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International: 
 
US inflation increases more than expected in Jan’24 (Source: Reuters): US CPI 
increased by 3.1% y/y in Jan’24, after rising by 3.4% y/y in Dec’23, higher than 
market expectations of 2.9% y/y primarily due to rise in rent. Core CPI rose by 3.9% 
y/y in Jan’24, matching the rise of Dec’23 and food inflation rose by 2.6% y/y. 
Notably, transportation services rose by 9.5% y/y while shelter rose by 6% y/y in 
Jan’24. Treasury Secy. Ms. Yellen has acknowledged the ebbing inflationary 
pressures and cited that disinflation in rents take time to affect CPI numbers. 
 
Oil demand forecast for CY24 and CY25 upped (Source: OPEC): World oil demand 
is projected at 104.4 mbpd in CY24, slightly higher than previously estimated 104.36 
mbpd on the back of improving economic forecast. Oil demand for CY25 is projected 
at 106.25 mbpd, just above previously estimated 106.21 mbpd. Notably, OPEC 
countries only partially delivered new production cuts as pledged with some 
countries still significantly above quota. 
 
ECB official ponders over rate cut timing (Source: ForexLive): Mr. Lane is optimistic 
about downward trend in inflation, reiterating aim of bringing it to 2% target. He 
highlighted the risks of being too early or too late in cutting rates, while stating that 
the quantum of cuts depend on the path of inflation. 
 
German business conditions worsen, but future outlook improves (Source: ZEW): 
Index for assessment of economic situation in Germany fell significantly to -81.7 in 
Feb’24, from -77.3 in Jan’24, its lowest levels since Jun’20. However, the index for 
economic sentiment increased to 19.9 in Feb’24, from 15.2 in Jan’24. 
 
 
Domestic: 
 
India signs investment treaty with UAE (Source: ET): India signed a Bilateral 
Investments Treaty (BIT) with UAE with the view of improving investor confidence 
resulting in the rise in foreign investments and overseas direct investments along 
with employment generation. 
 
Union announces scheme of Rs. 750 bn to provide free electricity (Source: FE): The 
Union announced the launch of PM 'Surya Ghar: Muft Bijli Yojana' with an 
investment of Rs. 750 bn for installing solar rooftops for 10 mn households and 
providing 300 units of free electricity per month by providing subsidies directly into 
people’s accounts. 
 
Auto sales signal robust start to CY24 (Source: FADA): Retail auto sales grew by 
15% y/y in Jan’24 to 2.13 mn units, with all categories displaying growth. PV sales 
grew by 13% y/y to achieve record high monthly sales of 393k in Jan’24, while 2W 
grew at 15% y/y, 3W at 37% y/y and tractors rebounded to 21% y/y owing to good 
harvest and marriage season. Notably, CV grew by modest 0.1% y/y due to high 
base effects and demand taper. 
 
States’ capex soars in 9MFY24 (Source: FE): Capex by top 19 states rose by 40% y/y 
in 9MFY24, reporting Rs. 4.14 trn in investments, backed by Rs. 615 bn in long-term 
loan by Union for asset creation, with UP being the biggest investor at Rs. 690 bn, 
followed by Madhya Pradesh (Rs. 383 bn) and Gujarat (Rs. 325 bn), while revenue 
spending growth remains subdued at 9% y/y. The revenues of these 19 states grew 
by 14% y/y to Rs. 19.87 trn while borrowing rose by 34% y/y to Rs. 5.1 trn. 
 
