subsidiary has been selected as a
preferred bidder for the mines located at Parsabhader in Chhattisgarh, however, the grant of letter of intent is
pending, subject to completion of necessary governmental formalities. There may be unilateral changes to
government policy, auction rules or conditions pertaining to clearances which may result in the denial of the letter of
intent. For further information on our mining lease agreements, see “Business — Raw Materials, Power and Fuel
Production — Limestone” on page 184.
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The tenure of our mining leases are in accordance with the current provisions of the Mines and Minerals
(Development and Regulation) Act, 1957, as amended (“MMDR Act”). In terms of the MMDR Act, a lease granted
on or after January 12, 2015 shall be for a period of 50 years from the date of the original grant and leases granted
before January 12, 2015 shall be deemed to have been granted for 50 years from the date of the grant or up to the
current renewal period of the mine or up to March 31, 2030 (where the minerals are used for captive purpose),
whichever is later, and shall be put on auction after expiry of the lease period with a right of first refusal granted to
the holder of the mining lease agreement granted for captive purposes. Our mining leases may be terminated for
various reasons, including but not limited to breach of the conditions of the mining lease agreements or due to
changes in law. A change in law may also remove the right of first refusal that is currently provided post-expiration
of the existing tenure, and we may need to compete with other bidders in the open market for the mining leases.
Additionally, the mining leases provide that if operations are not commenced within a period of two years, the leases
can be declared to have lapsed. We have filed revival applications for one of the leases that has been declared lapsed
due to the non-commencement of mining operations resulting from a delay in securing environment clearances.

Further, as mining lease holders, we are required to obtain surface rights over the area or obtain the consent of
the owners to start prospecting or mining operations. Any challenge or legal dispute with respect to such surface
rights (for instance, any such land being declared government land), will adversely affect our mining rights.

Mining rights are subject to compliance with certain terms and conditions of the mining lease agreements. Laws,
rules and regulations relating to mining, surface rights and the environment are administered by both the central
government and relevant state authorities (as per their respective legislative competence). Any change in state
government policy or adverse rulings by adjudicating bodies, would impact the operations of the relevant mine,
including but not being limited to mining operations being declared illegal. Further, the Government of India and
state governments have the power to take pre-emptory action with respect to mining rights, including imposing
fines or restrictions, revoking mining rights, prohibiting mining activities in certain regions, or changing the
amount of royalties payable for mining or putting conditions on transfer of mining leases or
mergers/amalgamation/acquisition of entities having mining leases. Also, see “~ We may be adversely affected
by increases in, or structural changes to, the royalties payable by us or onerous conditions under mining lease
agreement or central or state government actions.” on page 39. State governments also have the right of pre-
emption with respect to the minerals lying in or upon the lands in relation to which the mining leases have been
granted to us. Under the MMDR Act, we have the right of first refusal in relation to renewal of the mining leases
used for captive purposes, however there can also be no assurance that we will be able to retain such mining
leasehold rights on acceptable terms, or meet the price discovered through auction bidding or, if obtained, such
rights may not be obtained in a timely manner or may involve requirements which restrict our ability to conduct
our operations or to do so profitably or otherwise due to change in law we may no longer have right of first
refusal at all. For further information, see “Business — Raw Materials, Power and Fuel Production — Limestone”
on page 184.

Although the residual reserves of our mining lease agreements may be sufficient to meet the production
requirements of our existing facilities, in case such rights are revoked or our mining lease agreements expire or
declared lapsed or are not renewed upon expiration or are renewed through auction at a higher price, or significant
restrictions on the usage of the rights are imposed resulting in failure to extract required amounts of limestone, or
applicable environmental standards are substantially increased or royalties are increased to significant levels, our
ability to operate our integrated manufacturing facilities situated in close proximity to the affected limestone
mining sites could be disrupted until alternative limestone sources are located, which could materially and
adversely affect our business, financial condition and results of operations. In addition, entering into new license
or mining lease contracts or extending existing license or mining lease contracts is time-consuming and requires
the review and approval of several government authorities. Further, we estimate that the reserves of one of our
mining leases (Sinla mines) is likely to exhaust in the next 6 to 8 years. In this situation, we would be required
to source limestone from third parties subject to the supply terms and market conditions, which could adversely
impact our business, financial condition and results of operations.

Further, we may not be able to acquire new limestone mining lease agreements, pursuant to the amendment to the
MMDR Act in 2015 which requires that the grant of mining lease agreements by respective state governments is
to be compulsorily carried out through an auction process, for which the applicant is required to meet certain
eligibility requirements as prescribed under the Mineral (Auction) Rules, 2015. For instance, if the value of
estimated resources is equal to more than 10,000 million, the applicant is required to have net worth exceeding
2% of the value of the estimated resources. The respective state governments may also prescribe additional
eligibility requirements from time to time. There can be no assurance that we will be able to successfully compete
in the auction process, or be able to participate at all. Further, the mining lease granted to us through the auction
process may contain onerous conditions which may substantially increase our costs associated with conducting
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mining operations. There can be no assurance that we will be able to comply with these conditions. Further, while
we have received letters of intent for certain mines (one mine in Alsindi Himachal Pradesh (Alsindi mines), two
mines in Sinla, Rajasthan (Sinla -1 mines and Sinla -2 mines), one mine in Jaisalmer, Rajasthan (Jaisalmer
mines), one mine in Nimbahera in Rajasthan (Nimbahera mines) and two mines in Sonadih, Chhattisgarh
(Sonadih (ML 2) mines and Sonadih (ML 3) mines), until we obtain the mining leases, there can be no assurance
that we will be granted these limestone mines.

For instance, we are subject to ongoing legal disputes with respect to obtaining mining leases and letters of intent
with respect to mining. For further information, see “Outstanding Litigation and Material Developments” on
page 380. Further, a mining lease is only granted where the conditions set out in the relevant letter of intent are
fulfilled. There can also be no assurance that if we were to be granted leases to such limestone mines, that such
limestone mines will not be subject to other conditions that may not be acceptable to us, or that we will be able
to meet such conditions specified by the mining leases, within the stipulated time frame, or at all. Any failure on
our part to acquire mining lease agreements in the future, or to retain our existing leases, may have an adverse
impact on our business and operations. Further, the recently enacted Mines and Minerals (Development and
Regulation) Amendment Act, 2021 (“Amendment Act”), may impact our rights for grant of mining leases in
case we fail to establish that our rights stands crystallised. Further, all our mines are captive mines, which means
that the Central Government was previously empowered to reserve these mines to be leased through an auction
for a particular end-use. The Amendment Act provides that no mines shall be reserved for a particular end-use.
Therefore, upon expiry of the existing tenure of our mining leases, these mines may be auctioned by the Central
Government, without any reservation confined to particular end use for purposes other than for using limestone
as a raw material in the production of clinker and will result in increased competition in the auction process.
Further, the Amendment Act provides that the mines for which the leases have expired, may be allocated to
government companies if the auction process for granting a new lease has not been completed. However, under
the MMDR Act, the holder of the mining lease agreement granted for captive purposes is provided with a right
of first refusal in relation to the mining lease open for auction after the expiry of existing tenure but the
government may, through subsequent amendments, withdraw the right of first refusal for existing lease holders.
Such amendments may affect our rights under the MMDR Act and we may not be able to renew the mining leases
used for captive purposes. Furthermore, under the Amendment Act, where production and dispatch of minerals
has not commenced within two years from the date of execution of a mining lease or where such production and
dispatch has commenced but the same has been discontinued for a period of two years, such a mining lease is
considered to have lapsed. Mining plans are periodically reviewed by the concerned authorities every five years
and mining plans may be rejected consequent to such review.

In addition to the above, we have vested rights for mining lease and letter of intent has been granted in two
limestone reserves at Sinla in Rajasthan (Sinla — 1 mines and Sinla — 2 mines) on the basis of successful
completion of prospecting operations prior to January 12, 2015. These vested rights may lapse or may be disputed
in future.

Mining plans are periodically reviewed by the concerned authorities every five years. Further, the concerned
authorities while reviewing or modifying the mining plan may impose onerous conditions which may result in
increased costs and have an impact on our cash flows. Also, there may be a likelihood of the mining plans being
rejected consequent to such review.

Additionally, on occasion, sandstone leases come in conflict with limestone mines on account of which we are
constrained to undergo re-demarcation, consequentially leading to lack of optimum utilisation of mining
resources.

