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International: 
 
Germany's GDP shrank in CY23 (Source: Euro news): Germany’s real GDP growth 
decreased by 0.3% y/y in CY23 down from 1.8% in CY22 as expected. The industrial 
sector output tumbled by 2% y/y, driven by lower production in the energy supply 
sector. The manufacturing output also dropped, by 0.4% y/y due to declines in the 
automotive industry.  
 
German WPI fell by 2.6% y/y in Dec’23 (Source: Destatis): wholesale prices are 
down by 2.6% y/y compared to Dec’22. The decline owes to a sharp drop in prices 
of mineral oil products (9.8% y/y). It decreased by 0.6 % m/m in Dec’23. 
 
European officials comment on growth and rates (Source: Forexlive, Bloomberg): 

• ECB’s Mr. Holzmann said that we should not count on rate cuts at all this 
year. He also does expect real recession coming to Eurozone. Another ECB 
official, Mr. Nagel mentioned that it is too early to talk about rate cuts as 
inflation is still too high 

• Eurogroup head Mr. Donohoe expected that Euro area economy will grow 
by 1% in CY24 as it resists impact of high inflation 

 
Japan’s producer price inflation remained flat in Dec’23 (Source: Reuters): Japan's 
PPI was flat in Dec’23 y/y against the forecast of fall by 0.3% y/y. The slowdown was 
due to subsidies on petrol and utility bills. Prices of steel also fell in Dec’23. 
 
 
Domestic: 
 
Overall trade deficit logged USD 5.17 bn in Dec’23 (Source: PIB): The improved 
trade deficit y/y was based on overall exports of USD 66.33 bn (Dec’22: USD 69.28 
bn) and overall imports of USD 71.5 bn (Dec’22: USD 77.03 bn). Highlights: 

• Merchandise imports declined by 4.8% y/y, while exports increased by 
0.9% y/y, in Dec’23, to a merchandise trade deficit of USD 19.8 bn. Sharp 
uptick was seen in exports of iron ore and a dip seen in cereal imports. 
Amongst imports, gold imports surged 157% y/y 

• Provisional services exports & imports declined by 10.6% y/y and 16.2% 
y/y to USD 27.88 bn and USD 13.25 bn respectively, leading to estimated 
services trade surplus of USD 14.63 bn 

For 9MFY24, overall trade deficit is USD 69.34 bn, below USD 108.13 bn last fiscal 
 
Wholesale prices increases to 9 months high in Dec’23 (Source: PIB): WPI printed 
0.73% y/y in Dec’23 (forecast: 0.90%, Nov’23: 0.26%) due to a sharp rise in food 
prices. Sequentially, WPI fell by 0.85% m/m. Primary articles component rose by 
5.78% y/y (Nov’23: 4.76%) led by food articles surging by 9.38% owing to increases 
in pulses, vegetables, and onions. Fuel and Power inflation showed a 2.41% y/y 
decline. Manufactured products declined by 0.71% y/y. 
 
RBI likely to withdraw relief to government owned NBFCs (Source: RBI): RBI, in its 
draft circular on credit/investment concentration norms has proposed to withdraw 
case-by-case basis exemptions granted to government-owned NBFCs from meeting 
credit/investment concentration norms. Existing exposures shall be allowed to run 
off till maturity. Henceforth, government NBFCs shall be guided by exposure norms 
and limits contained in circulars as applicable. 
 
RBI reviews regulatory structure for HFCs (Source: RBI): The RBI has proposed 
higher liquid assets for HFCs and smaller aggregate deposits in a draft circular for 
HFCs. It proposed that all deposit taking HFCs will need to maintain liquid assets of 
15% of the public deposits (currently 13%), in a phased manner by 31 Mar’25. RBI 
proposed lowering the ceiling on aggregate deposits should be shrunk from 3 times 
to 1.5 times of net owned funds. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 3.99 5 

US 2Y* 4.20 6 

Germany 10Y 2.23 5 

UK 10Y 3.79 0 

Japan 10Y 0.57 0 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.03 -4 

7.18% GS 2033* (10Y) 7.15 -3 

7.18% GS 2037* 7.25 -4 

91-day T-bill 6.93 0 

182-day T-bill 7.16 0 

364-day T-bill 7.15 0 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 103 66 -3 45 

AA 167 129 61 112 

A 357 321 255 307 
Source: FIMMDA, as on 12 Jan, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.75 

SOFR 5.31 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 112.3 6.78 

Triparty Repo 3,691.4 6.75 

Market Repo 1,422.3 6.78 

Repo in corporate bond 0.3 7.25 
Source: RBI, as of 15 Jan, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 73,328 1.0 

NIFTY 22,097 0.9 

NASDAQ 14,973 0.0 

S&P 500 4,784 0.0 

Nikkei 225 35,806 0.6 

Euro Stoxx 50 4,455 -0.6 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 78.2 -0.2 

Natural gas Nymex (USD/MMBtu) 3.1 -7.6 

Gold Comex (USD/t oz.) 2,055.7 0.2 

Copper Comex (USD/lb) 377.6 0.9 

Wheat cbot (USD/bu.) 596.0 0.0 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 82.89 0.0 

GBP/ INR 105.17 -0.5 

EUR/ INR 90.43 -0.3 

EUR/USD 1.09 -0.3 

DXY Index 102.82 0.4 
Source: Morningstar, Bloomberg, Marketwatch 
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 Today’s Key Macro Events: 

 
India: SGS Auction; Japan: PPI Dec’23; Germany: ZEW Index Jan’24; CPI Dec’23: 
Germany, Canada 
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RBI issues draft framework for fintech industry SRO (Source: ET): RBI has issued a draft framework for self-regulatory organisations focused on the 
fintech sector (SRO-FT) to empower the fledgling sector to function and innovate responsibly. It mentioned that SRO-FT should be responsible for 
addressing cases of grievance, conflict of interest or dispute among its members. 
 
Union announces reduction in windfall taxes (Source: Mint): Union to cut the windfall tax on crude oil to Rs. 1,700 per tonne from Rs. 2,300 per tonne. 
The cut will be effective from 16 Jan’24. The export tax on petrol, diesel and aviation turbine fuel remains nil. 
 
Union notifies electricity rules (Source: The Hindu Businessline): Union notified that consumers with more than specified quantum of load and energy 
storage system are allowed to establish, operate, and maintain dedicated transmission lines themselves without requirement of licence. The new rules 
also said tariff shall be cost reflective and there shall not be any gap between approved Annual Revenue Requirement and estimated annual revenue. 
 
Power ministry weighs on solar module norms (Source: CNBC): As per media reports, The Union is considering requests by the industry to allow 
exemptions for solar projects in mandatory procurement of modules from the ALMM. The ALMM procurement mandate for solar modules is coming 
into force from 31 Mar’24. 
 
Domestic air traffic grew in CY23 (Source: ET): Domestic air passenger traffic grew by 8.34% y/y in CY23 reaching 152 mn from 123.2 mn in CY22. In 
Dec’23 domestic air passenger traffic increased to 13.7 mn, compared to 12.7 mn in Dec’22. 
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The Research Analysts engaged in preparation of this Report or his/her relative:- 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
reasonable endeavours have been made to present reliable data in the Report so far as it relates to current and historical information, but SBICAPS does not guarantee 
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way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 
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expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 

person, that these or their underlying assumptions will be achieved. 
 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 
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basis of or be relied upon in connection with any contract or commitment, whatsoever. This Report does not solicit any action based on the material contained herein. 
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Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 

that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 
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individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 
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on this Report. 
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