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Domestic: 
 
S&P Global reaffirms positive outlook on sovereign rating (Source: ET): S&P Global 
anticipates Union to meet fiscal consolidation targets, despite revenue loss from 
tax cuts, supported by RBI dividend and disciplined capital spending. It expects 
overall government deficit to fall to 6.8% by FY28, from 7.8% in FY25. Real GDP 
growth is pegged at 6.7% y/y in FY25 and 6.8% y/y in FY26 driven by strong 
consumer spending and continued public investments. 
 
Union in works on GST rate rationalization (Source: BS): Finance Minister Ms. 
Sitharaman interjected that the work on simplifying GST with fewer and lower rates 
is almost complete and decision will be announced soon. 
 
Rabi sowing grows at robust pace in YTDFY25 (Source: PIB): Area sown under rabi 
crops grew 1.5% y/y in YTDFY25 as of Feb’24 to 66.1 mn hectare, 4% y/y above 
normal, driven by 2% y/y growth in area under wheat to 32.5 mn hectare. 
 
BMC presents Budget for FY26 (Source: The Hindu): A Budget for Rs. 744.3 bn was 
presented for FY26 (FY25BE: Rs. 651.8 bn). The BMC requested the State 
government to issue a directive ensuring that 50% of the premium for additional 
Floor Space Index (FSI) is allocated to it. A vacant land tenancy policy has also been 
finalised. Several healthcare entities will also now be shifted to PPP mode. 
 
SGS and VRR auctions conducted successfully (Source: RBI): 

• SGS worth Rs. 334 bn were auctioned by 13 states, against a notified 
amount of Rs. 336 bn, with cut-off yields ranging between 6.75% - 7.18%. 
Notably, 10Y yields ranged between 7.08% - 7.11%. 

• 1-day VRR worth Rs. 250 bn were auctioned, with bids received worth Rs. 
255 bn, at a cut-off yield of 6.51%. 

 
International: 
 
POTUS proposes potential Gaza takeover for development (Source: CNBC): POTUS 
Mr. Trump announced that US could potentially takeover the Gaza Strip. Israeli PM 
Mr. Netanyahu thinks this historic decision is worth pursuing. According to media 
sources, policymakers of neighbouring countries have rejected the proposal. 
 
US Fed officials advocate for “wait and watch” strategy (Source: Bloomberg): 

• Ms. Daly interjected that US Fed is in a good position to wait and see, with 
continued economic momentum despite uncertainty. 

• Mr. Jefferson feels there’s no hurry to cut rates amidst continued 
disinflation and a strong economy warranting a cautious approach. 

 
China retaliates in an apparent trade skirmish (Source: Reuters, CNBC): China 
imposed targeted tariffs on key imports from US including 10% levy on oil and 15% 
on coal and LNG, while starting a probe on a US tech giant in China, as a retaliatory 
effort on US tariff levies on Chinese goods. Further, China expanded export 
restriction on 5 key minerals used across industries like defense and clean energy. 
 
EU seeks proactive approach to avert potential US tariffs (Source: Reuters): EU 
trade chief Mr. Sefcovic wants to engage swiftly with US to avoid potential tariffs. 
European Commission President Ms. von der Leyen said the tough negotiations 
would focus on critical supply chains and emerging technologies. 
 
Economic activity in Asia gathers strong momentum (Source: S&P Global): 

• China services PMI remains expansionary at 51 in Jan’25 (Dec’24: 52.2), 
driven by modest rise in new orders, offset by cost pressures. Composite 
PMI stood at 51.1 in Jan’25, from 51.4 in Dec’24. 

• Japan services PMI rose to 53 in Jan’25 (Dec’24: 50.9, Flash: 52.7, taking 
composite PMI to 51.1 in Jan’25 (Dec’24: 50.5), its best since Sep’24. 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.51 -5 

US 2Y* 4.22 -4 

Germany 10Y 2.39 1 

UK 10Y 4.52 3 

Japan 10Y 1.28 3 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

7.04% GS 2029* 6.60 0 

6.79% GS 2034* (10Y) 6.67 1 

6.92% GS 2039* 6.81 1 

1-Month T-bill 6.33 -7 

3-Month T-bill 6.46 -4 

6-Month T-bill 6.59 -2 

12-Month T-bill 6.59 -2 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 96 57 88 88 

AA 179 143 173 172 

A 373 333 366 370 
Source: FIMMDA, as on 03 Feb, 2025 

Key rates: 