The recently enacted Mines and Minerals (Development and Regulation) Amendment Act, 2021(“Amendment
Act”) may result in lapsing of letters of intent for the grant of mining leases under Section 10A of the MMDR
Act. In addition, the Amendment Act may also impact the continuity of certain non-operating mining leases.

Our business depends heavily on our ability to mine and procure sufficient limestone for our plants. Our inability
to access limestone reserves on reasonable terms or at all will disrupt our business continuity.
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Based on the facts of each case, the recently enacted Amendment Act may result in the lapsing of such vested
rights which are being claimed by us either based on the prospecting license or letter of intent granted prior to
January 12, 2015. A list of such vested rights is set out below:

Sr. Location of mining reserves State Nature of vested
No. right
1. Sonadih mining reserves (ML Chhattisgarh Letter of intent
2) based on
prospecting license
2. Sonadih mining reserves (ML Chhattisgarh Letter of intent
3) based on
prospecting license
3. Alsindi, mining reserves Himachal Pradesh Letter of intent
4. Jaisalmer mining reserves Rajasthan Letter of intent
5. Sinla — 1 mining reserves Rajasthan Letter of intent
based on

prospecting licence
6. Sinla — 2 mining reserves Rajasthan Letter of intent
based on
prospecting licence

7. Nimbahera mining reserves Rajasthan Letter of intent

In addition, certain provisions of the Amendment Act may also result in legal disputes impacting such mining
leases where production and dispatch of minerals has not commenced within two years from the date of execution
of a mining lease or such extended period not more than one year (“non-operational mining leases”). Our non-
operational mining leases likely to be impacted by the Amendment Act are Sonadih ML1, Arasemta ML 3 and
Dhandhani in Chhattisgarh, Nagaur 3b 1(a) and Nagaur 3b 1(b) in Rajasthan besides Dachepalli, Guntur in Andhra
Pradesh.

Also, see “Outstanding Litigation and Material Developments” on page 380.

Also, see “- Our business is dependent upon our ability to mine/ procure sufficient limestone for our operations,
and our inability to do so on reasonable terms, or at all, could have an adverse impact on our business, financial
condition and results of operations.” on page 27.

The limestone reserve data and reserve life in this Draft Red Herring Prospectus is only an estimate and our
actual reserves may differ from such estimate. Further, our reserve life could also be lower than the estimates
mentioned in this Draft Red Herring Prospectus which could affect our financial condition and results of
operations adversely.

The limestone reserve data included in this Draft Red Herring Prospectus are based on various estimates of our
management that have been taken into account by Mr. S.K Bhatia, an independent chartered engineer. The
independent chartered engineer has verified and certified the limestone reserve data and reserve life based on the
information, representations and explanations provided by us, the review of the various documents related to the
limestone mines provided by us and reserve details approved by the Indian Bureau of Mines, Ministry of Mines,
Government of India (“IBM”). The limestone residual reserves as of December 31, 2020 has been computed by
the independent chartered engineer by taking into account the reserves as per the last IBM approved mining plan
and subtracting the annual consumption of limestone which has been calculated based on, among others, the
royalties paid by us to the Department of Mines and Geology of the relevant state Government.

30



Our actual production and consumption with respect to our reserves may differ from such estimates depending on
the future exploration results, available grade or geological conditions or restrictions on mining operations if any
imposed by government. There are humerous uncertainties inherent in estimating quantities of our limestone
reserves, including many factors beyond our control apart from the results of future explorations. In general,
estimates of limestone reserves are based upon a number of variable factors and assumptions, such as geological
and geophysical characteristics of the reserves, historical production performance from the properties, the quality
and quantity of technical and economic data, extensive engineering judgments, the assumed effects of regulation
by government agencies and future operating costs. All such estimates involve uncertainties, and classifications
of reserves are only attempts to define the degree of likelihood that the reserves will result in revenue for us. For
those reasons, estimates of the economically recoverable reserves attributable to any particular group of properties
and classification of such reserves based on risk of recovery, prepared by different engineers or by the same
engineers at different times, may vary substantially. Therefore, actual limestone reserves may vary significantly
from such estimates. To the extent actual reserves are significantly less than the estimates, the residual reserve life
of our limestone mines will be reduced, and our financial condition and results of operations are likely to be
materially and adversely impacted. While these estimates are based on detailed studies conducted by independent
experts, there can be no assurance that these estimates would not be materially different from estimates prepared
in accordance with recognised international method or norms.

We are dependent upon the continued availability of coal, water, labour and raw materials used in the
production of cement, the costs and supply of which can be subject to significant variation due to factors outside
our control.

Our competitiveness, costs and profitability depend, in part, on our ability to source and maintain a stable and
sufficient supply of raw materials (such as limestone, gypsum, slag, water and fly ash) and fuel (including coal
and pet coke) at acceptable prices. Fuel in the form of diesel and petrol for freight costs is also essential for the
operations of our businesses. For further information, see “Business — Raw Materials, Power and Fuel
Production” on page 184. For the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018, the
cost of materials consumed amounted to 13.33%, 18.75%, 19.82%, 18.74%, respectively, of our revenue from
operations and power and fuel amounted to 18.85%, 18.04%, 19.49% and 17.83% of our revenue from operations.
On a proforma basis, cost of materials consumed represented 12.94% and 16.47% of the proforma revenue from
operations for the nine months ended December 31, 2020 and Fiscal 2020 respectively, and power and fuel
represented 18.92% and 19.03% of the proforma revenue from operations for the nine months ended December
31, 2020 and Fiscal 2020 respectively. We do not own any coal mines for our operations and typically source
coal and pet coke from domestic and international suppliers based on purchase orders and fuel supply
agreements. Further, under some of the fuel supply agreements, we are also required to offtake certain minimum
quantity, failure of which may result in substantial costs being levied on our Company by the suppliers. For
further information on our fuel supply arrangement, see “Business — Raw Materials, Power and Fuel Production
— Power Supply — Coal and Pet Coke” on page 186.

Raw materials and coal are subject to price volatility caused by external factors beyond our control, such as
climatic and environmental conditions, commodity price fluctuations, market demand, production and
transportation cost, and changes in government policies including duties and taxes and trade restrictions. In
addition, competition in the industry may result in increase in prices of raw materials, thus impacting our profit
margins. Further, the supply of coal, water and raw material (including power and fuel) could be disrupted for
reasons beyond our control, including extreme weather conditions, fire, natural catastrophes or other raw material
supply disruptions, including by way of changes in government policy and judicial intervention. For instance, on
October 24, 2017, the Supreme Court of India banned the use of pet coke in the states of Uttar Pradesh, Haryana
and Rajasthan with effect from November 1, 2017. While the restriction was subsequently relaxed for cement
industries, the Supreme Court in its order dated July 26, 2018 imposed certain limitations on import of pet coke
and relaxed the conditions relating to a ban on the use of petcoke by certain industries (where the inclusion of
petcoke in the manufacturing process produced sulfur dioxide, a toxic byproduct). These industries include
cement, lime kiln, calcium carbide and gasification. There can be no assurance that disruptions in the availability
or supply of pet coke, including by way of banning the use of pet coke in the cement industry, will not occur in
the future. Further, the quality of coal and pet coke also has an impact on the efficiency of our operations.
Additionally, our manufacturing facilities are labour intensive and accordingly, we are subject to availability of
labour for undertaking our operations.

In the nine months ended December 31, 2020, Fiscals 2020, 2019 and 2018, we utilised 0.56 million MT, 0.48
million MT, 0.57 million MT and 0.54 million MT respectively of coal, and 0.27 million MT, 0.41 million MT
0.39 million MT and 0.42 million MT respectively of pet coke, in manufacturing operations and power generation.
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If the supply of pet coke is interrupted, we may be compelled to rely on more expensive alternatives that may
therefore affect our production volumes, as well as profitability.

Increase in the global prices for fuel (including coal and pet coke) have, in the past, resulted in increase in our
cost of power and fuel expenses. The pricing of coal under our supply arrangements is directly linked to market
prices, subjecting us to the risk of coal price fluctuations. Further, we also source our coal and pet coke
requirement from suppliers of coal and pet coke outside India as well and accordingly, we are also exposed to the
risk of foreign exchange rate fluctuations, increases in freight rates and imposition of freight restrictions.

