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International: 
 
China’s credit outlook cut by Moody’s to negative (Source: Bloomberg): Moody’s 
lowered China’s sovereign bonds outlook to negative from stable, while retaining 
the long-term rating of A1. It underscored concerns about the level of debt as the 
economy uses fiscal stimulus to support local governments and state-owned 
companies and real estate crises add to economic woes. 
 
Global PMIs exhibit a steady recovery in Nov’23 (Source: S&P Global): 

• Global composite PMI index eked out marginal expansion at 50.4 in 
Nov’23, up from 50 in Oct’23, as new order flows stabilised. Service 
activity rose and manufacturing downturn eased while jobs growth 
slowed to a near standstill 

• US services and composite PMIs grew in line with prelim forecasts of 50.8 
and 50.7 respectively as input cost inflation eased to slowest in over 3 
years while output prices rose at the fastest pace since Jul’23 

• Eurozone composite PMI remained contractionary, it recovered to 4-
month high of 47.6, higher than forecasts of 47.1. Service PMI printed 
48.7 buoyed by German services recovering to 49.6 

 
US had fewer job openings in Oct’23 (Source: CNN): The number of job openings 
fell to 8.733 mn, much lower than anticipated 9.3 mn (Sep’23: 9.35 mn) which 
reflects a further cooling labour market. They are now at lowest level since Apr’21. 
This is as per the JOLT Survey.  
 
GDP growth for Q3CY23 prints lower than expectations for major economies 
(Source: Bloomberg, Reuters): 

• Australia’s GDP growth slowed to 0.2% q/q in Q3CY23, lower than 
expectations of 0.3% 

• Brazil real GDP growth printed 2% y/y in Q3CY23, against forecasts of 
1.9% (Q2CY23: 3.4%) as high interest rates and slowdown in agricultural 
activity hit the economy 

• South Africa witnessed a minor contraction to the tune of 0.2% q/q saar 
in Q3CY23, lower than expectations of -0.1% (Q2CY23: 0.5%).  

 
Reserve Bank of Australia keeps interest rates steady (Source: Bloomberg): Rates 
were kept on hold at 4.35%, in line with expectations. The central bank noted that 
there were significant uncertainties around inflation’s outlook, particularly high 
global services price inflation that could spillover in the economy. 
 
 

Domestic:  
 
Service activity falls to one-year low yet remains strong (Source: ET): Services 
sector expanded at the lowest rate on softening demand but showed resilience as 
output across the sector witnesses sharped increase. The S&P Service PMI printed 
56.9 in Nov’23, lower than expectations of 58 (Oct’23: 58.4). There continues to 
exist robust demand for services fueling new business intakes and output. 
 
CPSEs meet 58% of annual capex target (Source: FE): CPSEs have invested Rs. 4.28 
trn or 58.4% of their combined annual capex targets in Apr-Oct’23 period. The capex 
investments grew 22% y/y, with GFCF as % of GDP inching higher to 35.3% as 
compared to 34.2% a year ago. 
 
Microfinance loan portfolio stands at Rs. 3.76 trn as on Q2FY24 (Source: ET): 
Additionally, as per MFIN, microloan disbursals touched Rs. 760 bn in Jul-Sep’23, 
compared to Rs. 719 bn over same period last year. Gross loans increased by 25% 
y/y at Rs. 3.76 trn. The average loan amount disbursed to 71 mn borrowers stood 
at Rs 41,373, 0.4% less over last year. 

Contd… 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.18 -7 

US 2Y* 4.60 -4 

Germany 10Y 2.24 -11 

UK 10Y 4.02 -17 

Japan 10Y 0.62 -7 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.24 -1 

7.18% GS 2033* (10Y) 7.26 -1 

7.18% GS 2037* 7.38 -1 

91-day T-bill 6.96 0 

182-day T-bill 7.16 0 

364-day T-bill 7.15 0 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 54 59 44 57 

AA 120 127 112 124 

A 307 316 303 318 
Source: FIMMDA, as on 04 Dec, 2023 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.70 

SOFR 5.37 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 112.9 6.72 

Triparty Repo 3,948.3 6.74 

Market Repo 1,573.0 6.77 

Repo in corporate bond 0.5 7.00 
Source: RBI, as of 05 Dec, 2023 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 69,296 0.6 

NIFTY 20,855 0.8 

NASDAQ 14,230 0.3 

S&P 500 4,567 -0.1 

Nikkei 225 32,776 -1.4 

Euro Stoxx 50 4,453 0.9 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 77.4 -0.8 

Natural gas Nymex (USD/MMBtu) 2.7 0.0 

Gold Comex (USD/t oz.) 2,038.5 -0.8 

Copper Comex (USD/lb) 380.3 -0.8 

Wheat cbot (USD/bu.) 627.8 1.7 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.36 0.0 

GBP/ INR 105.13 -0.2 

EUR/ INR 89.92 -0.4 

EUR/USD 1.08 0.0 

DXY Index 103.94 0.3 
Source: Morningstar, Bloomberg, Marketwatch 
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 Today’s Key Macro Events: 

 
US: Non-farm payrolls Nov’23, Trade balance Oct’23; Germany: Factory orders 
Oct’23; Canada: Policy rate 
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No immediate hike in domestic coal prices despite global spiral (Source: FE): As per media sources, Coal India is not looking to revise prices of coal 
despite a widening gap of 40-50% between domestic and international prices. The same is as electricity prices and the trickled down effect on economy 
needs to be taken into consideration. 
 
SGS auctions conducted successfully (Source: RBI): SGS worth Rs. 151 bn were auctioned by 10 states, against a notified amount of Rs. 151 bn. Notably, 
10Y SGS yields ranged between 7.69% - 7.78%. 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 
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income derived from the investment. 
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guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 
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Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 
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Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 
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