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International: 
 
Global growth outlook raised (Source: OECD): As per Feb’24 Interim Report: 

• The world is expected to grow at 2.9% y/y in CY24 (up 0.2pp from prev. 
forecast), with CY25 forecast unchanged at 3.0% 

• This is helped by the improved US growth, expected at 2.1% in CY24 (prev. 
forecast: 1.5%) and 1.7% in CY25, as lower inflation boosts wage growth 
and triggers interest rate cuts 

• The estimate for China is left unchanged at 4.7% in CY24 and 4.2% in CY25 
as it continues to contend with real estate market troubles and weak 
consumer confidence 

• India’s real GDP is expected to grow at 6.2% y/y (up 0.1pp from previous 
forecast) in FY25 and 6.5% y/y in FY26 (unchanged) 

 
Services activity remained expansionary in Jan’24 (Source: Reuters):  

• Global services PMI rose to a 6-month high of 52.3 in Jan'24 from 51.6 in 
Dec'23, supported by improved new work and new export business with 
easing price pressures. Global composite PMI rose to 51.8 in Jan'24 from 
51 in Dec'23 driven by faster growth in output and new orders 

• US services PMI recorded 52.5 in Jan’24, up from 51.4 in Jan’23. 
Composite PMI came in at 52.0 in Jan’24 from 50.9 in Dec’23  

• Eurozone services PMI edged downwards to 48.4 in Jan'24, from 48.8 in 
Dec'23. Eurozone composite PMI rose to 6-month high of 47.9 in Jan'24, 
from 47.6 in Dec'23 

 
US Fed officials want to gauge data before rate cuts (Source: Bloomberg):  

• Mr. Kashkari mentioned that Fed has time to gauge incoming data before 
lowering interest rates, pointing to shifts in the post-pandemic economy 

• Mr. Goolsbee mentioned Mar’24 cut is unlikely, but he also commented 
that he does not want to rule out Mar’24 cut and tie Fed’s hand 

• Mr. Bostic said that the strength of the labour market is bringing wage 
growth into more normal patterns 

 
US banks see loan demand rising in CY24 (Source: Reuters): As per Fed survey, US 
banks anticipate an increase in demand for loans as interest rates fall this year, even 
as they further tighten credit standards on some types of loans. Banks cited 
deterioration in collateral values and a less favorable economic outlook as reasons 
to tighten standards on commercial real estate, credit card and auto loans. 
 
German trade surplus grows in Dec’23 (Source: Bloomberg): The German trade 
surplus widened from EUR 20.7 bn to EUR 22.2 bn in Dec’23 (forecast: 18.8 bn). 
Compared with CY22, exports were down by 1.4% y/y in CY23, while imports 
slumped by 9.7% y/y. 
 
China tightens trading restrictions (Source: Mint): As per media reports, China is 
tightening trading restrictions on domestic institutional investors as well as some 
offshore units to stem a deepening stock rout.  
 
Australia holds interest rate steady (Source: 9News): Reserve Bank of Australia 
decided to keep the Official Cash Rate (OCR) unadjusted at 4.35% after its Feb’24 
monetary policy meeting showing that inflation is decreasing faster than expected.  
 
 
Domestic: 
 
Services PMI rises to 6-month high in Jan’24 (Source: ET): Services PMI rose to 61.8 
in Jan’24 from 59 in Dec’24, the sharpest rate of expansion in 6 months. It is 
propelled by increased demand, improved productivity, and a rise in the intake of 
new projects. it also showed a notable upturn in new export orders. 