We have long-term contracts for the supply of certain quantities of slag, coal and fly ash. Apart from such
committed supplies, we do not have long or medium-term contracts for balance slag, coal, fly ash or other types
of raw materials since we typically place orders with vendors on a short-term basis based on our anticipated
requirements. Our long-term supply agreements are limited by the contractual terms and conditions and the
remedy of specific performance may not be available. The absence of long-term contracts at fixed prices exposes
us to volatility in the prices of raw materials that we require, and we may be unable to pass these costs onto our
customers and which could negatively affect the overall profitability and financial performance of our business.
If we are unable to obtain adequate supplies of coal and raw materials or power and fuel in a timely manner or on
acceptable commercial terms, or if there are significant increases in the cost of these supplies, our business and
results of operations may be materially and adversely affected.

Further, we also depend on power supply by state electricity distribution companies and any disruption in supply
due to termination of contract or changes in regulations may adversely affect our operations.

An inability to effectively manage our growth and expansion may have a material adverse effect on our
business prospects and future financial performance.

The success of our business will depend greatly on our ability to effectively implement our business and growth
strategy. Our growth depends, amongst other factors, on increasing and expanding our presence across India, by
innovating and launching niche products, acquiring other cement plants, setting up new integrated and grinding units,
increasing capacity of existing units and market share, achieving cost efficiency and improving productivity,
penetrating new market and expanding our existing distribution network. For further information, see “Business —
Our Strategies” on page 159. Our ability to achieve growth will be subject to a range of factors, including our ability
to identify trends and demands in the industry, compete with existing companies in our markets, consistently exercise
effective quality control, recognition of our brand in the new regions, hire and train qualified personnel, and ability
to transport our finished products efficiently. Many of these factors are beyond our control and there is no assurance
that we will succeed in implementing our strategy. Our future growth also depends on expanding our sales and
distribution network to enter new markets, and recognition of our brands. As a result, the products we introduce in
new markets may be more expensive to produce and/ or distribute and may take longer to reach expected sales and
profit levels than in our existing markets, which could affect the viability of these operations or our overall
profitability.

Further, our expansion plans and business growth could strain our managerial, operational and financial
resources. For information on our expansion plans, see “Business — Proposed Expansion Plans” on page 165.
Our ability to manage future growth will depend on our ability to continue to implement and improve operational,
financial and management information systems on a timely basis and to expand, train, motivate and manage our
workforce. There can be no assurance that our personnel, systems, procedures and controls will be adequate to
support our future growth. Failure to effectively manage our expansion may lead to increased costs and reduced
profitability and may adversely affect our growth prospects. Our inability to manage our business and implement
our growth strategy could have a material adverse effect on our business, financial condition and profitability.
Also, see “- Qur proposed capacity expansion plans relating to our integrated and grinding units are subject
to the risk of unanticipated delays in implementation and cost overruns.” on page 35.

Inability to effectively integrate our operations with our acquisitions and achieve operational efficiency may
not yield timely or effective results, which may affect our financial condition and results of operations.

In July 2020, we acquired 100% shareholding in NU Vista, with a view to expand our operations in the East Indian
market and to become a key industry player in India, and to harness synergies resulting from economies of scale.
Further, as part of our growth strategy, we may undertake other acquisitions as well. However, there can be no
assurance that we will be able to successfully derive anticipated benefits from such acquisitions, and integrate the
acquired business into our existing operations. Such acquisitions involve various risks and challenges, including
the diversion of management’s attention from our existing business operations, the potential loss of key employees
and customers of the acquired businesses, potential disruption of business relationships with current customers,

32



10.

uncertainties that may impair our ability to attract, retain and motivate key personnel, issues relating to
management and integration of operations, potential deficiencies in financial control and statutory compliance at
the acquired companies, increase in our expenses and working capital requirements, failure to achieve cultural
compatibility and other benefits expected from an acquisition, and exposure to unanticipated liabilities of the
acquired companies. An inability to integrate our operations or manage the acquired business may result in
increased costs and adversely affect our results of operations.

Further, we may be adversely impacted by liabilities that we assume from our acquisitions, including known and
unknown obligations, including from regulatory authorities and we may fail to identify or adequately assess the
magnitude of certain liabilities. In addition, we may require additional financial resources for the successful
expansion or reorganisation of the recently acquired business and integrating their operations into our operations.
An inability to raise adequate finances in a timely manner and on commercially acceptable terms for the
expansion, reorganisation or integration of the business with our existing operations could materially and
adversely affect our business, results of operations and financial condition.

Our actual financial statements may differ from the Proforma Financial Statements included in this Draft Red
Herring Prospectus.

In this Draft Red Herring Prospectus, we have included Proforma Financial Statements to show the impact of the
acquisition of NU Vista on our statement of profit and loss for the nine months ended December 31, 2020 and
Fiscal 2020. As the Proforma Financial Statements are prepared for illustrative purposes only, it is, by its nature,
subject to change and may not give an accurate picture of the actual financial results of operations that would have
occurred had such transactions by us been effected on the dates they are assumed to have been effected, and is not
intended to be indicative of our future financial results of operations. In addition, the Proforma Financial
Statements have not been prepared in accordance with the requirements of the U.S. Securities and Exchange
Commission or U.S. GAAP. Further, the rules and regulations related to the preparation of the Proforma Financial
Statements in other jurisdictions may vary significantly from the basis of preparation as set out in the Proforma
Financial Statements included in this Draft Red Herring Prospectus. Therefore, the Proforma Financial Statements
should not be relied upon as if it has been prepared in accordance with those standards and practices. If the various
assumptions underlying the preparation of the Proforma Financial Statements do not come to pass, our actual
results could be materially different from those indicated in the Proforma Financial Statements.

Under-utilisation of our manufacturing capacities and an inability to effectively utilise our expanded
manufacturing capacities could have an adverse effect on our business, future prospects and future financial
performance.

Most of our Cement Plants and mines are located in eastern and northern India. Our capacity utilisation is affected
by the availability of raw materials, industry and market conditions as well as by the product requirements of,
and procurement practice followed by, our customers. In the event that we are unable to achieve full capacity
utilisation of our current manufacturing facilities this would result in operational inefficiencies which could have
a material adverse effect on our business, financial condition, future prospects, and future financial performance.

In the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018, our overall capacity utilisation
for cement production in India was 69.32%, 90.05%, 92.99%, and 89.82%, respectively. For further information,
see “Business - Capacity and Capacity Utilisation” on page 183. In the nine months ended December 31, 2020
and Fiscal 2020, our capacity utilisation was impacted by the closure of our facilities during the COVID-19
pandemic related lockdown period. These figures are not indicative of future capacity utilisation rates, which is
dependent on various factors, including demand for our products, availability of raw materials, customer
preferences, our ability to manage our inventory and implement our growth strategy of improving operational
efficiency. Under-utilisation of our manufacturing capacities over extended periods, or significant under-
utilisation in the short-term, could materially and adversely impact our business, growth prospects and future
financial performance.

Further, we have made certain investments for the expansion of our manufacturing capacities and are continuing
to undertake additional investments. The success of any capacity expansion and expected return on investment
on capital invested is subject to, among other factors, the ability to procure requisite regulatory approvals in a
timely manner, recruit and ensure satisfactory performance of personnel to further grow our business, and the
ability to absorb additional infrastructure costs and develop new expertise and utilise the expanded capacities as
anticipated. In case of oversupply in the industry or lack of demand, we may not be able to utilise our expanded
capacity efficiently.
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An inability to comply with repayment and other covenants in the financing agreements could adversely affect
our business, financial condition, cash flows and credit rating.

We have entered into agreements with certain banks and other lenders for short-term and long-term borrowings.
As of March 31, 2021, we had total borrowings (consisting of non-convertible debentures, long-term borrowings
and short-term borrowings) of X 76,421.75 million. The agreements with respect to our borrowings contain
restrictive covenants, including, but not limited to, requirements that we obtain consent from the lenders prior to
undertaking certain matters including altering our capital structure and change in shareholding resulting in the
shareholding of the promoters to fall below 51% of our total share capital, and change in constitutional documents.
For details, see “Financial Indebtedness” on page 348. Further, our Company is also required to comply with
certain restrictive, information and financial covenants under the terms of the borrowings availed by the Corporate
Promoter. As of date of this Draft Red Herring Prospectus, we have obtained necessary consents from, and made
necessary intimation to, our lenders as required under our loan documentation, for undertaking the Offer and related
actions. Further, under the terms of our borrowings, we are required to create a mortgage over our immovable
properties and hypothecation of our movable properties. As these assets are hypothecated or mortgaged in favor
of lenders, our rights in respect of transferring or disposing of these assets are restricted. Additionally, we are
required to, among others, to maintain the prescribed debt service coverage ratio, net debt to EBITDA, fixed asset
coverage ratio and interest service coverage ratio. There can be no assurance that we will be able to comply with
these financial or other covenants or that we will be able to obtain consents necessary to take the actions that may
be required to operate and grow our business. Further, if we fail to service our debt obligations, the lenders have
the right to enforce the security created in respect of our secured borrowings. If the lenders choose to enforce
security and dispose our assets to recover the amounts due from us, our business, financial condition and results of
operations may be adversely affected.

