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Domestic: 
 
Open market operations conducted successfully by the Central Bank (Source: 
RBI): OMO purchases worth Rs. 400 bn were conducted across 6 securities, with 
demand worth Rs. 1.87 trn elicited. With this OMO, cumulative net OMO purchases 
in YTDFY25 have reached Rs. 1.15 trn, highest level seen since FY22.   
 
CPSE capex up on year (Source: FE): Investments by Union agencies and CPSEs rose 
11.5% y/y to Rs. 6.79 trn in 10MFY25 (combined target for FY25: Rs. 7.8 trn). NHAI 
emerged as the top spender, with its capex rising 34% to Rs. 1.93 trn – which has 
already exceeded FY25 full year estimates. Railways investment remains morose, 
dipping 9%. Oil PSUs and NTPC were also above trend. 
 
Fuel unlikely to come in GST ambit for now (Source: Informist): Media sources 
quoting Finance Ministry officials said that the government’s plan to bring fuel 
items in GST web may not see the light of day owing to dauting revenue implications 
for both the Union and State.  
 
VRR and T-bill auctions conducted successfully (Source: RBI): 

• 1-day VRR for a notified amount of RS. 1 trn saw bids worth Rs. 1.34 trn 
and allocation of Rs. 1 trn at a cut-off yield of 6.27% 

• Overnight VRR auction for Rs. 500 bn saw bids and allotment worth Rs. 
329 bn at a cut-off yield of 6.26% 

• No bids were accepted for 91-day or 182-day T-bills, even though bids 
greater than notified amount were received. Rs. 70.37 bn of 364-day T-
bills were accepted against notified amount of Rs. 70 bn at a cutoff yield 
of 6.5638% 

 
Uttar Pradesh State Budget for FY26 tabled (Source: Government of UP, ET, 
TOI): Highlights: 

• Revenue receipts are expected to touch Rs. 6.62 trn in FY26BE, up 21% 
over FY25RE 

• Total expenditure is estimated to touch Rs. 8.09 trn in FY26BE, with Rs. 
5.83 trn of revex and Rs. 2.26 trn of capex. Key expenses include four new 
expressways, plan to transform 58 municipalities into smart cities, a solar 
city in Ayodhya, and 8 data centre parks (Rs. 300 bn, 900 MW) 

• Fiscal deficit is expected to compress to Rs. 914 bn in FY26BE (FY25RE: Rs. 
948 bn), which 2.97% of GSDP. Against this, market borrowings of Rs. 
771.5 bn would be made 

 
Gujarat presents State Budget for FY26 (Source: Government of 
Gujarat): Highlights: 

• Revenue receipts are expected to touch Rs. 2.52 trn in FY26BE, up 8.6% 
over FY25RE. This will be driven by healthy growth in SGST and levies on 
stamps and registration 

• Expenditure is expected to go up by a healthy 17% to Rs. 3.66 trn, boosted 
by a wholesome 30% rise in capex to Rs. 1.34 trn, while revex is set to rise 
by a softer 10%. Expenditure quality remains superlative.  

• Key projects include two new expressways, Rs. 27.3 bn allocated for 
metros, Rs. 36 bn allocated industry and startups, and Rs. 20 bn for textile 
units. Urban department Budget has been raised by 40% to Rs. 303 bn 

• Fiscal deficit target for FY265 has been set at Rs. 584 bn, which is 1.96% 
of GSDP (FY25RE: 1.89%). This will be assuaged by an internal debt of Rs. 
765 bn and Union advances of Rs. 130 bn 

• Nominal GSDP is estimated to grow by 11.6% y/y in FY26, quicker than 
FY25 at 10.2% 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.49 -3 

US 2Y* 4.26 0 

Germany 10Y 2.53 -3 

UK 10Y 4.61 0 

Japan 10Y 1.39 -2 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

6.75% GS 2029* 6.65 0 

6.79% GS 2034* (10Y) 6.70 2 

6.92% GS 2039* 6.86 1 

1-Month T-bill 6.35 8 

3-Month T-bill 6.40 -4 

6-Month T-bill 6.54 -1 

12-Month T-bill 6.55 1 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 90 84 94 41 

AA 165 169 178 120 

A 355 362 372 315 
Source: FIMMDA, as on 18 Feb, 2025 

Key rates: 

