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International: 
 
Moody’s gives negative outlook for global banks in CY24 (Source: BQ Prime): 
Higher funding costs, limited liquidity, and strained repayment capacity will 
squeeze loan quality, affecting profitability. Risks for Chinese banks increase from 
economic slowdown and there is prolonged stress among property developers and 
local governments. It added that Indian banks’ profitability will increase further on 
lower provisioning expenses and robust growth in higher yielding retail segments. 
 
Italy informs China of its intent to leave Belt and Road initiative (Source: Reuters): 
As per media sources, Italian government has officially informed China that it is 
quitting the Belt and Roads Initiative, dismissing fears that the move might sour 
relations and damage the Italian economy. 
 
Chinese exports edge up for the first time in 7-months in Nov'23 (Source: SCMP): 
The trade surplus printed USD 68.4 bn in Nov'23, much higher than forecasts of USD 
58 bn (Oct'23: USD 56.5 bn). Exports rose 0.5% y/y to USD 291.9 bn, while imports 
fell by 0.6% y/y to USD 223.5 bn. 

 
US overall trade deficit widens further on decline in exports (Source: Reuters): The 
trade balance printed USD 64.3 bn deficit for Oct’23, moderately higher than 
forecast of USD 64.2 bn (Sep’23: 61.5 bn). Imports rose to USD 323 bn while exports 
reduced to USD 258.8 bn.  
 
US private payrolls increased much lower than expectations in Nov’23 (Source: 
CNBC): As per ADP report, private payrolls grew by 103k in Nov’23, much below the 
market estimates of 130k increase. Oct’23 numbers were also revised down from 
113k to 106k.  
 
Bank of Canada keeps rates unchanged (Source: Forexlive): In line with 
expectations, the Central Bank kept the policy rate unchanged at 5%. It 
acknowledged that there exist signs of a moderating spending with restrictive 
monetary policy. 
 
Airline industry to earn record revenues in CY24 (Source: IATA): Revenues are 
expected at an historic high of USD 964 bn in CY24, growing 7.6% y/y. Net profits 
are expected to soar by 10% y/y, reaching USD 25.7 bn with a net profit margin of 
2.7%. Around 4.7 bn people are expected to travel in CY24, a historic high. 
 
 

Domestic:  
 
Union seeks nod for net additional spending from Parliament (Source: ET): 
Approval was sought for gross extra spending of Rs. 1.29 trn for FY24, which would 
be matched by savings of Rs. 710 bn, resulting in net supplementary demand for 
grants of Rs. 584 bn. The spend includes Rs. 134 bn towards fertilizer subsidy, and 
Rs. 145 bn towards MGNREGA. 
 
Vehicle retail sales witness sharp rise to historically highs in Nov’23 (Source: 
FADA): Total vehicle retails increased by 18.5% y/y to 2.85 mn units, led by a strong 
increase in the sales of 3W, 2W and PVs, which rose 23.3%, 21.1% and 17.2% 
respectively. Decline was seen in tractors and CV, the sales of which tanked by 
21.3% and 1.8%.  
 
Bharatmala Pariyojana Phase 1 expenditure estimate provided in Parliament 
(Source: BS): MoRTH Minister Mr. Gadkari revealed that total expenditure of Rs. 
4.1 trn has been incurred on Bharatmala as on Oct’23, and the difference in actual 
project cost and normative cost is due to increase in cost of raw material, land 
acquisition, construction of high-speed corridors, and increase in GST rates, etc.  

Contd… 
 

News:  
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.13 -5 

US 2Y* 4.61 1 

Germany 10Y 2.20 -4 

UK 10Y 3.94 -8 

Japan 10Y 0.66 4 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.23 -1 

7.18% GS 2033* (10Y) 7.25 0 

7.18% GS 2037* 7.37 -1 

91-day T-bill 6.95 0 

182-day T-bill 7.17 1 

364-day T-bill 7.16 1 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 53 66 57 52 

AA 119 134 125 119 

A 306 323 316 313 
Source: FIMMDA, as on 05 Dec, 2023 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.70 

SOFR 5.33 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 120.0 6.70 

Triparty Repo 3,795.3 6.73 

Market Repo 1,588.8 6.75 

Repo in corporate bond 0.0 NA 
Source: RBI, as of 06 Dec, 2023 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 69,654 0.5 

NIFTY 20,938 0.4 

NASDAQ 14,147 -0.6 

S&P 500 4,549 -0.4 

Nikkei 225 33,446 2.0 

Euro Stoxx 50 4,483 0.7 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 74.6 -3.6 

Natural gas Nymex (USD/MMBtu) 2.6 -4.8 

Gold Comex (USD/t oz.) 2,045.4 0.3 

Copper Comex (USD/lb) 375.8 -1.2 

Wheat cbot (USD/bu.) 633.5 0.9 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.33 -0.1 

GBP/ INR 104.65 -0.5 

EUR/ INR 89.66 -0.3 

EUR/USD 1.08 -0.3 

DXY Index 104.15 0.2 
Source: Morningstar, Bloomberg, Marketwatch 
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Global PE firms cash-out stakes amid market boom (Source: BS): Global PE firms are successfully offloading large equity stakes in domestic companies 
in the open market. Strong domestic liquidity support and an upward trending market have underpinned over a dozen PE exits worth USD 2.5 bn. 
 
T-Bills auction conducted successfully (Source: RBI): 91-day T-Bills worth Rs. 80 bn were auctioned against a notified amount of Rs. 70 bn, at a cut-off  
yield of 6.9549%. 182-day T-Bills worth Rs. 90 bn were auctioned against a notified amount of Rs. 80 bn, at a cut-off yield of 7.1690%. 364-day T-Bills  
worth Rs. 106 bn were auctioned against a notified amount of Rs. 90 bn, at a cut-off yield of 7.1585%. 
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Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 

increase over time. 

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have 

expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 

receiving this Report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities. This Report shall not form the 

basis of or be relied upon in connection with any contract or commitment, whatsoever. This Report does not solicit any action based on the material contained herein. 

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the particular 

needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SBICAPS does not provide 

legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek professional 

consultation regarding any potential investment. 

Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 

that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 

Legal Entity Disclosure Singapore:  

The recommendation in this Report is intended for general circulation and the recommendation does not take into account the specific investment objectives, financial 

situation/circumstances and the particular needs of any particular person. Advice should be sought from a financial adviser regarding the suitability of the investment 

product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation, before the person 

makes a commitment to purchase the investment product. 

This Report is distributed in Singapore by State Bank of India, Singapore Branch (Singapore Registration No. S77FC2670D). State Bank of India, Singapore Branch is a 

bank, an Exempt Capital Markets Services Entity and Exempt Financial Adviser regulated by the Monetary Authority of Singapore. This Report is not intended to be 

distributed directly or indirectly to any other class of persons other than persons who qualify as Institutional Investors, Expert Investors or Accredited Investors (other than 

individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 

Singapore Branch, SBICAPS, SBICAPS’ Associates nor the Analysts accept any liability for any loss or damage of any kind arising out of or caused by any use or reliance 

on this Report. 

Legal Entity Disclosure Abu Dhabi: 

SBI Capital Markets Limited, based in Abu Dhabi Global Market, is authorised and regulated by the Financial Services Regulatory Authority (FSRA). This document is 

directed at Professional Clients and not Retail Clients. Any other persons in receipt of this document must not rely upon or otherwise act upon it. 

This document is provided for informational purposes only. Nothing in this document should be construed as a solicitation or offer, or recommendation, or to engage in any 

other transaction. 

 
DISCLOSURES & DISCLAIMERS  

 