A substantial portion of our total outstanding indebtedness is pegged to floating interest rates. Any fluctuations in
the interest rates or downgrade in the credit ratings assigned to our debt instruments may directly impact the interest
costs of such loans. Our ability to make payments on and refinance our indebtedness will depend on our continued
ability to generate cash from our future operations. We may not be able to generate enough cash flow from
operations or obtain enough capital to service our debt. In addition, lenders under our existing credit facilities could
foreclose on and sell our assets if we default under those credit facilities. For further information, see “Financial
Indebtedness” on page 348. Further, in response to the COVID-19 pandemic, the RBI allowed banks and lending
institutions to offer moratoriums to their customers to defer payments under loan agreements until August 31,
2020. Pursuant to such measures, NU Vista had, prior to becoming the Subsidiary, availed moratoriums offered
by the banks and lending institutions to defer payments under most of its facilities for the quarters ended March
2020 and June 2020.

Any failure to comply with the conditions and covenants in our financing agreements or the creation of additional
encumbrances that is not waived by our lenders or guarantors or otherwise cured or occurrence of a material
adverse event could lead to an event of default and consequent termination of our credit facilities, foreclosure on
our assets, acceleration of all amounts due under such facilities or trigger cross-default provisions under certain
of our other financing agreements, any of which could adversely affect our business financial condition, cash
flows and credit rating.

There are outstanding legal proceedings involving our Company, the Subsidiary, the Individual Promoter, the
Directors and the Group Companies and any adverse outcome in any of these proceedings may adversely
impact our business, reputation, financial condition and results of operations.

In the ordinary course of business, our Company, the Subsidiary, the Individual Promoter, the Directors and the Group
Companies are involved in certain legal proceedings which are pending at different levels of adjudication before
various courts and tribunals. For further information, see “Outstanding Litigation and Material Developments” on
page 380. The summary of outstanding litigation set out below includes details of criminal proceedings, tax
proceedings, statutory and regulatory actions and material pending civil litigation involving our Company, the
Subsidiary, the Individual Promoter and the Directors. According to the Materiality Policy, any outstanding litigation,
other than criminal proceedings, statutory or regulatory actions and taxation matters, is considered material if the
monetary amount of claim by or against the entity or person in any such pending matter is in excess of ¥ 274.68 million
or if an adverse outcome of any such litigation could materially and adversely affect our business, prospects,
operations, financial position or reputation.
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Particulars Number of cases Amount*
(in ¥ million)

Litigation involving our Company

Criminal proceedings 277 189.01

Material civil litigation 133 6,256.64

Actions by statutory or regulatory authorities 395 575.35

Direct and indirect tax proceedings 203 6,372.11

Total 1,008 13,393.11
Litigation involving the Promoters

Criminal proceedings 1 Not quantifiable

Material civil litigation - -

Actions by statutory or regulatory authorities - -

Disciplinary actions including penalty imposed by SEBI or the - -

Stock Exchanges against the Promoters in the last five

Financial Years

Direct and indirect tax proceedings 2 155.94

Total 3 155.94
Litigation involving the Subsidiary

Criminal proceedings 110 38.95

Material civil litigation 7 6,256.63

Actions by statutory or regulatory authorities 3 Not quantifiable

Direct and indirect tax proceedings 11 474.32

Total 131 6,769.90
Litigation involving the Directors
Criminal proceedings 4 Not quantifiable
Material civil litigation - -
Actions by statutory or regulatory authorities - -
Direct and indirect tax proceedings 3 228.87
Total 7 228.87

Litigation involving the Group Companies
Outstanding litigation which may have a material impact on the - -
Company

* To the extent ascertainable.

Involvement in such proceedings could divert our management’s time and attention and consume financial
resources. Furthermore, adverse orders could be an adverse impact on our business, results of operations and
financial condition. We cannot assure you that these legal proceedings will be decided in our favor and that no
further liability will arise out of these proceedings. An adverse outcome in any of these proceedings, either
individually or in the aggregate, may affect our reputation, business operations, financial condition and results
of operations.

Our proposed capacity expansion plans relating to our integrated and grinding units are subject to the risk of
unanticipated delays in implementation and cost overruns.

We have made and intend to continue making investments to expand the capacity of our existing Cement Plants,
RMX Plants and mines, and establishing additional grinding units. We are in the process of implementing clinker
debottlenecking at some of our integrated cement units as well as capacity expansion at our cement grinding units
at Jojobera Cement Plant and Bhabua Cement Plant. For further information, see “Business - Our Strategies” and
“Business — Proposed Expansion Plans” on pages 159 and 165, respectively. Our expansion plans remain subject
to potential problems and uncertainties that construction projects typically face. Problems that could adversely
affect our expansion plans include delays in obtaining regulatory approvals, macro-economic reasons, major
accidents or mishaps, cost overruns, labour shortages, increased costs of equipment or manpower, delays in
procurement of equipment and machinery, inadequate performance of equipment and machinery, defects in design
or construction and the possibility of unanticipated future regulatory restrictions. There can be no assurance that
the proposed capacity expansions and additions will be completed as scheduled. In addition, capacity expansion
plans may result in our capacity utilisation rates not increasing at the desired rate. If our actual capital expenditures
significantly exceed our budgets, due to delays and other various factors beyond our control, we may not be able
to achieve the intended economic benefits of these projects, which in turn may materially and adversely affect our
financial condition, results of operations and prospects.
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We rely on the demand for cement from various sectors such as infrastructure, housing and commercial real
estate. Any downturn in the major cement consuming sectors or the building industry could have an adverse
impact on our business, growth and results of operations.

The cement demand in India is expected to grow at a CAGR of 6% to 7% from Fiscal 2021 to Fiscal 2026 (Source:
CRISIL Report). CRISIL Research expects this demand to be driven by infrastructure investments and revival in
housing demand (Source: CRISIL Report). Accordingly, cement manufacturing companies, including us, are
heavily reliant on demand from the cement- and concrete-consuming sectors such as infrastructure, housing and
commercial real estate. These sectors are, in turn, affected by macro-economic factors and the general Indian
economy. In addition, activities in the infrastructure, housing and commercial real estate sectors are influenced
by and sensitive to a number of factors including mortgage availability, cost of financing, unemployment levels,
residential vacancy and foreclosure rates, among others.

Demand for cement, RMX and our modern building materials is principally dependent on sustained infrastructure
development in the regions in which we operate. While cement and concrete consuming sectors such as
infrastructure, housing and commercial real estate are expected to drive the demand for cement and concrete, there
can be no assurance that these expectations will be met. Further, there can be no assurance that the Government of
India or the state governments will continue to place emphasis on infrastructure projects. In the event of any overall
economic slowdown, adverse change in budgetary allocations for infrastructure development, or a downturn in
available work in the infrastructure sector, or any change in government policies or priorities, our business prospects
and our financial performance may be adversely affected as a significant portion of our business is dependent on
public infrastructure spending. Accordingly, a slowdown, downturn or reduction of capital investment in the cement
consuming sectors and the building industry including infrastructure, housing and commercial real estate or a failure
of these sectors to recover from such downturn, could have adverse impact on demand for our cement, RMX and
modern building materials and, consequently, on our business, growth and results from operations.

We operate in a highly competitive business environment and any failure to effectively compete could have a
material adverse effect on us.

We operate and sell our products in highly competitive markets and competition occurs principally on the basis of
price, quality, brand name and technology adoption such as energy efficient technologies, cooling technologies,
and waste utilisation technologies. As a result, to remain competitive in our markets, we must continuously strive
to manufacture cement and RMX more efficiently by optimising our costs of production, transportation and
distribution on an ongoing basis, and improving our operating efficiencies. We face competition from domestic
cement companies which operate in the Indian market, including UltraTech Cement Limited, Shree Cement
Limited, Birla Corporation Limited, Dalmia Bharat Cement Limited, Ambuja Cement Limited and other regional
players like Wonder.