Policy Rate (in %) 

Repo rate 6.50 

Standing Deposit Facility Rate 6.25 

Bank rate 6.75 

1-year median MCLR of SCBs 9.00 

SOFR 4.35 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 171.4 6.50 

Triparty Repo 3,901.4 6.27 

Market Repo 1,613.9 6.42 

Repo in corporate bond 20.5 6.73 

Source: RBI, as of 04 Feb, 2025 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 78,584 1.8 

NIFTY 23,739 1.6 

NASDAQ 19,654 1.4 

S&P 500 6,038 0.7 

Nikkei 225 38,798 0.7 

Euro Stoxx 50 5,265 0.9 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 75.8 0.5 

Natural gas Nymex (USD/MMBtu) 3.2 -3.6 

Gold Comex (USD/t oz.) 2,880.0 1.0 

Copper Comex (USD/lb) 436.2 0.5 

Wheat cbot (USD/bu.) 577.8 2.5 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 87.08 -0.1 

GBP/ INR 108.67 0.6 

EUR/ INR 90.38 0.8 

EUR/USD 1.04 0.6 

DXY Index 107.89 -0.7 
Source: Morningstar, Bloomberg, Marketwatch 
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Markets Limited (“SBICAPS”), having SEBI Registration No. INH000007429 as Research Analyst, about any and all of the subject issuer(s) or company(ies) or securities. 
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This Report is for the personal information of the authorized recipient(s) and is not for public distribution and should not be reproduced, transmitted or redistributed to any 
other person or in any form without SBICAPS’ prior permission. The information provided in the Report is from publicly available data, which we believe, are reliable. While 
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way responsible or liable for any loss or damage that may arise to any person from any inadvertent error in the information contained, views and opinions expressed in this 
Report or in connection with the use of this Report. 
 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India 

before investing in Indian securities market. 

The projections and forecasts described in this Report should be carefully evaluated as these: 
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4. Should not be regarded, by mere inclusion in this Report, as a representation or warranty by or on behalf of SBICAPS the authors of this Report, or any other 
person, that these or their underlying assumptions will be achieved. 

 

This Report is for information purposes only and SBICAPS or its Group Entities accept no liabilities for any loss or damage of any kind arising out of the use of this Report. 
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suitable for all investors. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 
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The price, value and income of the investments referred to in this Report may fluctuate and investors may realize losses on any investments. Past performance is not a 

guide for future performance. Actual results may differ materially from those set forth in projections. SBICAPS has reviewed the Report and, the current or historical 

information included here is believed to be reliable, the accuracy and completeness of which is not guaranteed. SBICAPS does not have any obligation to update the 

information discussed in this Report. 

The opinions expressed in this Report are subject to change without notice and SBICAPS or its Group Entities have no obligation to tell the clients when opinions or 
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Report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/ 
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themselves about, and observe, any such restrictions. Failure to comply with this restriction may constitute a violation of laws in that jurisdiction. 
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individuals) [ collectively “Intended class of Persons”] as defined in section 4A(1) of the Securities and Futures Act2001. Persons in Singapore should contact State Bank 

of India, Singapore Branch in respect of any matters arising from, or in connection with this Report via email at rmmb@sbising.com or by call at +65 6506 4246.  

Section 45 of the Financial Advisers Act 2001 provides that when sending a circular or other written communication in which a recommendation is made in respect of 

securities, a financial adviser is required to include a concise statement, in equally legible type, of the nature of any interest in, or any interest in the acquisition or disposal 

of, those securities that it or an associated or connected person has at the date on which the circular or other communication is sent. Such circular or written communication 
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Under Regulation 35 of the Financial Advisers Regulations, State Bank of India, Singapore Branch is exempted from compliance with section 45 of the Financial Advisers 

Act 2001 and is not required to include such a statement of interest in securities in any written recommendation or document that State Bank of India, Singapore Branch 

may send to the Intended class of Persons. The Intended class of Persons are therefore not protected by the requirements of section 45 of the Financial Advisers Act 2001 

if no disclosure is made of any interest that State Bank of India, Singapore Branch or any associated or connected person may have in the securities that State Bank of 

India, Singapore Branch may recommend in such document.  

For the avoidance of doubt, State Bank of India, Singapore Branch emphasizes that this Report is for informational purposes only, and that neither State Bank of India, 
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