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Domestic: 
 
RBI directs large NBFCs to refrain from new lines of credit and renewals (Source: 
ET): The Central Bank has directed large finance companies to discontinue the 
practice of extending to companies a ‘line of credit’. The facility allows borrowers 
to service part of the loan by drawing down from the same facility and there is lack 
of a fixed repayment schedule – both of which concern the RBI as they could hide 
the stress being undergone by the borrower. It is estimated that Rs. 500-600 bn 
could be extended/committed as such facilities. 
 
Union committed to easing regulations: Finance Minister (Source: BS): Ms. 
Sitharaman said that remains steadfast in reducing regulatory burdens, enhancing 
governance and to make economy export friendly. She added it will further attract 
domestic and foreign investments. 
 
Union likely to devise strategy for steel industry on more tariff clarity (Source: BS): 
Mr. Kumaraswamy, Union Minister said it will devise a strategy based on the tariffs 
levied on steel and its products by US to protect domestic steel producers. He added 
there is no clarity yet on quantum and extent of tariffs imposed by US. 
 
MSMEs the backbone of growth: PM (Source: BS): Mr. Modi called MSMEs the 
backbone of growth for industrial expansion. He also announced two new missions 
focused on enhancing manufacturing and exports.  
 
SGS and VRR auction conducted successfully (Source: RBI): 

• SGS worth Rs. 505 bn were auctioned by 14 states with 10Y yields ranging 
between 7.21% - 7.34% 

• 1-day VRR worth Rs. 58.5 bn were auctioned against the notified amount 
of Rs. 250 bn, at cut-off yield of 6.26% 

 
International: 
 
China sets target for CY25 growth, announces measures to achieve them (Source: 
Bloomberg): 

• Real GDP growth target for CY25 was set at about 5%, with this growth 
leading to 12 mn additional urban jobs 

• The Finance Ministry vowed to accelerate fiscal spending and make 
countercyclical adjustments. Defence spending is set to rise 7.2% y/y to 
CNY 1.78 trn, with a CY27 deadline to modernise the military 

• CY25 Budget deficit is planned at around 4% of GDP. Some part of this 
would be financed by CNY 1.3 trn of ultra long special sovereign bonds, 
CNY 4.4 trn of new special local government bonds, and CNY 500 bn of 
new special sovereign bonds for big bank 

• CPI target has been set at around 2% 
 
China, Mexico and Canada respond with counter-tariffs (Source: BBC, Bloomberg):  

• China decided to implement additional 15% tariffs on chicken, wheat, 
corn and cotton imports from US, with 10% additional tariffs on certain 
other food items. The tariffs will come into effect starting 10 Mar’25 

• Canada has announced 25% tariffs worth of goods starting immediately 
on 20% of exports, with remaining products covered in three weeks. It 
also threatened to shut down energy and critical mineral exports 

• Mexico announced that it will respond soon to 25% tariffs imposed by the 
US with its own retaliatory tariffs on US goods 

• In response, US Commerce Secretary said that US may announce pathway 
for tariff relief on Mexican and Canadian goods covered by FTA 

 
EU proposes borrowing to boost defence fund (Source: Reuters): EU proposed to 
borrow EUR 150 bn to lend under a rearmament plan.  Ms. Leyen, European 
Commission President said the fund can mobilise EUR 800 bn for European defence.  

Contd… 
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Foreign G-Sec Bond Yield: 

G-sec Yield (in %) 1-Day Change in Bps 

US 10Y* 4.25 11 

US 2Y* 3.98 6 

Germany 10Y 2.49 0 

UK 10Y 4.54 -2 

Japan 10Y 1.43 4 
Source: Bloomberg, *semi-annual  

G-sec yield: 

G- Sec Yield (in %) 1-Day Change in Bps 

6.75% GS 2029* 6.65 0 

6.79% GS 2034* (10Y) 6.74 1 

6.92% GS 2039* 6.92 1 

1-Month T-bill 6.36 8 

3-Month T-bill 6.47 4 

6-Month T-bill 6.57 0 

12-Month T-bill 6.52 -2 
Source: CCIL, Bloomberg, *semi-annual 

Spreads in bps for Corporates  

Annualized Spreads  3-year 5-year 7-year 10-year 

AAA 105 86 66 78 

AA 184 172 151 162 

A 374 362 344 360 
Source: FIMMDA, as on 3 Mar, 2025 

Key rates: 

Policy Rate (in %) 

Repo rate 6.25 

Standing Deposit Facility Rate 6.00 

Bank rate 6.50 

1-year median MCLR of SCBs 9.05 

SOFR 4.33 
Source: RBI, Federal Reserve Bank of New York 

Money Market instruments: 

Instrument Volume (in Rs. 
Bn) 

Weighted Avg 
Rate (%) 

Call Money 136.1 6.27 

Triparty Repo 3,821.9 5.93 

Market Repo 1,688.6 6.05 

Repo in corporate bond 16.5 6.29 

Source: RBI, as of 04 Mar, 2025 

Major Equity Indices: 

Indices Last 1-Day Change % 

BSE SENSEX 72,990 -0.1 

NIFTY 22,083 -0.2 

NASDAQ 18,285 -0.4 

S&P 500 5,778 -1.2 

Nikkei 225 37,331 -1.2 

Euro Stoxx 50 5,387 -2.8 
Source: Google Finance 

Commodities futures: 

Commodities Last 1-Day Change % 

Brent Crude (USD/bbl) 70.8 -0.4 

Natural gas Nymex (USD/MMBtu) 4.3 4.1 

Gold Comex (USD/t oz.) 2,922.1 0.8 

Copper Comex (USD/lb) 457.6 -0.2 

Wheat cbot (USD/bu.) 539.8 -1.6 
Source: Bloomberg 

Exchange Rates: 

Currency pair Rate 1-Day Change % 

USD/ INR 87.27 -0.1 

GBP/ INR 111.47 0.6 

EUR/ INR 92.48 1.1 

EUR/USD 1.06 1.2 

DXY Index 105.73 -0.8 
Source: Morningstar, Bloomberg, Marketwatch 
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Germany gears up for an expansionary fiscal age (Source: Reuters): Germany’s upcoming government agreed to create EUR 500 bn infrastructure fund 
and borrowing rules to revamp military. To finance this, the Bundesbank proposed raising govt borrowing limit to 1.4% of GDP from 0.35%, if debt is 
under 60% of GDP. The new limit could add up to EUR 220 bn in spending power by CY30.  
 
Service sector activity jumps in Feb’25 (Source: S&P Global): 

• China’s service sector continued to expand as Caixin services PMI surprisingly jumps to 51.4 in Feb’25 from 51 in Jan’25. Meanwhile, the 
composite PMI came in at 51.5 in Feb’25, higher than 51.1 in Jan’25 

• Japan’s services activity marked fastest growth in 6 months as services PMI rose to 53.7 in Feb’25 from 53 in Jan’25. Consequently, composite 
PMI climbed by 0.9 to 52 in Feb’25 
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