Union considers component-linked incentive scheme for electronics (Source: FE): 
According to media sources, the Union is now working on component-linked 
incentive scheme to promote the production of electronic components besides 
semiconductors to keep in check the trade deficit in electronics and improve 
domestic value addition. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.32 14 

US 2Y* 4.64 17 

Germany 10Y 2.39 3 

UK 10Y 4.14 9 

Japan 10Y 0.73 2 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.08 0 

7.18% GS 2033* (10Y) 7.10 1 

7.18% GS 2037* 7.15 1 

91-day T-bill 7.01 0 

182-day T-bill 7.15 0 

364-day T-bill 7.11 0 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 89 52 52 45 

AA 150 113 117 114 

A 340 303 307 306 
Source: FIMMDA, as on 12 Feb, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.80 

SOFR 5.31 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 91.0 6.74 

Triparty Repo 3,390.8 6.71 

Market Repo 1,542.1 6.77 

Repo in corporate bond 10.0 6.95 
Source: RBI, as of 13 Feb, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 71,555 0.7 

NIFTY 21,743 0.6 

NASDAQ 15,655 -1.8 

S&P 500 4,953 -1.4 

Nikkei 225 37,646 2.0 

Euro Stoxx 50 4,689 -1.2 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 82.5 0.5 

Natural gas Nymex (USD/MMBtu) 1.7 -4.5 

Gold Comex (USD/t oz.) 2,004.1 -1.4 

Copper Comex (USD/lb) 369.7 -1.2 

Wheat cbot (USD/bu.) 593.8 -0.1 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.01 0.0 

GBP/ INR 104.61 -0.1 

EUR/ INR 88.89 -0.4 

EUR/USD 1.07 -0.5 

DXY Index 104.85 0.6 
Source: Morningstar, Bloomberg, Marketwatch 
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Coal imports surge in Dec’23 (Source: BS): Coal imports rose by 27.2% y/y in Dec’23 to 23.35 mn tonnes from 18.35 mn tonnes in Dec’22, with coking 
coal imports of 15.48 mn tonnes and 4.84 mn tonnes of non-coking coal. In 9MFY24, coal imports rose to 192.43 mn tonnes from 191.82 mn tonnes in 
9MFY23, with coking coal imports at 42.81 mn tonnes and 124.37 mn tonnes of non-coking coal. 
 
Bihar presents Rs. 2.79 trn Budget for FY25 (Source: ET): Highlights: 

• Revenue receipts are expected to grow by 6.8% to Rs. 2.27 trn (FY25BE over FY24BE). Tax revenues will show more buoyancy, growing by 
9.8% (FY25BE vs. FY24BE), helped by significant increase in the share of Central taxes 

• Against this, total expenditure is expected to chime in at Rs. 2.79 trn, of which revenue expenditure is Rs. 2.26 trn and capital expenditure is 
Rs. 530 bn in FY25BE. Revenue expenditure is expected to show a steady growth of 8.6% (FY25BE vs. FY24BE) as share of interest payments 
increases. Capital expenditure may decrease to Rs. 530 bn. Rs. 152 bn has been proposed as expenditure for the Roads Sector 

• Based on this, fiscal deficit for FY25BE is likely to come in at Rs. 291 bn, which is 2.98% of nominal GSDP (unchanged from FY24BE). This is 
within the FRBM limit of 3.0% 

• Nominal GSDP is expected to surge to Rs. 9.77 trn in FY25BE, which is 13.7% up from FY24BE 
 
SGS auctions conducted successfully (Source: RBI): SGS worth Rs. 185 bn were auctioned by 9 states against a notified amount of Rs. 175 bn with cut-
off yields ranging between 7.42% and 7.49%. Additional amount of Rs. 10 bn was accepted by West Bengal. 
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Markets Limited (“SBICAPS”), having SEBI Registration No. INH000007429 as Research Analyst, about any and all of the subject issuer(s) or company(ies) or securities. 

This Report has been prepared based upon information available to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation 
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a) do not have any financial interests in the subject company mentioned in this Report; 
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Report; 
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e) has not received any compensation or other benefits from the subject company or third party in connection with the Report; 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 

increase over time. 
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expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
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needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SBICAPS does not provide 

legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek professional 

consultation regarding any potential investment. 

Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 
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Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 

Legal Entity Disclosure Singapore:  
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individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 
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on this Report. 
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