Our competitors include companies that have established their presence in specific regions as part of their strategy.
These competitors may limit our opportunity to increase our market share and may compete with us on pricing of
products. Similarly, consolidation in the Indian cement industry and an increase in the number of larger
competitors may also adversely affect our results of operations. According to CRISIL Research, the sector has
witnessed consolidation with large cement companies taking over regional heavyweights, and struggling
companies being taken over through competitive bidding under the Insolvency and Bankruptcy Code, 2016. As
cement manufacturers consolidate and become larger, and as they gain greater access to debt and equity financing,
we expect that we will face greater competition, which may lead to lower margins and adversely affect our results
of operations. Smaller, regional and local manufacturers may try to gain market share by discounting their prices,
putting pressure on us and other leading cement companies to lower prices as well, so as to maintain their
respective market shares.

Some of our competitors may have larger business operations, may be diversified with operations across India,
may have greater financial resources than we do, may have access to a cheaper cost of capital and may be able to
produce cement more efficiently or to invest larger amounts of capital into their businesses. Our business could
be adversely affected if we are unable to compete with our competitors and sell cement at competitive prices. For
example, if any of our competitors develop more efficient manufacturing facilities or grinding units, enabling
them to produce cement and clinker at a significantly lower cost and sell at lower prices than us, we may be
required to lower the prices of our products to match the comparable rates in the market and our business and
results of operations could therefore be adversely impacted. Our competitors may also introduce new and more
competitive products and strengthen their supply chain management, make strategic acquisitions or establish
relationships among themselves or with third parties, including dealers/ distributors of our products, thereby
increasing their ability to address the needs of our target customers. An inability to effectively compete in terms
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of pricing, provide competitive products or services or expand into new markets, could have a material negative
effect on our business, financial condition and growth prospects.

From time to time, we may evaluate potential acquisitions that would further our strategic objectives. However,
we may not be able to identify suitable companies or assets, consummate a transaction on terms that are favorable
to us, or achieve expected returns and other benefits as a result of integration challenges or anti-monopoly
regulations. Companies or operations acquired or created by us may not be profitable or may not achieve sales
levels and profitability that justify the investments made and we may be required to incur or assume debt or
additional expenses beyond our forecasts, or assume contingent liabilities, as part of any acquisition. Our strategic
acquisition activities may entail financial and operational risks, including diversion of management attention from
its existing core businesses, difficulty in integrating or separating personnel and financial and other systems, and
negative impacts on existing business relationships with suppliers and customers. Future acquisitions could also
result in potentially dilutive issuances of equity securities, the incurrence of debt, contingent liabilities and
increased operating expenses, all of which could adversely affect our business, results of operations and financial
condition.

Most of our Cement Plants and mines are located in the eastern and northern region of India and any adverse
development affecting these regions, along with our potential inability to operate and grow our business in
these regions may adversely affect our business, financial condition, results of operations, cash flows and
future business prospects.

As of the date of this Draft Red Herring Prospectus, a majority of our cement operations are concentrated in the
eastern and northern region of India, such as Jojobera (in Jharkhand), Bhabua (in Bihar), Jajpur (in Orissa), Mejia
and Panagarh (in West Bengal), Sonadih, Arasmeta and Risda (in Chhattisgarh), Nimbol and Chittorgarh (in
Rajasthan) and Bhiwani (in Haryana). We have eight Cement Plants located in East India and three Cement Plants
in North India.

The manufacture and sale of cement in India is largely regional in nature due to significant transport costs which
limit our ability to sell our products in markets that are far from our Cement Plants. Since our Cement Plants are
located in the eastern and northern regions of India, our business and results of operations are dependent on the
economic growth in these regions. Further, our clinker production units are located in the states of Chhattisgarh
and Rajasthan and our entire clinker production takes place in these states. Any materially adverse social,
political or economic development, natural calamities, pandemic civil disruptions, or changes in the policies of
the state or local governments in these regions could adversely affect manufacturing activities, and require a
modification of our business strategy, or require us to incur significant capital expenditure. Any such adverse
development affecting continuing operations at our Cement Plants and mines could result in significant loss due
to an inability to meet customer contracts and production schedules, which could materially affect our business
reputation within the industry. Additionally, any slowdown in the economy of these regions, and particularly the
demand for housing and infrastructure could negatively affect our business and results of operations. The
occurrence of, or our inability to effectively respond to, any such events or effectively manage the competition
in the region, could have an adverse effect on our business, results of operations, financial condition, cash flows
and future business prospects.

Our manufacturing activities and mining operations involve dealing with hazardous substances and are subject
to risks of operational hazards, which can cause injury to people or property in certain circumstances, the
occurrence of which may hamper our reputation, business, financial condition and results of operations.

Our Cement Plants, RMX Plants, mines and railway sidings require individuals to work with heavy machinery
and other materials as well as in high temperatures near our kilns and at potentially dangerous heights at our
preheaters, grinding mills and storage silos. This work environment has the potential to cause harm, injuries and
fatalities when due care is not exercised. Our operations, which include activities undertaken by our third-party
contractors, such as assisting in civil, mechanical and electrical related works, also involve significant operational
risks. Any accident or injury that occurs in the course of our operations could result in disruptions to our business
and have legal and regulatory consequences. Further, we may be required to compensate such individuals or
incur other costs and liabilities. The occurrence of such events could adversely affect our reputation, business,
prospects, financial condition and results of operations. For instance, we are subject to certain legal proceedings
and regulatory actions resulting from accidents and injuries at some of our plants. For further details in relation
to these matters, see “Outstanding Litigation and Material Developments” on page 380. Further, there can be
no assurance that our insurance policies will provide adequate coverage in the event of a claim.

In addition, our manufacturing and mining operations are also subject to risks and hazards such as inclement
weather, fires, floods and explosions, which can disrupt our operations by limiting our ability to extract limestone
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from the mines and cause injury to people or property in situations when the safety and precautionary measures
are breached. Mining operations can also lead to severe environmental consequences including those resulting
from tailings and sludge disposal effluent management, disposal of mineralised waste water and rehabilitation of
land distributed during mining processes. Risks of emissions or environmental incidents at our mining and
manufacturing locations involving public liability or otherwise may result in demand of compensation, the
imposition of penalties or closure of our plants. Further, opposition to mining operations has also increased
recently due to the perceived negative environmental impact. Any public protests or environment safety concerns,
public nuisance or safety hazard in our mining or manufacturing operations could disrupt our operations, cause
our operations to slow down, damage our reputation, lead to closure of operations and also affect our ability to
obtain necessary licenses to expand existing manufacturing facilities or establish new operations. Any public
opposition to existing or planned expansions to our mining operations or manufacturing operations, green field
projects, brown field projects or debottlenecking initiatives could adversely affect our ability to obtain necessary
licenses to expand existing manufacturing facilities or establish new operations, which could further adversely
affect our business and results of operations.

Our modern building materials business sources finished products from third parties, and the quality of our
modern building materials may be impacted by the quality of the products supplied by third parties.

Our modern building materials business sources finished products from third party suppliers. In the manufacturing
process, finished products are materials or parts that have been processed and are ready to be fitted, mixed or
processed with other parts to form the final product that is sold to the end-user. We do not have oversight of the
manufacturing and quality control processes of our suppliers. While we seek to carry out our own quality control
of these products when they are delivered, there is no guarantee that we will be able to successfully detect any
faults or issues, especially if these are latent or not obvious upon a physical examination.

Use of any defective or low-quality finished products in our production process may adversely affect the safety,
function, durability and strength of our modern building material products. This can result in product
contaminations and defects, producing consumer complaints and negative publicity. An inability to maintain the
established standards of our business could negatively impact customers’ perceptions of our offerings as they may
find the quality of our modern building material products to be inconsistent and hence, unreliable. The sales and
performance of our modern building material products could suffer as a result.

A majority of our total cement sales are to the trade segment, customers in the trade segment are typically
individual home owners who are particularly exposed to local economic slowdowns and other factors which
may result in a reduction of our cement sales, which would have a material adverse effect on our business,
results of operations and financial condition.

