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Domestic: 
 
Current account deficit widens marginally in Q1FY25 (Source: RBI):  

• CAD widened marginally to USD 9.7 bn, at 1.1% of GDP in Q1FY25 
(Q1FY24: USD 8.9 bn, 1% of GDP), primarily due to 15% y/y rise in 
merchandise deficit to USD 65.1 bn, despite net services receipts 
expanding 13% to USD 39.7 bn 

• In financial account, FDI (net) increased to USD 6.3 bn (Q1FY24: 4.7), while 
net FPI inflows moderated significantly to USD 0.9, along with ECB falling 
to USD 1.8 bn. NRI deposits recorded net inflows of USD 4 bn, against USD 
2.2 bn over the previous period1 

 
Union fiscal deficit in 5MFY25 at 27% of full-year target (Source: CGA):  

• Union fiscal deficit in 5MFY25 touched Rs. 4.35 trn in Aug’24 at 27% of 
full-year target, much lower than Rs. 6.43 trn until Aug’23  

• The same was led by a robust tax revenue (net) of Rs. 8.74 trn growing 
8.7% y/y, and a much higher growth of 59% y/y in non-tax revenue to Rs. 
3.3 trn, taking the overall revenue receipts to Rs. 12.1 trn  

• Total expenditure seems to be picking up at Rs. 16.5 trn from Rs. 13.0 trn 
until Jul’24 (5MFY24: 16.7 trn), with revenue expenditure at Rs. 13.5 trn 
(36% of FY25BE) and a capex of Rs. 3.0 trn at 37% of FY25BE 

 
Non-food bank credit grows at 15.0% y/y in Aug’24; rates inch up (Source: RBI): 

• Credit growth to industry accelerated to 9.8% y/y in Aug’24 compared to 
5.3% in Aug’23 while services credit growth moderated to 15.6%  

• Credit to agriculture and allied activities registered a growth of 17.7% y/y. 
Personal loans growth was lower at 16.9% 

• WALR on fresh loans increased to 9.41% in Aug’24 from 9.40% in Jul’24, 
while it remained unchanged at 9.91% on outstanding loans. 1-year MCLR 
increased by 5 bps to 8.95% 

• WADTDR on fresh rupee term deposits stood at 6.46% in Aug’24 from 
6.48% in Jul’24, with a 1 bp increase in outstanding to 6.93% 
 

Core sectors growth moderates in Aug’24 (Source: PIB): Growth in eight core 
sectors declined to 1.8% y/y in Aug’24, compared to 6.1% in Jul’24. The drag was 
led by coal (-8.1%), electricity (-5.0%), crude oil (-3.4%) and natural gas (-3.6%) while 
steel and fertilizers recorded positive growth. 
 
SEBI announces measures in its Board Meeting (Source: SEBI): Highlights: 

• Approval of a new investment product placed between MFs and PMS 
called ‘Investment Strategies’ with a min. investment limit of Rs. 1 mn 

• Introduction of Mutual Funds Lite (MF Lite) to simplify the regulatory 
environment for passively managed mutual fund schemes, reducing the 
barriers related to net worth, track record, and profitability for sponsors 

• Scrips eligible for trading under optional T+0 settlement will be increased 
in a phased manner from top 25 to 500 (as per market-cap).  

• Optional block window mechanism will be introduced under T+0 
settlement cycle as an 8.45 am to 9.00 am session 

• Quicker rights issues were streamlined as the requirement of filing Draft 
Letter of Offer will be with exchanges instead with SEBI 

 
Interest rates on small savings schemes remain unchanged for Q3FY25 (Source: 
BS): Deposits under the Sukanya Samriddhi scheme will attract an interest rate of 
8.2%, while the rate on a 3-year term deposit remains at 7.1%. Interest rates on PPF 
and post office saving deposits have also been retained at 7.1% and 4% respectively. 
 