Policy Rate (in %) 

Repo rate 6.25 

Standing Deposit Facility Rate 6.00 

Bank rate 6.50 

1-year median MCLR of SCBs 9.00 

SOFR 4.35 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 164.6 6.35 

Triparty Repo 3,887.8 6.20 

Market Repo 1,662.1 6.27 

Repo in corporate bond 20.8 6.51 

Source: RBI, as of 20 Feb, 2025 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 75,736 -0.3 

NIFTY 22,913 -0.1 

NASDAQ 19,962 -0.5 

S&P 500 6,118 -0.4 

Nikkei 225 38,678 -1.2 

Euro Stoxx 50 5,461 0.0 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 76.4 0.8 

Natural gas Nymex (USD/MMBtu) 4.2 -4.3 

Gold Comex (USD/t oz.) 2,948.6 -0.2 

Copper Comex (USD/lb) 464.4 0.8 

Wheat cbot (USD/bu.) 601.8 -1.0 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 86.45 -0.6 

GBP/ INR 109.52 0.1 

EUR/ INR 90.72 0.2 

EUR/USD 1.05 0.6 

DXY Index 106.43 -0.5 
Source: Morningstar, Bloomberg, Marketwatch 
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 Today’s Key Macro Events: 

 
India: MPC Minutes, VRR auctions, G-sec auction; Flash PMI Feb’25: India, US, 
Eurozone; Japan: CPI Jan’25; UK: Retail sales Jan’25; US: U. Mich Index Feb’25 
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US Fed officials weigh in on policy decisions amid uncertainty (Source: Reuters):  

• Mr. Goolsbee reassured that US PCE is not likely to be as sobering as CPI. He added that employment is stable, and that credit conditions are 
tight. He said he is nervous about supply shocks but fondly remembers 2018 tariffs not having a material impact on inflation 

• Ms. Kugler said that policy rate should stay put for some time as there is some way to go for inflation to go. Mr. Musalem too warned about 
higher inflation expectations, while Mr. Jefferson confirmed that the US Fed can take time before the next rate decision 

• Mr. Bostic exclaimed that the baseline expectation is for two 25-bps rate cuts later this year, but there is significant uncertainty on both sides 

• Mr. Barr mulled over financial stability as he stressed the need to focus on climate risk and non-bank sector, saying capital requirements must 
be aligned with risks  

 
Mr. Trump looks to extend his gamut of tariffs (Source: Reuters):  The POTUS added lumber and forest products to the list of goods which are set to 
face increased tariffs.  He said the formal announcement would come next month or sooner, with take rate taking effect from 2 Apr’25.  
 
US jobless claims chime a tad worse than usual as Philly Fed paints a picture of gloom (Source: Reuters): US initial jobless claims for the week ended 
15 Feb’25 rose to 219k, up 5k from the previous week and worse than estimates. Philly Fed indices revealed that manufacturing growth cooled as 
general activity index dropped from 44.3 to 18.1. Price pressures hit multi-year highs. 
 
Japan’s core CPI roars above expectations (Source: Statistics Bureau of Japan, Reuters, Action Forex): Core core CPI (excludes fresh food and fuel), 
the preferred gauge for the BoJ clocked 2.5% y/y in Jan’25. This was the fastest on-year pace since Mar’24. Core CPI (excludes only fresh food) printed 
3.2% y/y, a 19-month high. Overall CPI registered a mind-boggling 4.0% increase. The increases in core CPI and overall CPI were due to sharp rise in fuel 
costs as gasoline subsidies were reduced. The overall CPI also saw the impact of a 71% rise in rice prices, the sharpest such rise since data collection 
began in CY71.  
 
PBoC outlines goals in annual Macro-Prudential Work Conference (Source: fxstreet): The Chinese Central Bank promised to innovate macro-prudential 
policy tolls to promote sustained recovery. It articulated its focus as the real economy and people’s need for financial services. It pledged to arrest the 
fall in the property market. It added that it would develop the offshore CNY market.  
 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Research Analyst(s) Certification 

 

The views expressed in this research report (“Report”) accurately reflect the personal views of the research analysts (“Research Analysts”) employed by SBI Capital 

Markets Limited (“SBICAPS”), having SEBI Registration No. INH000007429 as Research Analyst, about any and all of the subject issuer(s) or company(ies) or securities. 

