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Domestic: 
 
RBI DG red-flags unscrupulous practices in MSMEs (Source: RBI): Mr. 
Swaminathan highlighted the diversion of funds by MSMEs, pointing out that 
working capital funds are sometimes used for other purposes outside the business 
and that a few MSMEs are not investing their equity fully. He further elucidated 
their informal workings, which make credit assessment challenging.  
 
PSBs prepare for bumper capital raise (Source: BS): According to media sources, 
PSBs have proposed to Union about raising Rs. 548 bn through AT-1 and Tier-2 
bonds in FY25, 37% y/y higher than their FY24 tally. Additional issuances in FY25 are 
planned by Union Bank of India (Rs. 40 bn), Bank of Maharashtra (Rs. 25 bn), Indian 
Bank (Rs. 20 bn), CBI (Rs. 18 bn), and IOB (Rs. 10 bn). 
 
S&P Global revises growth forecast downwards (Source: BS): S&P Global forecast 
the real GDP to grow at 6.8% y/y in FY25, with high interest rates and mellower 
fiscal impulses tempering urban demand. The forecast for FY26 and FY27 was 
revised downwards by 0.2pp to 6.7% y/y and 6.8% y/y respectively, while FY28 
growth was pegged at 7% y/y. 
 
Domestic economy holds ground against global slowdown (Source: DEA): As per 
the Monthly Economic Review for Oct’24: 

• Domestic demand grows steadily post monsoon, reflected by rising FMCG 
volumes in Q2FY25, buoyed by striking growth in rural demand 

• Bumper kharif harvest is expected to lower food inflation, which had 
spiked due to supply disruptions from heavy rains. Favourable monsoons, 
adequate reservoir levels and higher MSP bode well for rabi production 

• Labour market displayed strong growth, highlighting a rise in formal 
employment and robust growth in manufacturing sector 

 
Union likely to go for a moderate capex increase in FY26 (Source: ET): According 
to media sources, the Union is considering a reasonable increase in capex outlay for 
FY26, albeit slower than previous years, in order to keep fiscal deficit in check, while 
banking on private investments to pick up. 
 
Domestic air passenger traffic grows at robust pace in Oct’24 (Source: ET): 
Domestic air passenger traffic grew 5.3% y/y in Oct’24 to 13.6 mn after growing at 
6% y/y in Sep’24. 
 
VRR auction conducted successfully (Source: RBI): 4-day VRR worth Rs. 250 bn 
were auctioned at a cut-off rate of 6.6%. Notably, bids worth Rs. 530 bn were 
received. 
 
 
International: 
 
US plans tariffs on largest trading partners (Source: Reuters): US President-elect 
Mr. Trump vowed to impose 25% tariffs on Canada, Mexico and China, potentially 
violating free trade agreements, until they clamp down on issues like illegal 
migrants. Mr. Trump outlined an additional 10% tariff on China as well. 
 
US Fed officials raise possibility of Dec’24 rate cut (Source: Reuters): Mr. Goolsbee 
feels it appropriate to consider a Dec’24 rate cut scenario while not focusing on 
transitory inflation as rates remain elevated. This was agreed to by Mr. Kashkari, 
calling a cut “reasonable” 
 
ECB officials advocate for less restrictive monetary policy (Source: ForexLive): 

• Mr. Lane interjected that policy shouldn’t remain restrictive for long, with 
inflation expected to converge to target in CY25 

• Mr. Nagel exclaimed confidence over disinflation but advocated for 
gradual rate cuts as potential US tariffs pose inflation risks 

News:  
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.28 -12 

US 2Y* 4.26 -11 

Germany 10Y 2.21 -3 

UK 10Y 4.34 -4 

Japan 10Y 1.05 -2 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.04% GS 2029* 6.79 -2 

7.10% GS 2034* (10Y) 6.85 -2 

7.18% GS 2037* 6.92 -3 

1-Month T-bill 6.33 -14 

3-Month T-bill 6.48 3 

6-Month T-bill 6.63 0 

12-Month T-bill 6.61 0 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 85 77 76 64 

AA 165 160 161 151 

A 355 348 356 356 
Source: FIMMDA, as on 22 Nov, 2024 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 8.95 

SOFR 4.57 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 85.7 6.72 

Triparty Repo 4,493.3 6.71 

Market Repo 1,437.8 6.66 

Repo in corporate bond 13.4 6.86 

Source: RBI, as of 25 Nov, 2024 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 80,109 1.3 

NIFTY 24,221 1.3 

NASDAQ 19,055 0.3 

S&P 500 5,987 0.3 

Nikkei 225 38,780 1.3 

Euro Stoxx 50 4,800 0.2 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 73.1 -2.8 

Natural gas Nymex (USD/MMBtu) 3.3 5.4 

Gold Comex (USD/t oz.) 2,651.9 -3.1 

Copper Comex (USD/lb) 413.9 0.1 

Wheat cbot (USD/bu.) 554.0 -1.9 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 84.29 -0.2 

GBP/ INR 105.66 -0.1 

EUR/ INR 88.14 0.3 

EUR/USD 1.05 0.4 

DXY Index 107.25 -0.2 
Source: Morningstar, Bloomberg, Marketwatch 
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 Today’s Key Macro Events: 

 India: SGS Auction; US: Building Permits, New Home Sales Oct’24 
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Markets Limited (“SBICAPS”), having SEBI Registration No. INH000007429 as Research Analyst, about any and all of the subject issuer(s) or company(ies) or securities. 

This Report has been prepared based upon information available to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation 

was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Report. 

 
The Research Analysts engaged in preparation of this Report or his/her relative:- 

a) do not have any financial interests in the subject company mentioned in this Report; 
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Report; 

c) do not have any material conflict of interest at the time of publication of the Report. 
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d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company 

in the past twelve months; 

e) has not received any compensation or other benefits from the subject company or third party in connection with the Report; 

f) has not served as an officer, director or employee of the subject company; 

g) is not engaged in market making activity for the subject company 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
reasonable endeavours have been made to present reliable data in the Report so far as it relates to current and historical information, but SBICAPS does not guarantee 
the accuracy or completeness of the data in the Report. Accordingly, SBICAPS or any of its Group Entities including directors and employees thereof shall not be in any 
way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 
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increase over time. 
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expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 
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suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
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guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 
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United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 
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The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 
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themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 
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individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 
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Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 
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