Contd… 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.13 11 

US 2Y* 4.44 8 

Germany 10Y 2.31 7 

UK 10Y 4.00 9 

Japan 10Y 0.71 5 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.06% GS 2028* 7.04 6 

7.18% GS 2033* (10Y) 7.09 3 

7.18% GS 2037* 7.13 3 

91-day T-bill 7.04 0 

182-day T-bill 7.18 0 

364-day T-bill 7.15 0 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 80 66 40 56 

AA 141 127 105 125 

A 331 317 295 317 
Source: FIMMDA, as on 02 Feb, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.80 

SOFR 5.32 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments (Term Segment): 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 110.5 6.47 

Triparty Repo 3249.3 6.28 

Market Repo 1798.9 6.40 

Repo in corporate bond 5.7 6.80 
Source: RBI, as of 05 Feb, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 71,731 -0.5 

NIFTY 21,772 -0.4 

NASDAQ 15,598 -0.2 

S&P 500 4,943 -0.3 

Nikkei 225 36,354 0.5 

Euro Stoxx 50 4,655 0.0 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 78.2 1.1 

Natural gas Nymex (USD/MMBtu) 2.1 -0.5 

Gold Comex (USD/t oz.) 2,025.7 -1.4 

Copper Comex (USD/lb) 378.2 -1.1 

Wheat cbot (USD/bu.) 592.0 -1.3 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.06 0.2 

GBP/ INR 104.17 -0.6 

EUR/ INR 89.15 -0.3 

EUR/USD 1.07 -0.5 

DXY Index 104.40 0.4 
Source: Morningstar, Bloomberg, Marketwatch 

 

 

February 6, 2024 

                    SBICAPS Daily Digest 

 Today’s Key Macro Events: 

 
India: SGS Auction, VRRR Auction, Eurozone: Retail Sales Dec’23; Australia: Policy 
Rate; US: EIA STEO Feb’24 



Eco 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

February 6, 2024 

                    SBICAPS Daily Digest 

 

 

 

 

 

 

Union seeks nod for additional spending (Source: BS): The Union sought Parliament's nod for a net additional spending of Rs. 787 bn in FY24, including 
Rs. 108 bn expenditure towards MGNREGA. It also provides for additional spending of Rs. 92 bn and Rs. 30 bn towards food and fertiliser subsidy, 
respectively. 
 
Overall coal production rises to 100 mn tonnes in Jan’24 (Source: PIB): The overall coal production during Jan’24 grew by 10.3% y/y to reach 99.73 mn 
tonnes from 90.42 mn tonnes in Jan’23. The Cumulative Coal Production for 10MFY24 rose to 784.11 mn tonnes as compared to 698.99 mn tonnes 
during 10MFY23 a growth of 12.18% y/y, while coal dispatch stood at 797.66 mn tonnes from 719.78 mn tonnes. 
 
Union releases loan to 28 states for investment in Apr’23-Jan’24 (Source: BS): Union has released loans worth Rs. 667 bn to 28 states under the Scheme 
for Special Assistance to States for Capital Investment. The assistance is being provided to in the form of a 50-year interest-free loan up to an overall 
sum of Rs 1.3 trn during the FY24. In FY23, Rs. 812 bn was released under the scheme. 
 
UP presents Rs. 7.36 trn Budget for FY25 (Source: Government of UP): Highlights: 

• Total receipts (FY25BE) are set to clock Rs. 7.21 trn, of which revenue receipts will be Rs. 6.07 trn (FY24RE = Rs. 5.25 trn), and capital receipts 
will be Rs. 1.14 trn (FY24RE = Rs. 1.02 trn). Notably, the state’s own tax revenue is Budgeted at Rs. 2.70 trn for FY25 

• Revenue expenditure will stand at Rs. 5.33 trn in FY25BE, up from FY24RE of Rs. 4.55 trn. An amount of Rs. 24 bn has been proposed for 
providing electricity at concessional rates for operating tube wells for farmers. Rs. 73.5 bn has been set aside for National Rural Health Mission 

• Capital expenditure is Budgeted in FY25 at Rs. 2.04 trn (FY24RE = Rs. 1.78 trn). Capital outlay will be at Rs. 1.55 trn in FY25BE (Rs. 1.46 trn in 
FY24RE). Rs. 11.5 bn has been proposed for NOIDA airport, Rs. 1.5 bn for Ayodhya airport. Rs. 5 bn has been allocated to Lucknow-Agra and 
Purvanchal linkage 