This Report has been prepared based upon information available to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation 

was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this Report. 

 
The Research Analysts engaged in preparation of this Report or his/her relative:- 

a) do not have any financial interests in the subject company mentioned in this Report; 

b) do not own 1% or more of the equity securities of the subject company mentioned in the Report as of the last day of the month preceding the publication of the 

Report; 

c) do not have any material conflict of interest at the time of publication of the Report. 

 
The Research Analysts engaged in preparation of this Report:- 

a) have not received any compensation from the subject company in the past twelve months; 

b) have not managed or co-managed public offering of securities for the subject company in the past twelve months; 

c) have not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months; 

d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company 

in the past twelve months; 

e) has not received any compensation or other benefits from the subject company or third party in connection with the Report; 

f) has not served as an officer, director or employee of the subject company; 

g) is not engaged in market making activity for the subject company 
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Other Disclosures: 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
reasonable endeavours have been made to present reliable data in the Report so far as it relates to current and historical information, but SBICAPS does not guarantee 
the accuracy or completeness of the data in the Report. Accordingly, SBICAPS or any of its Group Entities including directors and employees thereof shall not be in any 
way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 

1. Are based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. 

2. Can be expected that some of the estimates on which these were based, will not materialize or will vary significantly from actual results, and such variances may 

increase over time. 

3. Are not prepared with a view towards compliance with published guidelines or generally accepted accounting principles. No independent accountants have 

expressed an opinion or any other form of assurance on these. 

4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 

Though disseminated to recipients simultaneously, not all recipients may receive this Report at the same time. SBICAPS will not treat recipients as clients by virtue of their 

receiving this Report. It should not be construed as an offer to sell or solicitation of an offer to buy, purchase or subscribe to any securities. This Report shall not form the 

basis of or be relied upon in connection with any contract or commitment, whatsoever. This Report does not solicit any action based on the material contained herein. 

It does not constitute a personal recommendation and does not take into account the specific investment objectives, financial situation/circumstances and the particular 

needs of any specific person who may receive this document. The securities discussed in this Report may not be suitable for all the investors. SBICAPS does not provide 

legal, accounting or tax advice to its clients and you should independently evaluate the suitability of this Report and all investors are strongly advised to seek professional 

consultation regarding any potential investment. 

Certain transactions including those involving futures, options and other derivatives as well as non-investment grade securities give rise to substantial risk and are not 
suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
income derived from the investment. 

 
The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 

information in this Report change. This Report has not been approved and will not or may not be reviewed or approved by any statutory or regulatory authority in India, 

United Kingdom or Singapore or by any Stock Exchange in India, United Kingdom or Singapore. This Report may not be all inclusive and may not contain all the information 

that the recipient may consider material. 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this 

Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 

dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 

Legal Entity Disclosure Singapore:  

The recommendation in this Report is intended for general circulation and the recommendation does not take into account the specific investment objectives, financial 

situation/circumstances and the particular needs of any particular person. Advice should be sought from a financial adviser regarding the suitability of the investment 

product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the recommendation, before the person 

makes a commitment to purchase the investment product. 

This Report is distributed in Singapore by State Bank of India, Singapore Branch (Singapore Registration No. S77FC2670D). State Bank of India, Singapore Branch is a 

bank, an Exempt Capital Markets Services Entity and Exempt Financial Adviser regulated by the Monetary Authority of Singapore. This Report is not intended to be 

distributed directly or indirectly to any other class of persons other than persons who qualify as Institutional Investors, Expert Investors or Accredited Investors (other than 

individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 

must be retained by the financial adviser for five (5) years.  

Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 

Singapore Branch, SBICAPS, SBICAPS’ Associates nor the Analysts accept any liability for any loss or damage of any kind arising out of or caused by any use or reliance 

on this Report. 

Legal Entity Disclosure Abu Dhabi: 

SBI Capital Markets Limited, based in Abu Dhabi Global Market, is authorised and regulated by the Financial Services Regulatory Authority (FSRA). This document is 

directed at Professional Clients and not Retail Clients. Any other persons in receipt of this document must not rely upon or otherwise act upon it. 

This document is provided for informational purposes only. Nothing in this document should be construed as a solicitation or offer, or recommendation, or to engage in any 
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