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International: 
 
Oil demand growth to slowdown in CY24 (Source: IEA): Global oil demand growth 
is expected to slow to 1.2 mbpd in CY24, from a figure of 2.3 mbpd in CY23, due to 
macroeconomic headwinds, tighter efficiency standards and expanding EV fleet. 
World oil supply is expected to rise by 1.5 mbpd to a new high of 103.5 mbpd, with 
growth driven majorly by non-OPEC+ nations, as cuts from OPEC+ countries will 
lead to their output to be steady in CY24. 
 
US housing starts fall in Dec’23 after recent stretch of gains (Source: Reuters): 
Construction of new homes fall 4.3% m/m in Dec’23 to an annual pace of 1.46 mn 
from 1.53 mn in Nov’23, albeit above expected 1.43 mn, driven by a fall of 8.6% 
m/m in construction of single-family homes. Notably, building permits rose 1.9% 
m/m to 1.5 mn annual rate in Dec’23. 
 
US Fed officials seek more evidence for progress on inflation (Source: Bloomberg): 
Mr. Bostic expects rate cuts to start sometime in Q3CY24, contingent to evidence 
of sustainable decline in inflation. He suggested that early rate cuts require a faster 
than expected decline in inflation. 
 
ECB officials caution against lowering guard (Source: ECB): In minutes of monetary 
policy meeting of Dec’23, officials suggested that a broad-based fall in inflation is 
encouraging, although there is no room for complacency. A need was seen for 
maintaining a restrictive stance for some time. Inflation could realign to target 2% 
by CY25, restating the importance of data dependent approach. 
 
Japan inflation print lowest since Jun’22 in Dec’23 (Source: CNBC): Japan’s 
headline inflation cooled to 2.6% y/y in Dec’23, its lowest in 18-months, from a clip 
of 2.8% y/y in Nov’23, in line with expectations. Inflation excluding fresh food and 
energy fell to 3.7% y/y in Dec’23 from 3.8% y/y in Nov’23. 
 
 
Domestic: 
 
Growth path well charted for India (Source: RBI): As per Jan’23 Monthly Bulletin: 

• In face of divergent global growth prospects, EMs are poised to 
outperform the rest of the world. Growth in domestic economy is 
underpinned by shift from consumption to investment, although Union’s 
thrust on capex is crowding out private investments. India should target 
atleast 7% growth in FY25 

• Food price shocks could lastingly impact headline numbers; hence, 
policymakers need to minimize risks of transitory shocks. 

• Broad-based growth in retail credit segment has not led to build up of 
stress, except for a few sub-segments 

• Net FDI inflow fell to USD 13.54 bn in 8MFY24, from USD 19.76 in 
8MFY23. ECB registrations decreased to USD 1.14 bn in Nov’23 from USD 
5.2 bn in Nov’22, albeit higher than USD 742 mn in Oct’23 

• NRI deposits outstanding increased to USD 144.8 bn in Nov’23 from 143.5 
bn in Oct’23 

 
RBI Governor quashes early rate cut hopes (Source: BS, CNBC): Mr. Das reiterated 
that policy would remain actively disinflationary until inflation target of 4% is 
durably achieved, as premature pivot could prove costly for the economy, 
meanwhile being optimistic about 7% growth of economy. He has warned against 
exuberant lending, while saying that no number was prescribed for CD ratio. 
 
Union approves major investments by CIL (Source: FE): Union has approved 
investment of  Rs. 210 bn by Coal India Limited that includes setting up of two 
thermal power plants of 1 x 660 MW and 2 x 800 MW capacities each. 

Contd.. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.16 7 

US 2Y* 4.36 3 

Germany 10Y 2.35 4 

UK 10Y 3.93 -5 

Japan 10Y 0.63 2 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.06 0 

7.18% GS 2033* (10Y) 7.18 1 

7.18% GS 2037* 7.29 2 

91-day T-bill 6.97 0 

182-day T-bill 7.17 0 

364-day T-bill 7.15 0 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 100 62 -10 48 

AA 162 127 57 117 

A 352 317 247 309 
Source: FIMMDA, as on 16 Jan, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.75 

SOFR 5.32 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 132.7 6.76 

Triparty Repo 3,747.9 6.76 

Market Repo 1,487.4 6.79 

Repo in corporate bond 0.55 7.55 
Source: RBI, as of 17 Jan, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 71,187 -0.4 

NIFTY 21,462 -0.5 

NASDAQ 15,056 1.3 

S&P 500 4,781 0.9 

Nikkei 225 36,027 1.5 

Euro Stoxx 50 4,453 1.1 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 78.9 1.2 

Natural gas Nymex (USD/MMBtu) 2.7 -6.9 

Gold Comex (USD/t oz.) 2,025.3 0.8 

Copper Comex (USD/lb) 376.0 0.6 

Wheat cbot (USD/bu.) 587.0 1.1 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.12 0.0 

GBP/ INR 105.70 0.2 

EUR/ INR 90.47 0.0 

EUR/USD 1.09 0.0 

DXY Index 103.34 0.0 
Source: Morningstar, Bloomberg, Marketwatch 
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 Today’s Key Macro Events: 

 
India: G-Sec Auction, 3-day VRR Auction; Japan: CPI Dec’23; Germany: PPI Dec’23; 
US: Existing Home Sales Dec’23 
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Horticulture harvest shows robust growth in crop year 2022-23 (Source: BS): As per the third advance estimate, horticulture production reached 355 
mn tonnes (Second Estimate: 351.92 mn tonnes), rising 2.32% y/y in crop year 2022-23. Fruit production rose by 1.86% y/y to 109.53 mn tonnes, while 
vegetable production increased 2.26% y/y to 213.88 mn tonnes in the same period. Notably, tomato production decreased marginally by 1.5% y/y to 
20.69 mn tonnes. Area coverage under horticulture crops increased by 1% y/y to 28.34 mn hectares. 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 
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expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 
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information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 
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Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 
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if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 
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