Our cement products are sold to the trade segment (which is mainly to individual home buyers through our
distribution network) and the non-trade segment (which is mainly direct sales to institutional and bulk buyers). In
the nine months ended December 31, 2020, based on the Proforma Financial Statements, our sales from the trade
segment of the market constituted 73% (East India — 77%, North India — 59%, Central India — 66%) of total
cement sales volume, whilst sales from the non-trade segment constituted 27% (East India — 23%, North India —
41% and Central India — 34%) of total cement sales volume. Sales to the trade segment are predominantly sales to
individual home owners. These customers may be particularly exposed to downturns in economic conditions as well
as other factors affecting the regions in which they are located. This segment is also particularly price sensitive and
our ability to compete effectively is dependent on our products being priced competitively while offering unique
features that meet the customers’ requirements and budget. In the event we are unable to meet such requirements in
the future, it may result in decrease in orders or cessation of business from the trade segment. Further, the
deterioration of the financial condition or business prospects of these customers could reduce their requirement for
our products and could result in a significant decline in the revenues we derive from such customers.

In the non-trade segment, though we have had repeat orders from customers and have developed long-term
relationships with certain customers, we do not typically enter into long-term contracts with our customers. In the
absence of long-term contracts, there can be no assurance that our existing customers will continue to purchase our
products that may have a material adverse effect on our business, results of operations and financial condition. We
are also exposed to risks of lower sales volume or lower price realisation on such volumes depending on prevailing
market conditions, as a result of such short-term arrangements. Our relationship with our customers is therefore
dependent to a large extent on our ability to regularly meet customer requirements, including price competitiveness,
efficient and timely product deliveries, and consistent product quality. In the non-trade segment, given that we
service institutional clients who are generally involved in large long-term construction projects, our revenue is
vulnerable to fluctuations in the financial condition of our customers. For example, in our RMX business, if the
entity implementing the project or the project owner encounters financial difficulties, we may face delayed
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recoveries. Further, if the entity becomes insolvent, the new management that takes over may seek to renegotiate
the terms of supply in their favor or terminate the existing contractual relationship. This can adversely affect our
business, financial condition and result of operations.

We may be adversely affected by increases in, or structural changes to, the royalties payable by us or onerous
conditions under mining lease agreement or central or state government actions.

Our limestone mining operations are subject to the provisions of the MMDR Act and the rules issued thereunder,
including, but not limited to the Minerals (Other than Atomic and Hydro Carbons Energy Minerals) Concession
Rules, 2016 and the Mineral (Auction) Rules, 2015. Under these regulations, our mining rights are subject to
compliance with certain terms and conditions set out by the relevant state or Central Government, which includes
payment of certain royalties and other cess for the extraction of limestone. The Government of India is not only
empowered under these legislations to review and revise royalty payments for a particular mineral but is also
empowered to introduce new levies or demand additional royalties. In the event the royalty rates for limestone
mining increase or additional levies are introduced, the cost of production will also increase to that extent. For
instance, through an amendment to the MMDR Act in the year 2015 and the issuance of the Mines and Minerals
(Contribution to District Mineral Foundation) Rules, 2015, the Government of India established the District
Mineral Foundation and required a percentage contribution of royalty in respect of mining lease agreements to
be contributed towards it, which is either 10% or 30% of royalty depending upon whether the mining lease
agreement was granted after, on, or prior to January 12, 2015.

In the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018, our royalty expenses were
1,016.08 million, X 1,131.25 million, % 1,123.86 million and X 1,102.95 million, respectively, which represented
2.03%, 1.76%, 1.59% and 1.63%, respectively, of our total expenses in the same periods. To the extent there are
significant increases in royalties payable, there can be no assurance that we will be able to pass such cost increases
on to our customers, which may result in increased operating costs and lower profitability.

Non-compliance with and changes in any laws relating to environment, health and sustainability, including
health, safety, labour, environmental or forest conservation laws and other similar regulations, may adversely
affect our business, results of operations and financial condition or otherwise lead to criminal prosecutions.

Our operations generate pollutants and waste, some of which may be hazardous. We are therefore subject to a broad
range of laws and government regulations, including in relation to safety, health, labour, and environmental
protection. These safety, health, labour, and environmental protection laws and regulations impose controls on air
and water release or discharge, noise levels, storage handling, the management, use, generation, treatment, processing,
handling, storage, transport or disposal of hazardous materials, including the management of certain hazardous waste
used as a fuel substitute at our cement kiln, and exposure of our employees to hazardous substances and other aspects
of our manufacturing operations. For instance, there is a limit on the amount of pollutant discharge that our Cement
Plants, RMX Plants and mines may release into the air and water. Further, mandatory emission norms require the
installation of a flue gas desulphurization (“FGD”) system by all power plants, including our thermal plant. The
construction of the system will require outlay of capital expenditure by us and we may be subject to penalties if we
are unable to install it within the prescribed time period. We may also be subject to penalties for the use, storage or
recycling of hazardous substances or hazardous wastes.

Over time, environmental laws and regulations in India have become and continue to become more stringent. The
scope and extent of new environmental regulations, including their effect on our operations, cannot be predicted with
any certainty. In case of any change in environmental or pollution regulations, we may be required to invest in, among
other things, environmental monitoring, pollution control equipment, and emissions management and other
expenditure to comply with environmental standards. For example, the EIA Notification 2006 requires us to reapply
for the environmental clearances that we obtained prior to 2006. On account of this requirement, we have reapplied
for the environmental clearances for some of our plants. There is no assurance that these applications will not be
rejected. Any failure on our part to comply with any existing or future regulations applicable to us may result in legal
proceedings, including public interest litigation, being commenced against us, third party claims or the imposition of
regulatory fines. Further, any violation of environmental laws and regulations may result in fines, criminal
prosecution, revocation of operating permits, or shutdown of our Cement Plants, RMX Plants and mines. For
instance, certain state pollution control boards have, from time to time, issued show cause notices and closure notices
to various plants belonging to us in relation to alleged defects and deficiencies concerning compliance with terms of
consents to operate, environmental clearances granted to certain plants belonging to us and various other
environmental guidelines and laws which eventually led to closure of a few of our RMX Plants. For details, see
“Qutstanding Litigation and Material Development” on page 380. While there have been no material violations in
the past, independent safety audits carried out at our Cement Plants, RMX Plants and mines have previously
identified certain areas for improvement including widening access for emergency vehicles, proper storage of

39



22.

flammable raw materials, and upgrading infrastructure and occupational health centre facilities. Failure to implement
these recommendations may render us susceptible to fines and penalties or closure of operations. Further, all thermal
power generators (including our captive thermal power generators) are required to procure a certain percentage of
renewable power. It is possible that the renewable power procurement percentage may increase in the future, as a
result of which we may be required to purchase renewable power certifications or rely on renewable power by scaling
down thermal power generation.

Furthermore, due to changes in circumstances, the authorities may perceive that it is no longer safe or desirable for
us to continue our mining and manufacturing operations in certain areas. This can result in the authorities cancelling
our operational permits and licenses or rejecting our applications for permissions in such areas. For example, certain
areas where our mining or manufacturing facilities are located may be declared a “no-go” zone under statutes such
as the Wildlife Protection Act or pursuant to the directions of courts or tribunals. This may cause the cessation of our
operations and disrupt our business continuity in such areas. For instance, some areas in Rajasthan as well as other
states in India are facing acute groundwater depletion and are considered as dark zones. The Central Ground Water
Authority of India has, in the past, notified certain areas in the country for the purpose of regulation of ground water
development, wherein exploitation of ground water for any use other than drinking & domestic purposes is not
permitted. While this does not presently affect our operations in Rajasthan and other states in India, in the future, if
the situation worsens, the Central Ground Water Authority of India may notify such areas of our operations
prohibiting use of ground water and may declare the cessation of our business operations in Rajasthan and in other
states in India.

As a consequence of unanticipated regulatory or other developments, future environmental and regulatory related
expenditures may vary substantially from those currently anticipated. We cannot assure you that our costs of
complying with current and future environmental laws and other regulations will not adversely affect our business,
results of operations or financial condition. In addition, we could incur substantial costs, our products could be
restricted from entering certain markets, and we could face other sanctions, if we were to violate or become liable
under environmental laws or if our products become non-compliant with applicable regulations. Our potential
exposure includes fines and civil or criminal action or prosecution, third-party property damage or personal injury
claims and clean-up costs. The amount and timing of costs under environmental laws are difficult to predict.

