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Domestic: 
 
RBI changes norms for ARC (Source: The Hindu Businessline): The RBI has provided 
a level playing field for ARC with banks and NBFCs on settlement of dues payable 
by borrowers. This will provide ease in resolving small loans by giving them a free 
hand in settling dues upto Rs. 10 mn. Further, the criteria that required an 
Independent Advisory Committee (IAC) to examine small loans has been removed, 
though large value loans still require IAC examination. 
 
Union rethinks divestment strategy in favour of retaining control (Source: The 
Hindu Businessline): According to media sources, Union officials are shifting focus 
from outright privatization of CPSEs to retaining control over profitable, high value 
and strategically important entities. 
 
Union approves proposals for third round of white goods PLI scheme (Source: BS): 
Union approved investments worth Rs. 35.2 bn from 24 companies for production 
of white goods, in the third round, taking the overall investments in white goods PLI 
scheme to Rs. 105 bn by 84 companies, leading to production worth Rs. 1.73 trn. 
 
RBI Deputy Governor flags structural liquidity risks for banks (Source: Mint): Mr. 
Rao highlighted that banks’ higher reliance on short-term funding such as CDs could 
impact NIMs significantly during adverse market conditions, with higher bulk 
deposits signalling liquidity vulnerabilities. He further warned NBFCs about 
currency risks when touting international markets, leading to funding cost volatility, 
advising them to integrate forex hedging in ALM function. 
 
Rabi crop sowing marginally higher than normal (Source: PIB): Rabi sowing 
reached 64 mn hectares as of 20th Jan’24, in line with normal area, driven by 32 mn 
hectare of wheat at 102% of normal, offset by 26 mn hectare of rice at 69% of 
normal. 
 
VRR auction conducted successfully (Source: RBI): Overnight VRR worth Rs. 758 bn 
was auctioned, against a notified amount of Rs. 1.25 trn, at a cut-off rate of 6.51%. 
 
 
International: 
 
Mr. Trump assumes US Presidency, announces raft of big measures (Source: 
Bloomberg): Some of the steps taken are: 

• Declaration of a National Energy Emergency to bolster domestic oil and 
gas production 

• Exit from Paris Agreement, roll back of Green New Deal and quashing Mr. 
Biden’s EV mandate. End of leasing to massive wind farms 

• Significant overhaul of tariffs with a possible 25% tariff rate on Mexico 
and Canada 

• Declaration of National Emergency at southern border to curb 
immigration and end some birth-based citizenship 

• Takeover of Panama Canal from Panama, and renaming of Gulf of Mexico 
to Gulf of America 

• Creation of Department of Government Efficiency (DOGE) 
 
ECB officials present divergent view on Jan’25 policy decision (Source: ForexLive):  

• Mr. Holzmann claimed that Jan’25 rate cut is not a foregone conclusion, 
as inflation remains above 2% target, with chances of reaccelerating. 

• Mr. Vujcic interjected that he’s fine with current policy stance but feels 
market pricing of rate cuts are reasonable. 

 
Germany producer prices accelerate due to capital goods (Source: De Statis): 
Germany’s PPI rose 0.8% y/y in Dec’24, from 0.1% y/y in Nov’24, driven by 1.8% y/y 
rise in capital goods, 3.1% y/y rise in food prices, offset by 0.2% y/y fall in energy 
prices. Notably, PPI rose 1.8% y/y in CY24. 

News:  

Tables: 

 
Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.54 -9 

US 2Y* 4.22 -6 

Germany 10Y 2.52 -1 

UK 10Y 4.66 0 

Japan 10Y 1.17 -2 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.04% GS 2029* 6.71 0 

6.79% GS 2034* (10Y) 6.76 0 

7.23% GS 2039* 6.89 -2 

1-Month T-bill 6.40 0 

3-Month T-bill 6.57 0 

6-Month T-bill 6.67 5 

12-Month T-bill 6.69 5 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 74 56 43 34 

AA 129 128 102 75 

A 256 253 230 203 
Source: FIMMDA, as on 17 Jan, 2025 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 9.00 

SOFR 4.29 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 133.5 6.63 

Triparty Repo 3,995.3 6.41 

Market Repo 1,671.3 6.56 

Repo in corporate bond 17.9 6.76 

Source: RBI, as of 20 Jan, 2025 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 77,073 0.6 

NIFTY 23,344 0.6 

NASDAQ 19,630 0.0 

S&P 500 5,997 0.0 

Nikkei 225 38,902 1.2 

Euro Stoxx 50 5,164 0.3 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 80.4 -0.5 

Natural gas Nymex (USD/MMBtu) 3.8 -3.5 

Gold Comex (USD/t oz.) 2,741.1 -0.3 

Copper Comex (USD/lb) 429.9 -1.6 

Wheat cbot (USD/bu.) 550.0 2.1 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 86.57 -0.1 

GBP/ INR 106.13 0.7 

EUR/ INR 89.63 1.6 

EUR/USD 1.04 1.1 

DXY Index 108.35 -1.0 
Source: Morningstar, Bloomberg, Marketwatch 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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the accuracy or completeness of the data in the Report. Accordingly, SBICAPS or any of its Group Entities including directors and employees thereof shall not be in any 
way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
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Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 
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of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 
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