• Fiscal deficit is posited to be at 3.46%, which is within the FRBM limit of 3.5% 
 
Kerala presents Budget for FY25 (Source: Government of Kerala): Highlights: 

• Revenue receipts are expected to surge to Rs. 1.39 trn in FY25BE (FY24RE = Rs. 1.27 trn), with growth being seen in state’s own revenues as 
well as Union’s transfers. Notably, Kerala government has raised the excise duty on liquor by Rs. 10/L to enrich its coffers. Further, a land tax 
may be levied from apartment dwellers 

• Total expenditure is set to rise to Rs. 1.84 trn in FY25BE (FY24RE = Rs. 1.68 trn), with revenue expenditure standing at Rs. 1.67 trn. Pension 
burden will continue to rise, clocking Rs. 286 bn in FY25BE. The finance minister said the NPS would be reviewed, and a revised scheme would 
be employed for the state’s pensioners 

• Capital expenditure will see a modest rise to Rs. 178 bn in FY25BE. Thrust areas will be short term tourism projects, allied activities around 
Vizhinjam seaport, and Cochin Ports. The government told it will explore innovative structures such as InvITs 

• Internal market loans are expected to reach Rs. 2.62 trn in FY25BE from Rs. 2.29 trn in FY24RE. This will be needed to pug a fiscal deficit of Rs. 
445 bn in FY25BE, which is 3.40% of GSDP 

• A nominal GSDP growth of 11.7% y/y has been projected for FY25BE (over FY24RE) 
 
Union proposes Rs. 1.18 trn interim budget for J&K for FY25 (Source: ET): Capital expenditure for the fiscal has been proposed at Rs. 386 bn, which is 
14.64% of the GSDP. Revenue receipts for the next fiscal will stand at Rs. 978 bn leaving fiscal deficit of Rs. 208 bn. 
 
VRRR auctions concluded successfully (Source: RBI): 4-day VRRR worth Rs. 187.5 bn was conducted against a notified amount of Rs. 500 bn, at a cut-
off yield of 6.49% 
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Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 

increase over time. 

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have 

expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 

receiving this Report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities. This Report shall not form the 

basis of or be relied upon in connection with any contract or commitment, whatsoever. This Report does not solicit any action based on the material contained herein. 

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the particular 

needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SBICAPS does not provide 

legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek professional 

consultation regarding any potential investment. 

Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 

that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 

Legal Entity Disclosure Singapore:  

The recommendation in this Report is intended for general circulation and the recommendation does not take into account the specific investment objectives, financial 

situation/circumstances and the particular needs of any particular person. Advice should be sought from a financial adviser regarding the suitability of the investment 

product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation, before the person 

makes a commitment to purchase the investment product. 

This Report is distributed in Singapore by State Bank of India, Singapore Branch (Singapore Registration No. S77FC2670D). State Bank of India, Singapore Branch is a 

bank, an Exempt Capital Markets Services Entity and Exempt Financial Adviser regulated by the Monetary Authority of Singapore. This Report is not intended to be 

distributed directly or indirectly to any other class of persons other than persons who qualify as Institutional Investors, Expert Investors or Accredited Investors (other than 

individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 

Singapore Branch, SBICAPS, SBICAPS’ Associates nor the Analysts accept any liability for any loss or damage of any kind arising out of or caused by any use or reliance 

on this Report. 

Legal Entity Disclosure Abu Dhabi: 

SBI Capital Markets Limited, based in Abu Dhabi Global Market, is authorised and regulated by the Financial Services Regulatory Authority (FSRA). This document is 

directed at Professional Clients and not Retail Clients. Any other persons in receipt of this document must not rely upon or otherwise act upon it. 

This document is provided for informational purposes only. Nothing in this document should be construed as a solicitation or offer, or recommendation, or to engage in any 

other transaction. 

 
DISCLOSURES & DISCLAIMERS  

 