We are also subject to the laws and regulations governing employees in such areas as minimum wage and
maximum working hours, overtime, working conditions, hiring and termination of employees, contract labour
and work permits. There is a risk that we may fail to comply with such regulations, which could lead to enforced
shutdowns and other sanctions imposed by the relevant authorities, as well as the withholding or delay in receipt
of regulatory approvals for our new products. We have also been identified in labour proceedings filed before
industrial and labour tribunals and high courts, in relation to, among others, alleged: (i) deprivation of benefits,
(i) failure to pay compensation, and (iii) inappropriate termination from services. These matters are currently
pending before the respective tribunals and high courts. For details, see “Outstanding Litigation and Material
Developments” on page 380. We cannot assure you that we will not be involved in future litigation or other
proceedings, or be held liable in any litigation or proceedings including in relation to safety, health and
environmental matters, the costs of which may be significant.

Our Company was incorporated in the year 1999 and we are unable to trace some of our historical records and
other secretarial records.

We are unable to trace certain documents with respect to allotment of Equity Shares to shareholders in the past
and certain payment acknowledgment with respect to secretarial forms filed with the regulatory authority. For
instance, we have been unable to trace the Form FC/FC-GPR, foreign inward remittance certificate, the
corresponding valuation certificate, the RBI acknowledgement, and copies of our Board and Shareholder
resolutions in respect of the allotment of Equity Shares to certain foreign investors on November 29, 1999.

Further, with respect to certain other allotments of Equity Shares to certain foreign investors on January 13, 2001,
January 16, 2001, February 25, 2008 and July 15, 2013, while we have received and maintained a copy of the RBI
acknowledgment for the requisite RBI forms filings, we are unable to trace the Forms FC-GPR and the
corresponding valuation certificate and foreign inward remittance certificate.

We do not have payment acknowledgements for the filings made with the RoC with respect to certain allotment
or cancellation of Equity shares between the years 2008 to 2013. For instance, we are not in possession of the
payment acknowledgements for the filing of Form 2 in relation to return of allotment of Equity Shares made on
February 25, 2008 and July 15, 2013, Form 4C with respect to buy-back of Equity Shares on March 22, 2011 and
Form 23 for reduction in share capital on February 15, 2008. See “Capital Structure — Share Capital History of
our Company” on page 86. While we have undertaken a search of records at our offices and the RoC through
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third parties, we are unable to locate such acknowledgement copies. Accordingly, reliance has been placed on the
report of the third party independent source and confirmations provided by us in respect of the missing
acknowledgements and appropriate disclosures have been made in this Draft Red Herring Prospectus pursuant to
the due diligence of the other relevant corporate records available with us to ascertain the information sought from
the missing acknowledgements. However, owing to the absence of such records, we cannot assure that we will
not be subject to risks arising from the unavailability of such corporate records. While no legal proceedings or
regulatory actions have been initiated or are pending against us in relation to these missing secretarial records and
documents, we cannot assure you that such legal proceedings or regulatory actions will not be initiated against us
in the future or that we would not be subject to relevant penalties imposed by regulatory authorities.

We are entitled to certain incentives and subsidies pursuant to several state government schemes and any
change in these incentives and subsidies applicable to us or a delay in disbursement of benefits under such
schemes may affect our financial condition, profitability and cash flow.

In the nine months ended December 31, 2020 and Fiscals 2020, 2019 and 2018, we availed incentives and subsidies
amounting to X 448.43 million, X 474.59 million, X 812.84 million and X 1,269.29 million, respectively. This does
not include power subsidies, which are adjusted against our monthly power bills. We are eligible to avail these
incentives pursuant to several state government schemes. Pursuant to these schemes, we receive incentives in the
form of state indirect tax refunds, subject to certain thresholds. These incentives are available to us for periods as
stated in the respective schemes. The incentives under such industrial schemes are available to us for a fixed period
subject to compliance with various terms and conditions and such incentives are not subject to renewal. For
instance, we were eligible to receive certain incentives pursuant to the West Bengal Incentive Scheme, 2004
(“2004 Scheme”), the West Bengal State Support for Industries Scheme, 2013 (“2013 Scheme”), Odisha
Industrial Policy Resolution-2015 (2015 Scheme”), Bihar Industrial Incentive Policy-2011 (“2011 Scheme”).
Pursuant to 2004 Scheme, the incentives for special projects are available to us for a period of twelve years from
March 2009 for 75% of the value added taxes as industrial promotion assistance apart from other benefits. Pursuant
to the 2013 Scheme, we have sought final eligibility certificate for incentives in the form of “tax holidays” for
sales made within West Bengal at the rate of 80% of the value added tax and sales tax (currently known as state
goods and services tax) paid in the previous year, for a period of 15 years apart from other benefits, from the date
of commencement of commercial production. Pursuant to 2011 Scheme, we receive incentives in the form of state
tax refunds for sales made within Bihar at the rate of 80% of the value added taxes paid in the previous year,
subject to a certain threshold. These incentives are available to us for a period of 10 years from July 2012. The
incentives under the aforesaid schemes is being currently accrued in our financials. Additionally, we are also
eligible to receive certain incentives pursuant to the2015 Scheme. Pursuant to this Scheme, we receive incentives
in the form of state tax refunds for sales made within Odisha at the rate of 100% of the value added tax (currently
known as state goods and services tax) paid in the previous year, subject to a certain threshold for a period of 10
years from December 2018. There can be no assurance that we will either be eligible to receive or continue to
enjoy these benefits, as the case may be, in the future or will be able to obtain timely disbursement of such benefits.
State governments may unilaterally terminate incentives or amend such schemes with retrospective effect
cancelling the incentives available under such schemes. Further, state governments may also delay in the
disbursement of incentives and benefits under such schemes. We are presently involved in legal proceedings: (i)
challenging the order passed by state government rejecting our eligibility to claim disbursement of further
outstanding incentives under the 2004 Scheme in the form of Industrial Promotional Assistance due under the
2004 Scheme to the Mejia Cement Plant, and (ii) against change in policy retrospectively to deny the eligibility
certificate for exemption from state good and services tax (SGST) despite setting up of industry as per the
conditions of incentive policy. In addition, the issuance of eligibility certificate is also pending under the 2013
Scheme for the Subsidiary. For further details, see “Outstanding Litigation and Material Developments” on page
380. Any incentives accrued and not received based on final outcome of the litigation may have to be reversed
which could adversely impact our financial position.

Also, any change in the regime of the state governments may impact the continuance of these schemes or other
government lead initiatives. If such incentives expire, are terminated, or if the relevant authorities do not renew
these schemes, or if there are any substantial delays in disbursements under such schemes, our financial condition
and cash flow could be adversely affected.

Prolonged stoppage of operations, including due to breakdown of machinery at our integrated manufacturing
facilities, blending units or grinding units, adverse weather conditions or industrial accidents may have a
material adverse effect on our business, financial condition and results of operations. In addition, our inability
to continue to obtain equipment and ancillary services from our key suppliers could affect our business and
results of operations.
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Our Cement Plants, RMX Plants and mines are subject to various operating risks, such as the breakdown or
failure of equipment, disruptions in power supply, performance below expected levels of output or efficiency,
obsolescence, labour disputes, strikes and lock-outs, natural disasters, industrial accidents and the need to comply
with the directives of relevant government authorities. Additionally, we may be required to carry out planned
shutdowns of our plants for maintenance, statutory inspections and testing, capacity expansion and equipment
upgrades. The occurrence of any of these events and particularly, any significant malfunction or breakdown of
our machinery, could significantly affect our operating results. Long periods of business disruption could also
result in a loss of customers.

Our inability to effectively respond to adverse events and rectify any disruption, in a timely manner and at an
acceptable cost, could lead to the slowdown or shut-down of our operations or the under-utilisation of our Cement
Plants, RMX Plants and mines, which in turn may have an adverse effect on our business, results of operations
and financial condition. Some of the integrated manufacturing facilities or grinding units face a higher risk of
disruption while the breakdown of operations at others can be disproportionately serious to the production chain
of our products. For example, any disruption in the production at our Jojobera Cement Plant, Sonadih Cement
Plant or Risda Cement Plant will result in our supply to East India being materially impacted. Further, our
Arasmeta Cement Plant has been in operation since 1982 which may result in break downs and disruption due to
the significant age of this plant. Our Arasmeta Cement Plant was non-operational for a few days in August 2020
due to heavy rainfall and flooding of certain areas within the plant premises. Further, the captive power plant at
our Sonadih Cement Plant was non-operational for a few months from July 2020 due to a boiler failure in the plant.
Any prolonged shutdown of these or other units will significantly impact our operations.