Monsoon rains hit four-year high in boost to crop output (Source: BS): Monsoon 
this year was its highest since 2020 at 107.6% of LPA (Jun-Sep’24), with Sep’24 alone 
received 11.6% more than average. The same is expected to boost crop output. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 3.78 3 

US 2Y* 3.63 7 

Germany 10Y 2.12 -1 

UK 10Y 4.00 2 

Japan 10Y 0.84 1 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.04% GS 2029* 6.67 -1 

7.10% GS 2034* (10Y) 6.75 -1 

7.18% GS 2037* 6.80 -2 

1-Month T-bill 6.38 -11 

3-Month T-bill 6.40 -10 

6-Month T-bill 6.48 -7 

12-Month T-bill 6.55 -1 
Source: CCIL, RBI, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 87 93 75 66 

AA 162 180 162 155 

A 345 365 354 356 
Source: FIMMDA, as on 27 Sep, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.95 

SOFR 4.84 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 67.7 6.68 

Triparty Repo 3,488.8 6.64 

Market Repo 1,589.9 6.66 

Repo in corporate bond 15.0 6.84 

Source: RBI, as of 30 Sep, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 84,300 -1.5 

NIFTY 25,811 -1.4 

NASDAQ 18,189 0.4 

S&P 500 5,762 0.4 

Nikkei 225 37,920 -4.8 

Euro Stoxx 50 5,000 -1.3 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 71.8 -0.3 

Natural gas Nymex (USD/MMBtu) 2.9 0.0 

Gold Comex (USD/t oz.) 2,657.6 -0.4 

Copper Comex (USD/lb) 454.7 -0.5 

Wheat cbot (USD/bu.) 579.3 -0.1 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 83.80 0.1 

GBP/ INR 112.16 0.2 

EUR/ INR 93.28 -0.1 

EUR/USD 1.11 -0.2 

DXY Index 100.78 0.4 
Source: Morningstar, Bloomberg, Marketwatch 

 

 

 

Oct 01, 2024 

                    SBICAPS Daily Digest 

 Today’s Key Macro Events: 

 
India: SGS, VRRR Auction; Manufacturing PMI Sep’24: India, US; Eurozone: CPI 
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External debt outstanding (gross) stand at USD 682 bn in Jun’24 (Source: RBI): External debt o/s grew 8.5% y/y to USD 682.3 bn, an increase of USD 
13.3 bn over Mar’24 led by rising share of shorter-term debt while long-term debt (maturity > 1 year) stood at USD 549.6 bn. External debt to GDP ratio 
slightly moderated q/q to 18.8% from 18.9% a period earlier. 
 
VRRR auctions conducted successfully (Source: RBI): 4-day VRRR worth Rs. 10 bn were auctioned against a notified amount of Rs. 1 trn at a cut-off 
yield of 6.49% 
 
 
International: 
 
US Fed officials divided on the future course of policy (Source: Reuters, Bloomberg): 

• Chair Mr. Powell indicated that the recent 50 bps cut shouldn't be interpreted as a sign that future moves will be as aggressive, while 
expressing confidence in economic strength and sees inflation to cool 

• Mr. Bostic is open to another large cut if the job market continues to weaken, while seeing orderly easing in the next 15 months as it is useful 
for the policy to be restrictive. Mr. Goolsbee agreed and he sees a case for extensive cuts given the current and potential state of the economy 

• Ms. Bowman justified her preference to lower the policy rate by 25 bps, as the economy remains strong and inflation a continuing concern 
 
German inflation drops in Sep’24, while ECB president drops rate cut hints (Source: CNBC): German CPI eased to 1.8% y/y in Sep’24, lower than 
expectations of 1.9%, with the Core marginally receding to 2.7% in Sep’24 from 2.8% in Aug’24 and a major plunge in energy costs. In response, ECB 
Chief Ms. Lagarde said that ECB is increasingly confident that inflation will fall to its 2% target, and this will be reflected in its next policy move, while 
also acknowledging that economic recovery is facing headwinds. 
 
BoJ members indicate readiness to adjust degree of easing if outlook is realised (Source: BoJ): Sep'24 'Summary of Opinions' indicates that 
policymakers believe that the economy has been recovering moderately, with steady price rises. Concerns exist regarding the impact of US economic 
uncertainties, including on exchange rates and corporate profits. There are no immediate plans for further rate hikes, emphasizing stability and careful 
communication. 
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Research Analyst(s) Certification 

 

The views expressed in this research report (“Report”) accurately reflect the personal views of the research analysts (“Research Analysts”) employed by SBI Capital 

Markets Limited (“SBICAPS”), having SEBI Registration No. INH000007429 as Research Analyst, about any and all of the subject issuer(s) or company(ies) or securities. 