In addition, we depend on third-party suppliers, vendors and other partners to provide the necessary equipment and
services that we will need for our continuing operations. We cannot assure you that we will be able to continue to
obtain equipment on commercially acceptable terms, or at all, or that our suppliers, vendors and partners will continue
to enter into or honor the contracts for their services. Our inability to continue to obtain equipment and enter into
contracts with our vendors in a timely manner, or at all, could adversely affect our business and results of operations.

We depend on a select number of suppliers for the supply of raw materials and coal and pet coke. The loss of
one or more such suppliers could adversely affect our business, results of operations, financial condition and
cash flows.

We currently rely on a selected number of suppliers to provide part of the required quantities of certain raw
materials, including gypsum, fly ash and slag, and coal and pet coke. We have a long-term contract for the supply
of slag, a long-term agreement for coal and long-term contracts for the supply of fly ash. These long-term
agreements meet a part of our supply requirements. Apart from those contracts, we do not have other long-term
agreements with suppliers, and the loss of one or more of our significant suppliers or a reduction in the amount of
raw materials we obtain from them could have an adverse effect on our business, results of operations, financial
condition and cash flows. Our reliance on a select group of suppliers may also constrain our ability to negotiate
our arrangements, which may have an impact on our profit margins and financial performance. Our suppliers could
fail to meet their obligations, breach their existing obligations or unilaterally terminate the supply agreements,
which may have an adverse impact on our business and results of operations. The deterioration of the financial
condition or business prospects of these suppliers could reduce their ability to meet our requirements and
accordingly result in a significant decrease in our revenues. Further, there can be no assurance that strong demand,
capacity limitations or other problems experienced by our suppliers will not result in occasional shortages or delays
in their supply of raw materials, coal and pet coke. If we experience a significant or prolonged shortage of raw
materials, coal or pet coke from any of our suppliers, and we cannot procure the raw materials or coal or pet coke
from other sources, we will be unable to meet our production schedules and customer orders in a timely manner,
which will adversely affect our sales and customer relations. In the absence of long-term supply contracts, there
can be no assurance that a particular supplier will continue to supply our products in the future. Any change in the
supplying pattern of our raw materials, coal and pet coke can adversely affect our business and profits.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows
and financial condition. Hostilities, terrorist attacks, civil unrest, other acts of violence and the outbreak of
communicable diseases could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions and other
events such as protests, riots and labour unrest, could adversely affect our results of operations, cash flows or
financial condition. For instance, our Arasmeta Cement Plant was non-operational for a few days in August 2020
due to heavy rainfall and flooding of certain areas within the plant premises. Terrorist attacks and other acts of
violence or war may adversely affect the Indian securities markets. In addition, any deterioration in international
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relations, especially between India and its neighboring countries, may result in investor concern regarding regional
stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbances in recent years, and it is possible that future civil unrest as well as other adverse social, economic or
political events in India could have an adverse effect on our business. Such incidents could also create a greater
perception that investment in Indian companies involves a higher degree of risk and could have an adverse effect
on our business and the market price of the Equity Shares.

We are required to obtain, renew or maintain statutory and regulatory permits, licenses and approvals to
operate our business and our Cement Plants, RMX Plants and mines, and any delay or inability in obtaining,
renewing or maintaining or failing to comply with the terms and conditions of such permits, licenses and
approvals could result in an adverse effect on our results of operations.

For our cement and RMX manufacturing and mining operations, we require numerous statutory and regulatory
permits, licenses and approvals. Prior to commencement of the construction of our Cement Plants and mines, we
are required to obtain environmental clearances for establishment of our Cement Plants and mines from the MoEF
and consent order for establishment from the respective state pollution control boards. Further, in the event of
expansion or enhancement of capacity of our Cement Plants and mines, we are also required to seek environmental
clearances from the MoEF. Further, in order to undertake our cement and RMX manufacturing and mining
operations, we are required to maintain consent orders to operate our Cement Plants, RMX Plants and mines and
authorisations to handle hazardous wastes in our Cement Plants, from the respective state pollution control boards,
and no-objection certificates for drawing ground water from the Central Ground Water Board, Ministry of Water
Resources to meet the water requirements of our manufacturing units. While the environmental clearances and
consents to establish are usually required to be obtained only once, the consent orders to operate granted by the
relevant state pollution control boards are required to be renewed from time to time.

The EIA Notification 2006 requires us to reapply for the environmental clearances obtained prior to 2006. On
account of this requirement, we have reapplied for the environmental clearances for some of our plants. The
possibility of rejection of such application for the grant of revised EC by the concerned authorities cannot be ruled
out.

In addition, we are also required to maintain approvals including but not limited to, license to operate a factory
for our Cement Plants and RMX Plants, license to procure, import and store petroleum products petroleum for
our Cement Plants, certificate on grade of cement manufactured in our Cement Plants, license for possession for
use of explosives in our mines, license for road van used for the carriage of explosives to be used in our mines,
permission for deployment of heavy machinery for digging and excavation of limestone in our mines and
certificates of use for boilers at our manufacturing plants. For details, see “Government and Other Approvals”
on page 404.

Our licenses, permits and approvals impose certain terms and conditions that require us to incur costs, limit the
maximum guantity that can be manufactured and govern the manner of effluent discharge. Failure to comply with
the terms and conditions under our licenses, permits and approvals may result in the authorities taking action
against us. We are presently subject to ongoing disputes with various regulatory authorities with respect to, among
others, applications made by us for grant of licenses and approvals and the compliance of terms and conditions of
licenses and approvals granted to us. For further information, see “Outstanding Litigation and Material
Developments” on page 380. We also have registration certificates issued under various labour laws, including
contract labour registration certificates and licenses as well as registrations under the relevant GST legislations.

Additionally, for certain Cement Plants, RMX Plants and mines, we have made applications to obtain consent
orders to operate from the relevant state pollution control boards. Any failure to obtain such consent to operate
may result in imposition of penalties by the relevant authorities, which may adversely affect our business, results
of operations and cash flows. For details, see “Government and Other Approvals” on page 404.

Further, in respect of the cement manufactured by us, we are typically required to seek a license under the BIS
Act and the BIS Regulations to use or apply the standard mark and adhere to the quality requirements and
conditions of the license as set out in the BIS Act and the BIS Regulations and which needs to be renewed
periodically. The Central Marks Department — III issued guidelines dated August 28, 2020 (“Guidelines”) to curb
the various objective and subjective claims made by the manufacturers on cement bags/ packages and in
advertisements, which are not prescribed or verifiable or backed by any relevant Indian Standard and are likely to
mislead the consumers regarding the quality of the product. For further details of laws applicable to our Company
and approvals relating to our business and operations, see “Key Regulations and Policies in India” on page 195.
We may also be required to change certain of our branding and marketing strategy to comply with these guidelines.
We have received a notice from a private party, regarding a complaint filed with the Central Marks Department in
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the BIS, alleging, among others, that we are making misleading claims on cement bags, packages and advertisements.
Any adverse finding by the BIS may result in actions including suspension or revocation of the license to use or
apply the standard mark and other penal actions.

Some of our licenses and approvals expire from time to time in the ordinary course of business and there can be
no assurance that we will be able to apply and obtain such approvals, licenses or renewals in a timely manner or
that the approvals, licenses, permits and registrations may not be revoked in the event of any non-compliance with
any terms or conditions imposed thereof. An inability to renew, maintain or obtain any required permits, licenses
or approvals may result in the interruption of a part or all our operations and have a material adverse effect on our
business, financial condition and results of operations. Certain licenses and approvals have been granted to our
Company in its erstwhile names and we have made applications and/ or are in the process of making applications
to the relevant authorities to reflect the current name of our Company. There can be no assurance that such change
to the licenses and approvals to reflect the current name of our Company will be rectified in all such licenses and
approvals obtained by our Company as of the date of this Draft Red Herring Prospectus.

Further, we operate certain RMX Plants which are owned and have been set up by third parties and such third
parties are required to obtain, renew and maintain statutory and regulatory permits, licenses and approvals to
operate these RMX plants. We have no control over such third parties and any inability of such third parties to
renew, maintain or obtain the required permits, licenses or approvals or perform their payment obligations to
governmental authorities, may result in the interruption of a part or all our operations and have a material adverse
effect on our business, financial condition and results of operations.

An inability to protect, strengthen and enhance our existing brands, and successfully launch and market new
brands, could adversely affect our business prospects and f