This Report has been prepared based upon information available to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation 

was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Report. 

 
The Research Analysts engaged in preparation of this Report or his/her relative:- 

a) do not have any financial interests in the subject company mentioned in this Report; 

b) do not own 1% or more of the equity securities of the subject company mentioned in the Report as of the last day of the month preceding the publication of the 

Report; 

c) do not have any material conflict of interest at the time of publication of the Report. 

 
The Research Analysts engaged in preparation of this Report:- 

a) have not received any compensation from the subject company in the past twelve months; 

b) have not managed or co-managed public offering of securities for the subject company in the past twelve months; 

c) have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months; 

d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company 

in the past twelve months; 

e) has not received any compensation or other benefits from the subject company or third party in connection with the Report; 

f) has not served as an officer, director or employee of the subject company; 

g) is not engaged in market making activity for the subject company 
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Registration granted by SEBI, membership of and certification from National Institute of Securities Markets in no way guarantee performance of SBICAPS or provide any 

assurance of returns to investors. 

Other Disclosures: 

SBI Capital Markets Limited (“SBICAPS”) is registered with the Securities and Exchange Board of India (“SEBI”) as a “Category I” Merchant Banker and has obtained the 

Certificate of Registration as Research Analyst from SEBI. SBICAPS is engaged into investment banking, corporate advisory and financial services activities. SBICAPS is a 

wholly owned subsidiary of State Bank of India (SBI), the largest commercial bank in India. Hence, State Bank of India and all its subsidiaries and all subsidiaries of SBICAPS 

are treated and referred to as Group Entities of SBICAPS. 

We hereby declare that our activities were neither suspended nor we have materially defaulted with any regulatory authority with whom we are registered in last five years. 
However, SEBI has conducted the routine inspection and based on their observations has issued advice letters from time to time. We have not been debarred from doing 
business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time 
 
SBICAPS or its Group Entities, may: (a) from time to time, have long or short position in, and buy or sell the securities of the company mentioned in the Report or (b) be 

engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 

company discussed herein or act as an advisor or lender/borrower to such company or may have any other potential conflict of interests with respect to any recommendation 

and other related information and opinions. 

SBICAPS does not have actual / beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
reasonable endeavours have been made to present reliable data in the Report so far as it relates to current and historical information, but SBICAPS does not guarantee 
the accuracy or completeness of the data in the Report. Accordingly, SBICAPS or any of its Group Entities including directors and employees thereof shall not be in any 
way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 

increase over time. 

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have 

expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 

receiving this Report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities. This Report shall not form the 

basis of or be relied upon in connection with any contract or commitment, whatsoever. This Report does not solicit any action based on the material contained herein. 

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the particular 

needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SBICAPS does not provide 

legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek professional 

consultation regarding any potential investment. 

Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 

that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 

Legal Entity Disclosure Singapore:  

The recommendation in this Report is intended for general circulation and the recommendation does not take into account the specific investment objectives, financial 

situation/circumstances and the particular needs of any particular person. Advice should be sought from a financial adviser regarding the suitability of the investment 

product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation, before the person 

makes a commitment to purchase the investment product. 

This Report is distributed in Singapore by State Bank of India, Singapore Branch (Singapore Registration No. S77FC2670D). State Bank of India, Singapore Branch is a 

bank, an Exempt Capital Markets Services Entity and Exempt Financial Adviser regulated by the Monetary Authority of Singapore. This Report is not intended to be 

distributed directly or indirectly to any other class of persons other than persons who qualify as Institutional Investors, Expert Investors or Accredited Investors (other than 

individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 

Singapore Branch, SBICAPS, SBICAPS’ Associates nor the Analysts accept any liability for any loss or damage of any kind arising out of or caused by any use or reliance 

on this Report. 
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